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IT PAYS TO PLAN AHEAD 


Put the transportation end of your marketing 
problems up to Pope & Talbot men. You'll 
find their intelligent, helpful assistance is 
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A BRIEF REPORT ON 


THE PORT OF 


SAN FRANCISCO 


(Now Entering Its Second Century of Prestige as the 
Nation’s Western Gateway to World Commerce) 


Foreign and Offshore Cargo Tonnage 
Moving Through the Port of San Francisco 


(INBOUND AND OUTBOUND) 


FOR THE YEAR 1947: 3,931,193 TONS 
24-YEAR AVERAGE: 3,010,121 TONS 


(WAR YEARS OMITTED) 
INCREASE 37°7°°°" 921,072 TONS 


(A 30% INCREASE) 


STILL MORE FACTS 
Comparative Figures—Ships & Ship Tonnage—1947 - 1946 





OUTWARD BOUND SHIP DEPARTURES SHIP TONNAGE 
1947 3,722 Vessels 16,908,689 Tons 
1946 2,769 Vessels- 12,120,303 Tons 
INCREASE: 953 Vessels 4,788,386 Tons 

% Increase 34.4% 39.5% 


“SHIP VIA SAN FRANCISCO" 


Monthly Schedule of Sailings Mailed on Request. Write to: 


BOARD OF STATE HARBOR COMMISSIONERS 


For The Port of San Francisco 


Ferry Building, San Francisco 11, California # 


















REPORT 
OF A FREIGHT RUN 5 eee 

OF 82 LOADED a Less Maintenance 
HOPPER CARS AND jiemue ete. agent 
‘A CABOOSE OVER AN 
ENTIRE DIVISION 






ALL CARS 


‘EQUIPPED! 


Railroads and Private Car Lines Using DURYEA This impressive test was set up with an 


Cushion Underframe 84 car train consisting of one Santa Fe type 
(Number of cars in service—81,792) locomotive (2-10-2), one Dynamometer car next to 
Armour Car Lines . Atchison, Topeka & Santa Fe . Atlantic Coast Line tender, followed by sixty 50-ton and twenty-two 
Railroad . Baltimore & Ohio . Boston & Maine . Bessemer & Lake Erie 70-ton hopper cars interspersed, all loaded with 
Central Railroad of New Jersey . Central Railroad of Pennsylvania . Cheso- | COal and a caboose. All hopper cars and caboose 
peake & Ohio . Chicago & Eastern Illinois . Chicago Great Western equipped with Duryea Cushion Underframe. 


Chicago & Northwestern . Chicago, Rock Island & Pacific . Chicago, St. Paul, ormal operating service and emergency brake 


applications for train control were made in addition 
to stops for coal, water and red signals. The highly 


Minneapolis & Omaha . Denver & Rio Grande Western . General American 


Transportation Corporation . Gulf Refining Company . High Point, Thomasville 


& Denton . Illinois Central . Iron Mines Company of Venequela . Linde Air e 

Products Company .' Lehigh Valley . Lehigh & New England . Lehigh & successful results of this 110 mile test are 
Hudson . Maine Central . Merchants Dispatch Transportation Company substantiated by the charts taken from the 
Missouri Pacific . New York Central . Norfolk & Western . Pere Marquette test equipment. 

Penn Conley Tank Car Co. . Pittsburg and Shawmut Railroad Company 


Pittsburg & West Virginia . Pennsylvania . Reading . St. Louis & S ; . ‘ 
Sie ig aerate een camp Myra es Write for complete details about Duryea Cushion 


Underframe for all types of cars. 


Francisco . United States Army . United States Navy . United States War 
Dept. . Viscose Company . Western Maryland . Youngstown Sheet & Tube 


0. C. DURVER CORPORATION | 


- FIELD BUILDING, CHICAGO, ILLINOIS 


tase 
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Notice of Importance to — 
CUBAN SHIPPERS and IMPORTERS! 


The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 
Canada to Cuba and Vice-Versa 
















West India Fruit and Steam- 


M r Sailin L ship Company facilities at the 
ore Frequent GS, LOW — tar of"Beim Beach "showing 
- ferries. Cars are being un- 
Insurance, Less Handling, 
— * 
Quicker Dispatch of Cargo 


loaded from one ferry which 
bas just returned from Havana. 


One of the four railroad track 


car ferries of the West India 
Fruit and Steamship Co., Ine. 


Taw large, ocean-going car ferries (26 to. 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 





Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


The West India Fruit and 
Steamship Company, Inc. 


Florida-Havana Railroad Car Ferry Service 





For Information and Booking Permits Contact: 


P. O. BOX 469, WEST PALM BEACH. FLORIDA 


Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 


At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 





West Palm Beach Terminal Co. 


General Agents at the Port of Palm Beach 
Steamship Agents, Forwarders, Terminal 
and Warehouse Operators 





@ TELEPHONE: 2-1673 
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You remember Elmer. 
Elmer was going to make a million dollars raising 
bullfrogs. He raised the frogs, all right — but he in- 


sisted on shipping them on a flatcar and they all jumped 
off at the first creek. 


The answer to Elmer’s problem is obvious, but not 







all shipping problems are so easily solved. Many of 
them call for extra planning and unusual measures .. . for top-notch 
shipping experts. 

The Norfolk and Western has shipping experts in principal cities 
throughout the nation. These men understand transportation problems. 
They know what their railroad can do. They have a backlog of shipping 
experience which qualifies them completely to assist you toward a quick 
and advantageous solution of your particular problem. Call on them 


today — they are as near as your telephone. 


PREGCISI O08 PRARSPORTATION 
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History in Government Records 


What students and scholars are pleased to call the 

“scientific” writing of history is only about a 
hundred years old. A little before the middle of the 
nineteenth century such men as Leopold von Ranke 
and John Lingard decided that an honest view of the 
past could not be obtained merely by reading the 
compositions of earlier writers of history. By intent 
the earlier writers had often adopted the “official” 
views of the governments under which they wrote in 
military, political and religious. matters, and their 
writings, again, were frequently distorted in retelling 
and abstracting. 

The new writer of history went straight back to 
the records for his information. Paraphrasing Roscoe 
Conkling, speaking of one who made rather than wrote 
history, they “let the chips fall where they may.” We 
have, therefore come to accept their writings, thus 
produced, as authoritative. 

Every once in a while, however, a little thing 
comes up to make us doubt the authoritativeness of 
even some of the so-called “records” used. For in- 
stance, the day will probably come, when in writing 
the history of management-labor relations on the 
American railroads in the first half of the twentieth 
century, the scholar will make reference to the annual 
report of the National Mediation Board for the fiscal 
year ending June 30, 1947. 

If the historian relies on that record, he will de- 
scribe one of the significant events of the year as the 
settlement of the strike on the Toledo, Peoria & West- 
ern. He will, perhaps, use the language of the report 
in describing that strike as caused by the “adamant 
refusal of the carrier management to. agree to employe 
requests” leading to “one of the most bitter and pro- 
longed labor strikes in recent railroad history.” 

In using that language, the historian will not be 
technically untruthful; but he will be conveying to his 
readers an erroneous impression, because the report— 
Saying what it did, and only what it did—implied that 
the adamantine attitude was peculiar to the manage- 
ment of the road. It said nothing about the employe’s 
being equally “adamant” in refusing to accept pro- 
Posals of the management, in the first instance, or 
even to permit owners of the road to apply rules modi- 
fications previously put in effect by the Office of De- 
fense Transportation. And it also failed to note the 
“adamant refusal” of the National Mediation Board to 
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agree to the management’s request that it certify the 


,dispute to the President as one justifying the appoint- 


ment by him of a fact-finding board. 

Had the National Mediation Board acceded to that 
request, made time and time again in the course of the 
dispute, the strike need not have been so “bitter and 
prolonged” and two workers and one manager might 
never have died violently. 

If the historian is careful enough to go deep into 
records behind the National Mediation Board’s annual 
report for the fiscal year ending June 30, 1947, he will 
find that the requests for fact-finding in the case were 
made repeatedly by the road’s management; that, in 
the end, the management said it was willing to submit 
to a public factual examination of the dispute by any 
neutral tribunal, even though that tribunal were some- 
thing less than a Presidential board. 


HE RECORD will show that the board did not think 

the dispute of a type “seriously to interrupt inter- 
state commerce,” and that, because its function in cer- 
tifying disputes was not mandatory, it chose not to 
accede to the management’s request. In spite of that, 
the record will show, operations of the railroad were 
considered by the President to be necessary to the suc- 
cessful prosecution of the war, and it was, by his order, 
taken from its owners and turned over to the Office of 
Defense Transportation for operation. 

The record will also show that the matter of 
wages had pretty well disappeared from the dispute 
before the road was taken over by the government; 
that the remaining disputed points included only rules 
modifications considered necessary by management 
due to the special conditions on the railroad; that 
eventually such modifications were accorded to the 
federal manager, but denied to the management when 
the railroad. was returned to its owners and that, 
finally, that refusal by management to take back into 
its employ a handful of men convicted in court of com- 
mitting acts of violence against the railroad was the 
underlying cause of the renewal of the “bitter and pro- 
longed strike” after the railroad’s return: to private 
management. 

Those sententious facts, however, are buried in 
the mountainous records deep below the simple and 
misleading statement of the National Mediation Board. 
Whether or not our historian of twentieth century rail- 
road management-labor relations will have patience 
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HIS hauling operation would sound fantastic 

were it not for the fact that the flexible Trailer 
method of hauling is performing in similar assign- 
ments every day of the week ’round the calendar 
year. 


The American Rolling Mill, at Middleton, Ohio, 
needed large gallonage of oil. Rail schedules, though 
within 40-mile radius, were slow. Tank cars were 
scarce. The mill had a problem. 


O. B. Maxwell knew Tank-Trailers could serve 
as a ‘“pipe-line on wheels,” linking the two major 
oil refineries and the mill. Fruehauf Tank-Trailers 
were put on the job. Now six of them work ’round 
the clock, week in and week out; providing a service 
unmatched by any other method. ° 


These Tank-Trailers each roll up 120,000 miles a 
year—good evidence of their dependability. 


Mr. Maxwell states, ‘““These units have handled 
the job without interruption and just as soon as the 
mill’s need calls for larger. gallonage, more of these 
Tank-Trailers will be added to our fleet.” 


Other Fruehauf Tank-Trailers — fully-insulated 
models—in the present Maxwell fleet, keep a steady 
flow of asphalt pouring into the well-known Logan- 
Long Roofing Company plant, in Franklin, Ohio. 


Whatever liquid you may wish to haul, always 
remember .. . 
There’s a Fruehauf Tank-Trailer Built to Haul It. 


-FRUEHAUF TRUCK TANKS 
Capacities 500 to 3000 Gallons 
They’re here —Fruehauf Truck Tanks! 
Engineered to the highest standard of 
safety, with features you’ll want to 


consider. Furnished complete with dis- 
pensing equipment. 


Ask your nearest Fruehauf man 
for full details! 


- World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER CO. ¢ DETROIT 32 


74 Factory Service Branches 


“"ENGINEERED 
TRANSPORTATION”’ 
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to go SO deeply is a question that can only be answered 
by those of our descendants who will be submitted to 
his written conclusions. 

We have some sympathy for our hypothetical his- 
torian. He won’t find the facts in any of the overt 
records; he won’t even find them in the files of the 
newspapers and newsmagazines of the day. He can, of 
course, find them in the files of the Traffic World, and 
our hope is that, when he sets out on his research, 
someone will tip him off to that fact. It will make his 
work easier, and his book more accurate. 

When George P. McNear, Jr., president of the 
T. P. & W., fell. by an assassin’s bullet on the street in 
Peoria a little less than a year ago, we said we were 
content to leave him and his works to history. We 
stand with that today; but we do hope there won’t be 
so much tampering with the records than anything like 
factual history may become impossible. 


















Obituary for an Artist 


@ We had a letter this week telling us about the 
recent death of a man we had never met—whose name 
we had theretofore not even known. Yet this news 
brought with it a sense of loss deeper, perhaps, than 
might be felt at the word of the passing of one we. 
had known much better. This was because James F. 
Mahoney, who died in St. Louis a fortnight ago, was 
the man who, for twenty years, had created the ideas 
and drawn the sketches for the advertisements for the 
Cotton Belt Route that appear weekly in the Traffic 
World. : 

A little over six months ago—in the June 28, 1947, 
issue—the Cotton Belt observed the completion of 
twenty years of its uninterrupted association with the 
Traffic World by carrying a two-page spread of minia- 
ture reproductions of Mr. Mahoney’s creations. That 


















onstration of the cleverness of his conceptions and his 
skill as a graphic artist. We echo the hope expressed 
in the last paragraph of the letter from his brother, 
John J. Mahoney, which we reproduce in part: 

“For over twenty years the Cotton Belt has had 
weekly ads in your publication. 

“All the ideas, copy and drawings for these ads 
were by my brother, James F. Mahoney, a commercial 
artist in St. Louis for forty years. He died on Feb- 

‘ruary 8, but some of his ideas- will still be carried out. 
Until a few days before his death he still had the 
Cotton Belt and the Traffic World on his mind, making 
small sketches for future use. In fact, his Traffic World 
ad always received his first consideration. 

“T know that both the Cotton Belt and the Traffic 
World have received many complimentary letters 
through the years because of these ads. 

“My one regret is that I cannot carry on for him. 
No family could have had more than one gifted with 
his talents. However, I know that his spirit will be 
carried on by his successor.” 





















“one-man show,”-so to speak, was a convincing dem- — 


Federation for Railway Progress 
Holds First Anniversary Dinner 


Attorney General Clark says progress in railroading 
has been slow. Argues for application of anti-trust 
laws to railroads despite I. C. C. regulation. Feels 
kindly toward rail operators, however, and praises 
‘ wartime performance. Young speaks on competition, 
consolidation, railroad needs. Awards made 


The Federation for Railway Progress, originated a year 

ago by Robert R. Young, chairman of the board of the 

Chesapeake and Ohio Railway Company, celebrated its first 

anniversary the evening of February 24 with a reception for 

Mr. Young and later a dinner at the Waldorf-Astoria Hotel in 
New York City. 

The program following the dinser included addresses by 


*ssTom Clark, Attorney General of the United States; Mr. Young, 


and a “Meet the Press” session with A. F. Whitney, president 
of the Brotherhood of Railroad Trainmen, in which the brother- 
hood chief was subjected to questioning about, among other 
things, his recent reconciliation with President Truman (see 
Traffic World, Jan. 24, p. 264). 

Approximately nine hundred persons were present at the 
reception and dinner. Frank J. Lausche, formerly governor 
of Ohio, general counsel of the federation, presided at the after- 
dinner program. 

In the early part of his address Attorney General Clark 
spoke of the necessity for vision but asserted there was no place 
in the railroad picture for the visionary who was a victim of 
fright or who wore blinders. 

“When we develop that vision with a second sight, prog- 
ress and accomplishment will follow,” he continued. “To do 
this we must be alert with all five of our watchful senses. The 
price of progress is an exacting one.’ 

“The record indicates that progress in railroading has been 
slow,” said he. 

In support of his assertion that progress in railroading had 
been slow, Mr. Clark referred to the operation of freight trains 
and communication between: the caboose and the locomotive 
and, among other things, said that, in 1885, a man named 
Phelps proposed a communication system for the railroads 
using the principle of electrical induction. 

“The powers that be, however, turned him down,” said 
he. “Today we find the same system is being developed and 
the present-day shanties or command cars, which we call 
cabooses, have communication with the engineer as well as the 
station master. . . . So now, some sixty years after Mr. Phelps 
introduced a communication system, some of the railroads have 
finally come around to putting it into effect. .. . Some at the 
top acted like our recent New England thaws. Instead of thaw- 
ing out at Mr. Phelp’s. suggestion, they just froze over again 
and covered their heads and went back to sleep. As a matter 
of fact, railroading ran along this way until World War II 
brought us to the stark realization that something must be 
done.” 


Urges Research 


Mr. Clark spoke critically of the railroads because, as he 
said, so few passenger cars had been built or were on order and 
also. spoke of “antiquated equipment.” 


“Railroading must keep up with the advancements in sci- 
ence,” said he. “Each railroad in the country should be a lab- 
oratory for experimentation and research. By the use of the 
laboratories, innovations and improvements would keep this 
great transportation industry abreast of the times. Improve- 
ments when discovered should be made available to other lines, 
as is generally done in the automobile and airplane industries. 
The public welfare must be held uppermost. Bottlenecks that 
have existed in transportation for years must be wiped out. 
The public also must be brought to the realization that there is 
more to railroading than rates. Service must be the watchword. 
They who serve well always sit at the head of the table—and it 
is the first table, too.” 


Subsidies and Land Grants 


Quoting a statement that subsidies that “give one system of 
transportation competitive advantages over another are not in 
keeping with the American system of free enterprise” and that 
“all the railroads ask is that the principle of free competitive 
enterprise apply to all,” Mr. Clark said the author of the state- 
ment must have forgotten about the land grants. 


Control of Rate Making 


The Attorney General, in the latter part of his address, 
discussed the rate-making and other practices of the railroads 





which the Department of Justice holds should not be exempted 
from application of the anti-trust laws and referred to the 
Georgia rate case and the department’s rail anti-trust case at 
Lincoln, Neb., and referred to the Bulwinkle bill providing for 
I. C. C. control of carrier rate conferences, among other things, 
declaring it should be called the “bullwhip” bill. — 

“This legislation would confer upon the carriers a status 
of special privilege and exemption from the anti-trust laws,” 
said he. “It would grant to the railroad organizations power 
over the industry which would be greater than those enjoyed 
by the Interstate Commerce Commission itself. 

“The Bulwinkle bill would place in the hands of such 
private organizations an immunity from prosecution on subjects 
over which the Congress has not seen fit to even entrust the 
Interstate Commerce Commission. For example, questions re- 
lating to equipment, schedules and time of departure and the 
arrival of trains would be beyond the control of the Commis- 
sion once it approved basic agreements. Likewise in the fixing 
of rates and charges of transportation, the private organiza- 
tions of carriers would be given complete immunity from the 
anti-trust laws and would.be enabled to engage in an unre- 
strained program of price fixing. 

“Doubtless many other industries, besides the railroad in- 
dustry, would be happy to be the beneficiary of legislation per- 
mitting them to engage in price fixing. No industry should be 
placed above the law. The law should apply equally to all—for 
equal justice under the law is one of the basic principles of our 
democratic system. 


1. C. C. Regulation and Anti-Trust Laws 


“The fact that railroads are subject to regulation in the 
public interest is no justification for such a discrimination in 
their favor. Regulation merely means that the carriers are 
subject to certain obligations peculiar to themselves, in addition 
to the obligations which the law imposes upon all businesses 
generally. It does not mean that they should be permitted to 
escape from such general obligations. 

“One might as well argue that because the railroads are 
subject to regulation they should be exempted from payment 
of taxes. But obviously the fact that they must obey the inter- 
state commerce act is no reason why they should be free to 
disregard the internal revenue act or the anti-trust act. Status 
as public utilities means that there are more, not less, legal 
requirements with which they must comply. 

“Tt is therefore absurd to claim, as some railroad spokes- 
men do, that transportation is being placed under two masters. 
It should have but one master—the people; and to use the 
+ “ng of an old record—it should heed its master’s voice more 
often. 


“Kindest Feeling” for Railroad Operators 


“Now that I have tried to be constructive in pointing out 
some of the weakness of the railroads, let me say that I have 
nothing but the kindest feeling for those who operate the rail- 
roads and that goes for management and labor. The railroads 
of the United States have done more than any other single 
force to bring about the greatest federal union of states that 
the world has ever seen. The early pioneer railroaders were 
certainly men of vision and brains and brawn. They forged a 
band of steel around our country which has bound us together. 
Truly the railroads are often described as constituting the 
‘backbone’ of the nation’s transportation system. They are 
vital to our industrial development. If by magic overnight the 
railroads of this country were to.disappear, the handicap and 
burden to our industrial life would be indescribable. What I 
have said regarding the importance of the railroads to the 
nation’s economic and industrial life applies with even greater 
force when the requirements of national defense are kept in 
mind. During each war they have rendered monumental serv- 
ice. In the last war I am familiar with their operation. I ven- 
ture to say that we could not have won the war so quickly had 
it not been for the railroads. Theirs was a service dedicated 
to the cause of victory. 


“So it is clearly apparent that both in war and peace the 
importance of railroads to American national life, to our in- 
dustrial and military economy, is extremely vital. No wonder 
then that government regards ‘the maintenance and develop- 
ment of an economical and efficient railroad system’ as ‘a mat- 
ter of primary national concern.’ 

“It was because of this outstanding operation under the 
most difficult conditions that we, who were thinking of the 
privileges and duties of freedom, turned to the railroads for 
help. One of the railroads furnished the facilities that finally 
resulted in what is known in every community of America as 
‘The Freedom Train.’ It is fitting that the railroads should be 
entrusted with the responsibility of carrying to over 300 cities 
in America the precious documents of our freedom. It is fit- 
ting, because they helped to. put life—reality into those written 
parchments. In a sense every train is one of freedom, for by 
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roads promote unity, goodwill and brotherhood and have won 
a place deep in the hearts of all Americans.” 


Young’s Remarks 


_ Mr. Young, in the course of his remarks, said the federa- 
tion was opposed by most of the railroads, criticised the pas. 
senger and freight car equipment and voiced opposition to the 
Bulwinkle bill which he believed would be vetoed if passed by 
Congress. .He criticised the commission for supporting the bill. 

Mr. Young said that to meet the transportation needs of 
peace, the railroads should have the “nutrition” of adequate 
rates, liberation from the chains of non-competitive agreements, 
immediate replacement of outworn equipment and a positive 
and progressive attitude toward railroad labor. 

Consolidation of the railroads into fifteen or twenty great 
long-haul competing systems would make them strong enough 
financially to restore discontinued passenger schedules and run 
more and faster freight trains, said he, adding that labor, ship- 
pers, security holders all would benefit from such consolidation. 

Mr. Young also criticised the concentration of export and 
import traffic at the port of New York as a threat to the se- 
curity of the nation, contending that part of this traffic should 
be moved via other ports along the Atlantic. 


“Meet the Press” 


Mr. Whitney, in the “Meet the Press” session, was inter- 
viewed by Lee Payne, editor of the Los Angeles Daily News; 
Norman Stabler, financial editor, New York Herald Tribune; 
Laurence Spivak, editor and publisher, The American Mercury; 
and Larry Newman, American Weekly. Bill Slater acted as 
moderator. Martha Rountree was the producer. In the course 
of the interrogation of Mr. Whitney the latter at least twice 
said he had been misrepresented by the American press. One 
of these misrepresentations, he said, had to do with the state- 
ment attributed to him that he would spend the $47,000,000 of 
assets of his brotherhood to defeat Mr. Truman for President 
in 1948. Mr. Whitney said he had never made such a state- 
ment. He had said he would spend money to defeat Mr. Tru- 
man, but had not said how much. He said it was 
ridiculous for anyone to attribute to him a statement that he 
would spend the insurance funds of his brotherhood to defeat 
Mr. Truman. He was asked how much he would spend to elect 
Mr. Truman now that he and the President had become recon- 
ciled and he replied with a question, “Have you ever heard of 
the Taft-Hartley law?”—called a slave law by him. The in- 
terrogators pulled no punches in their questions but Mr. Whit- 
ney won considerable applause by the way in which he an- 
swered his interrogators. 

, Awards 


William C. MacMillen, Jr.,; president of the federation, 
presented to Mr. Payne for the articles published by the Los 
Angeles Daily News in 1947 on the car shortage—one of the 
newspaper allegations having been that eastern financiers had 
blocked car supply to the far west—a certificate and two $100 


.- Savings bonds. The awards were for contributing to railroad 


progress in 1947. 

Mr. MacMillen also presented an award to the Chicago, 
Burlington & Quincy Railroad for having “rendered the most 
outstanding passenger service to the American public during 
1947.” The ‘award, a plaque, was received by Donald Ashton, 
executive assistant to the president of the Burlington. 

A special award went to C. B. Palmer, of the New York 
Times Magazine, for an article written by him, “L’ I. R. R.: 
Ode by a Commuter,” a humorous presentation of a Long 
Island railroad commuter’s views. 


A. T. C. OF A. SPRING MEETING AT JACKSONVILLE 


Official announcement of the 1948 spring meeting of the 
Associated Traffic Clubs of America has been issued from the 


office of the association’s secretary, R. A. Ellison. The meeting - 


will be held at Jacksonville, Fla., April 19, 20 and 21. Head- 
quarters will be at the Hotel George with supplementary ac- 
commodations for delegates and visitors at the Hotels May- 
flower, Seminole and Roosevelt. Official host will be the 
Traffic Club of. Jacksonville with the Women’s Traffic Associ- 
ation of Jacksonville cooperating. The chairman of the hotel 
reservations committee is John M. Phillips, assistant general 
passenger agent, Central of Georgia Railway, 1012 Graham 
Building, Jacksonville, Fla. 


A. A. R. PAMPHLET ON RATE MAKING 

“Face to Face Across the Table” is the title of a pamphlet 
issued by the Association of American Railroads containing, aS 
it says, some practical reasons why shippers and carriers must 
be permitted to continue consultation on rates and services.’ 
Preservation of carrier rate conferences would be accomplished 
by enactment of legislation such as that proposed in S. 110 and 
H. R. 221, the Reed and Bulwinkle bills, respectively, it is 


affording the facilities of transportation to the people the rail- pointed out. 
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Decisions of the INTERSTATE COMMERCE COMMISSION 


Ee 


I. C. C. Approves Hartman 
Motor Purchase Plans 


The Commission, division 4, has issued a report and order 
in MC F-3511, John H. Hartman—Control; H. A. Hartman & 
Son, Inc.—Purchase (Portion)—John H. Hartman, embracing 
MC F-3654, John H. Hartman—Control; Hartman’s Transporta- 
tion Co.—Purchase—John H. Hartman, approving and author- 
izing, subject to condition, the following transactions: 

Purchase, in MC. F-3511, by H. A. Hartman & Son, Inc., a 
new corporation, of Steelton, Pa., of common carrier operating 
rights and certain property of John H. Hartman, doing business 
as H. A. Hartman & Son, of Steelton, and, in MC 3654, by Hart- 
man’s Transportation Co., also of Steelton, of contract carrier 
operating rights of John H. Hartman, doing business as H. A. 
Hartman & Son, and acquisition of control of the operating 
rights and property by John H. Hartman through the purchase. 

The report said Hartman, in his individual capacity, op- 
erated as a common carrier of household goods between points 
in a defined area in Pennsylvania, on the one hand, and, on the 
other, points in several states, and as a contract carrier of 
pretzels from Harrisburg, Pa., to points in five states adjacent 
to Pennsylvania and the District of Columbia, with return of 
empty containers therefor to the origin point. Hartman’s Trans- 


portation Co., referred to as Transportation, said the report, © 


served Harrisburg as a common carrier but its authority was 
specifically restricted to exclude household goods, pretzels, and 
pretzel containers from the commodities which it was authorized 
to transport. The holding by Hartman of dual operating author- 
ity and by Transportation, under his control, of common carrier 
operating rights, so restricted, the report said, had been found 
to be consistent with the public interest and the national trans- 
portation policy. : 

The cnanges to be brought about by the transactions pro- 
posed in the instant proceeding would be that, it said, under 
Hartman’s control and management, the new corporation would 
operate as a common carrier of household goods and Transpor- 
tation would, to a limited extent, hold dual operating authority. 
The commodities which the new corporation would transport, 
said the report, were entirely different from those which Trans- 
portation would transport as a contract carrier, the services 
were not competitive one with the other, and different classes 
of shippers would be served. The commodities which Transpor- 
tation would transport as a contract carrier, said the report, 
were specifically excluded from its common carrier operating 
rights. The existing dual operating situation would not be ex- 
tended or aggravated as a result of the instant proposals, it 
added. Under the circumstances, it continued, the dual opera- 
tions of the new corporation and Transportation, under common 
control, and the holding by the latter of dual authority would 
be consistent with the public interest and the national trans- 
portation policy. 


Motor Purchase in Partitioning Case 
Approved on Reconsideration 


_ On reconsideration in a proceeding involving the partition- 
ing of motor-carrier rights on a “clean-cut geographical basis”, 
the Commission, division 4, by a report and order in MC F-3213, 
W. Vance Howard, et al.—Control; Howard Motor Lines, Inc.— 
Purchase (Portion)—Smith Dray Line & Storage Co., Inc., has 
authorized, with conditions, the purchase by Howard Motor 
Lines, Inc., Gastonia, N. C., of certain operating rights of Smith 
Dray Line & Storage Co., Inc., Greenville, S. C., and acquisition 
of control of the operating rights by W. Vance Howard, Elsie 
Howard, and J. L. Coe, all of Charlotte, N. C., through such 
purchase. : 

_ . The division said that in the prior report, 45 M. C. C. 525, 
it denied the application on the ground that a division of Smith 
Dray Line’s general commodity irregular-route territorial op- 
erations in the manner proposed would not be consistent with 
the public interest. It said the proceeding was reopened on 
petition of the applicants. 

_. Under the original agreement of May 6, 1946, said the 
division, Howard Motor Lines proposed to purchase a portion 
of Smith Dray Line’s general commodity rights authorizing 
Operations between Greenville, on the one hand, and, on the 
other, points in Georgia on and north of U. S. highway 29, 


within 100 miles of Greenville. It said Smith Dray Line pro- 
posed to retain, among others, the right to operate between 
Greenville, on the one hand, and, on the other, all other points 
in Georgia within the aforementioned 100-mile radius. 

In denying the application in the prior report, the division 
said, among other things, that the proposed purchase would 
have the practical effect of permitting Smith Dray Line to 
select from its circular territory operating authority a trian- 
gular segment in the northwestern part of Georgia, within 100 
miles of Greenville, and to retain the remainder of the irregu- 
lar-route operating:rights in Georgia and in North Carolina, 
South Carolina, and Tennessee. The division, in the prior re- 
port, continued: . 

If the transaction as proposed were approved, the vendor (Smith 
Dray Line & Storage Co., Inc.) could, if it so desired, thereafter 
divide the remaining portion of his [its] irregular-route rights into 
almost innumerable combinations or parts and thus in this manner 
transfer them to separate carriers. The division of operating rights 
on this basis would result in numerous carriers, instead of one as at 
present, being authorized to operate to and from a particular point or 
area, each rendering a limited service within the same territory. This 
would not only tend to create confusion among shippers and result in 
wasteful and inefficient use of transportation facilities, but would also 
change the character of the service now authorized by the vendor’s 
present operating rights. ... 


Division 4 said that in order to meet its objection to the 
transaction, the applicants executed an amended agreement 
under which Howard Motor Lines, the purchaser, would ac- 
quire that portion of Smith Dray Line’s general commodity 
rights authorizing operations between Greenville, on the one 
hand, and, on the other, all points in Georgia within 100 miles 
of Greenville. It continued: 


In other words, under the amended proposal vendor’s (Smith Dray 
Lines) entire circular radial territory in Georgia, granted as a unit, 
would be transferred to vendee (Howard Motor Lines), rather than a 
segment thereof as originally proposed. The partitioning of the rights 
in this manner is on a clean-cut geographical basis and may properly 
be approved, if the transaction otherwise is found to be consistent 
with the public interest. ... 


Unification of the operating authorities, said the division, 
would eliminate the necessity of interchange by Howard Motor 
Lines of traffic at Greenville and Charlotte, destined to points 
in that territory; would enable Howard to increase its load 
factor at little or no increase in present operating costs, and 
would permit more efficient and economical operation. The 
division said Howard expected to increase its gross revenues 
about $3,000 a month under the unified operations. It said 
Howard would be required to use Greenville as a gateway 
from and to the Georgia radial territory. 


REPUBLIC FORWARDER EXTENSION 


By a report and third amended permit and order, effective 
April 22, in FF 148, Sub. 2, Republic Carloading and Distribut- 
ing Co., Inc., Extension—Illinois, and embraced proceedings, 
the Commission, division 4, has authorized Republic to perform 
the service of a freight forwarder of commodities generally 
from points in Indiana, Michigan, and Wisconsin, to ports along 
the Atlantic coast north of and including Norfolk, Va., re- 
stricted to export traffic only and between points in Illinois, on 
the one hand, and, on the other, points in Connecticut, Dela- 
ware, Maine, Maryland, Massachusetts, New Hampshire, New 
Jersey, “New York, Pennsylvania, Rhode Island, Vermont, Vir- 
ginia, West Virginia, and the District of Columbia. 

The report said the application was opposed by protestants 
on the grounds that there was ample forwarder service in the 
area in which the applicant sought authority and that if it were 
granted the service of other forwarders would be impaired be- 
cause of loss of business. It said the record did not support 
such a conclusion. 

Embraced proceedings were FF 148, Republic Carloading 
and Distributing Co., Inc., Freight Forwarder Application; FF 
148, Sub. 1, Same, Extension—Utah; and FF 144, Gulf Carload- 
ing Co., Inc., Acquisition by Republic Carloading and Distribut- 
ing Co., Inc., reopened for reconsideration. 

At present, said the report, the applicant was forwarding 
export traffic originating in Illinois, Indiana, Wisconsin, and 
Michigan and consigned to Pacific and Gulf ports. It said that 
in wartime when private shipping was greatly restricted, there 
was little need of the applicant’s service for export shipments 
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through the Atlantic ports, but now that export shipping was 
being resumed, the applicant had been requested by some of 
its shippers to seek.freight forwarder rights that would enable 
it to forward export traffic through those ports so that it might 
provide them with a complete service to all ports. 


SHORT WAY LINES PURCHASE AND CONTROL 


By a report and order in MC F-3676, Harold J. Utter, et al. 
—Control; Short Way Lines, Inc.—Purchase—Short Way Lines, 
the Commission, division 4, has approved and authorized, sub- 
ject to conditions, purchase by Short Way Lines, Inc., of Somer- 
set, Ky., of the operating rights and property of Harold J. 
Utter, Dagne A. Utter, Don D. Utter, and Harold J. Utter as 
trustee for R. W. Keenon, Mary Whitney Eversole, and Jacque- 
line H. Bradley, a partnership, doing business as Short Way 
Lines, of Somerset, and the concurrent acquisition by Harold 
J. Utter, Dagne A. Utter, and Don D. Utter of control of Short 
Way Lines, Inc., through ownership of a majority of its capital 
stock, and of the operating rights and property of the partner- 
ship through the purchase. 


NEW ENGLAND MOTOR PURCHASE APPROVED 


Purchase by Southwestern New Hampshire Transportation 
Co., Inc., Wilton, N. H., of the operating rights of Harry Cohen 
and Richmond L. Gifford, doing business as Boston, Providence 
and Fall River Express Co., Agency, of New Bedford, Mass., 
and acquisition of control by Guy O. Hollis, of Wilton, of the 
operating rights, through the purchase, has been approved and 
authorized, with conditions, by the Commission, division 4, by 
a report and order in MC 3651, Guy O. Hollis—Control; South- 
western New Hampshire Transportation Co., Inc.—Purchase— 
Harry Cohen and Richmond L. Gifford. The report said that in 
conducting operations under the unified right, Southwestern 
would be expected to preserve the separate nature of its regu- 
lar and irregular-route operations. 


YANKTON BARGE AUTHORITY 


In W-947, Yankton Barge Line Common Carrier Applica- 
tion, the Commission, division 4, has issued a report finding a 
need shown for service by the applicants, D. E. McLean, Willis 
Couch, and Arvine J. Bierman, a partnership, proposing to do 
business as the Yankton Barge Line, of Yankton, S. C., as a 
common carrier by water by non-self-propelled vessels with the 
use of separate towing vessels in transporting commodities 
generally between Yankton, on the one hand, and, on the other, 
points along the Missouri and Mississippi Rivers to and includ- 

‘ing St. Louis, Mo. 

Issuance of a certificate was withheld as the report said 
the applicants had no vessels with which to perform service, 
pending their readiness to begin operation on or before April 1, 
1949, provided, at least 30 days before commencement of oper- 
ation, applicants show the Commission they are ready and able 
to begin the operation. 

Commissioner Mitchell noted a dissent. 

The report observed that Yankton was served by a branch 
of the Chicago & North Western and the Great Northern. 
Later it said the fact there was adequate rail transportation 
in the area was not of itself sufficient to bar issuance of a cer- 
tificate, adding there was a demand for the proposed service. 


MENGEL CO. TEMPORARY WATER RIGHTS 


The Commission, division 4, by an order in W-979 TA, The 
Mengel Co. Temporary Authority, has authorized the applicant 
to operate as a contract carrier by water in the furnishing of 
a barge to General Box Co., to be used by the latter in the 
transportation of its own lumber. The order is to continue in 
effect to and including March 16. 


UNITED VAN INVESTIGATION BROADENED 


The Commission has issued two supplemental orders in MC 
F-3457, Geitz Storage & Moving Co., Inc., et al.—Investigation 
of Control—United Van Lines, Inc. 

The original investigation -was for the purpose of inquiring 
into possible control in a common interest of the carriers named 
as respondents, with a hearing assigned before Commissioner 
Mitchell at St. Louis, Mo., on March 23. 

One of the supplemental orders requires an inquiry by the 
Commission, on its own motion, to determine whether any of 
the respondents have entered into a contract, agreement or 
combination with each other for the pooling or division of traffic, 
service, gross or net earnings, or any part of them, with respect 
to the transportation of household goods, in violation of section 
5(1) of the interstate commerce act. That order assigned the 
matters to division 4 for administrative handling. 

The second supplemental order broadened the scope of the 
investigation to inquire into whether control or management 
of the motor carriers named in the original orders and the 
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additional motor carriers named in the supplemental order, 
might have been effectuated. The additional carriers named 
were: . 


O, I. Baker and S, G. Carruth, dba Powell Transfer & Storage Co., 
Port Arthur, Tex.; Harlow A. Osteboe, dba Osteboe Motorways, Win- 
dom, Minn.; D. V. Nilson, dba Nilson Storage & Warehouse, Walter. 
boro, S. C.; George B. Smith, Jr., Alger W. Smith, and Harold B, 
Smith, dba George B. Smith Piano Moving & Storage Co., West Chester, 
Pa.; and D. P. Hanenburg, dba Jamesway Express, Chicago, Ill. 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimso- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Record Bags 


I. and S. 5428, Ratings on Talking Machine Record Bags, 
embracing I. and S. M-2685, Same. By the Commission. On 
reconsideration, finding in prior report, 268 I. C. C. 647, that 
schedules proposing new classification ratings by rail and motor 
carriers in the three major classifications on talking machine 
record bags, in carloads, less-than-carloads, truckloads, and 
less-than-truckloads, not shown just and reasonable, modified. 
Proposal to establish on “Paper Articles: Bags, envelopes, 
folders, pockets, or sleeves, talking machine record, in boxes” 
ratings of second class, or 85 per cent of first class in less- 
carloads or less-truckloads, and 45 per cent in carloads or 
truckloads, minimum 24,000 pounds, applicable in all territories, 
found just and reasonablé, except that in Official and Illinois 
territories the proposed carload and truckload rating found un- 


reasonable to the extent it exceeds 37.5 per cent of first class. 


Suspended schedules ordered canceled and proceedings discon- 
tinued, without prejudice to filing of new schedules in accord- 
ance with the findings. Commissioner Splawn, joined by Com- 
missioner Aitchison, dissented. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed 1n full in the permanent series of ‘motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt application to the Commission.) 


-*MC 31600, Sub. 75, P. B. Mutrie Motor Transportation, 
Inc., Boston, Mass. Certificate granted. Petroleum products, in 
bulk, in tank trucks, from Portsmouth and Newington, N. H., 
to points in Orange, Windsor, and Windham counties, Vt., and 
from Newington to points in Essex county, Mass., over irregu- 
lar routes. 

*MC 106420, Sub. 6, Petroleum Delivery Corporation, 
Darien, Conn. Certificate granted. Alcohols, esters, ketones, 
naphtha, coating material solvents, and thinners, in bulk, in tank 
trucks, between Stamford, Conn., on the one hand, and, on the 
other, points in Mass., R. I., N. J., and those within 200 miles of 
Stamford, in N. Y., and in Pa., over irregular routes. 

*MC 106493, National Mountain Tours, Inc., Chattanooga, 
Tenn. Certificate granted. Passengers, in special operations, 
in round-trip sightseeing tours beginning and ending at Chat- 
tanooga, Tenn., and extending to specified points in Ga., over 
regular routes, with no pick-up or discharge of passengers en 
route, subject to compliance by applicant with any rules, regu- 
lations, or requirements which may be by law maintained or 
adopted by the Secretary of the Interior in connection with 
administrative jurisdiction over matters relating to national 
parks or national monuments. : 


*MC 71516, Sub. 35, Alabama Highway Express, Inc., Bir- 
mingham, Ala., embracing Sub. 36, Same. Certificate denied in 
Sub. 35 as to general commodities, with exceptions, over irregu- 
lar routes, between Mobile, Ala., and points within 15 miles 
thereof, on the one hand, and, on the other, described areas in 
Ga., and La. Certificate granted in Sub. 36 as to specified com- 
modities from and to designated points or areas in Ala., Ga., 
Miss., Ky., Tenn., Ill., Ind., and O., over irregular routes. 

*MC 107320, E. L. Ray, dba Ray Cartage Co., Ashland, Ky., 
contract carrier. Permit granted. Meats, meat products and 
meat by-products, dairy products, and articles distributed by 
meat-packing houses, under agreements with persons who op- 
erate meat-packing houses, between Ashland, Ky., and Ports- 
mouth, O., on the one hand, and described points in Ky., O., 
and W. Va., on the other, over irregular routes. 

*MC 107412, Sub. 1, Lawrence R. Beamer and Lawrence R. 
Pratt, dba B, & B. Trucking Co., Washington, D. C., contract 
carrier. Permit denied. Food, food products, and cut. flowers, 
from Washington to Hot Springs, Va., and empty containers on 
return, over a specified route. 

*MC 107872, Sub. 1, Troy M. Milligan, dba Triangle Trans- 
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portation Co., Triangle, Va. Certificate granted. Passengers and 
their baggage, in round-trip charter operations, from Quantico, 
Va., and points in Va., within 10 miles thereof, except the 
Quantico Marine Post, to points in Md., N. C., and W. Va., and 
return, over irregular routes. 


COMMISSION ORDERS 

No. 29506, Johnston Seed Co. et al. vs. A. T. & S. F. Ry. Co. et al. 
Time for filing petitions for reconsideration extended to March 16. 
Order of December 9, 1947, which was subsequently modified to become 
effective April 19, further modified to become effective May 19, upon 
not less than 30 days’ notice, instead of April 19. 

MC 25567, Sub. 8, Hancock Truck Lines, Inc., Common Carrier 
Application. Proceeding reopened for reconsideration solely to deter- 
mine what routes should be granted applicant in connection with author- 
ity to service Middletown, O. 

MC 28060, Leone Willers, Common Carrier Application. Report and 
order on reconsideration entered in proceeding on November 27, 1942, 
modified by inserting ‘‘, South St. Paul,’’ after ‘‘St. Paul’’ in line 11 
of findings on sheet 5 of said report and that upon compliance by appli- 
cant with sections 215 and 217 of act and rules and regulations there- 
under an appropriate amended certificate be issued. Order shall become 
effective March 22 unless any party-in-interest shall show cause, if 
any there be, in a writing verified under oath, why report and order 
on reconsideration entered herein on November 27, 1942, should not 
be modified in manner described above. 

Ex Parte 73, Regulations for Payment of Rates and Charges. Joint 
petition for further hearing by Mo-Kan-Tex R. R. Co. and Tex. & Pac. 
Ry. Co., denied. Proceeding reopened for further hearing as to credit 
regulations on rail less-than-carload traffic. 

MC-F 3377, Southeastern Greyhound Lines, Purchase (portion), J.B. 
LeVan and Florence LeVan. Proceeding reopened for further hearing 
at a time and place to be fixed. 

Finance 14671, Pere Marquette Ry. Co. (C. & O.) Abandonment. 
Further proceedings held in abeyance until May 1, 1949, to permit 
C. & O. Ry. Co. to file with Commission and to serve upon all parties 
of record statistical information in form heretofore filed in this case, 
setting forth the results of operation of line of railroad herein involved 
for agreed upon trial period of one year commencing February 1, 1948. 
Any party to proceedings may file such other petition herein that is 
appropriate within 20 days after services by C. & O. Ry Co. of above- 
mentioned statistical information. 

MC-C 246, Transportation Activities of Brady Transfer and Storage 
Company (Fort Dodge, Ia.). Date on or before which respondent 
shall comply with requirements to cease and desist from performing 
any motor carrier operations, in interstate or foreign commerce, which 
it was found to be conducting without appropriate authority, as more 
particularly specified in report and order of Commission, Division 5, 
of February 3, 1947, further extended from February 16, 1948, to April 
16, 1948. 

MC-C 896, Keystone Freight Lines, Inc., et al. vs. Gordon Interstate, 
Inc. Complaint dismissed. 

MC-C 904, Arkansas Motor Freight Lines, Inc., et al. vs. Gordon 
Interstate, Inc. Complaint dismissed. 

No. 29515, General Mills, Inc., vs. Great Northern Ry. Co. Order of 
December 18, 1947, which by its terms is made effective March 29, 1948, 
modified to become effective March 29, 1948, upon not less than 10 days’ 
notice instead of 30 days’ notice. 

No. 29746, United States of America vs. A. & R. R. R. Co. et al., 
No. 29822, Same vs. Union Pac. R. R. Co. et al., No. 29853, Same vs. 
Ala. Can. Cen. R. R. Co. et al., No. 29861, Same vs. Northern Pac. 
R. R. Co. et al., and No. 29875, Same vs. Pa. R. R. Co. et al. Mo.-Ill. 
R. R. Co. (Guy A. Thompson, Trustee), dismissed as defendant party 
to complaints. 

No. 29784, Larrimore, Inc., vs. Un. Pac. R. R. Co. et al. Com- 
Plainant’s petition for leave to amend complaint, dismissed. Proceeding 
assigned for oral hearing, at a time and place to be hereafter fixed, 
on matters and things upon which defendants request oral hearing in 
their memorandum of facts and argument, and as to rate applicable on 
shipments involved. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 15988, New York, Chicago & St. 
Louis Railroad Co. Equipment Trust Certificates, granting authority to 
assume obligation and liability as guarantor in respect of not exceeding 
$1,400,000 of New York, Chicago & St. Louis Railroad first equipment 
trust of 1948, 2% per cent serial equipment-trust certificates, to be 
issued by the Guaranty Trust Co., of New York, as trustee, and sold 
at 99.256 and accrued dividends in connection with the procurement 
of certain equipment. Approved. 

Report and certificate in F. D. No. 15890, Chicago & North Western 
Railway Co. Construction, authorizing construction by the Chicago & 
North Western Railway Co. of a line of railroad in Butte County, 
S. D., and Crook County, Wyo. Approved. 


MOTOR FINANCE CASES 

Action by Division 4 in finance proceeding No. MC F-3739, Dean 
Resler—Purchase (portion)—Leamon Resler. Application for authority 
uncer section 210a(b) of Dean Resler, doing business as Platte Valley 
Truck Co., of Sterling, Colo., for temporary operation of the motor- 
carrier rights and certain properties of Leamon Resler doing business 
as Resler Truck Line, of Denver, Colo., granted with conditions. 

MC F-3579, B. M. Stewart and Donald H. Roberts—Control; West 
Coast Fast Freight, Inc.—Purchase—System Freight Service, and Fi- 
nance Docket No. 15828, West Coast Fast Freight, Inc.—Issuance of 
Securities. (1) Purchase by West Coast Fast Freight, Inc., of Los 


Angeles, Calif., of the operating rights and certain property of System 
Freight Service, also of Los Angeles, and acquisition of control of the 
operating rights and property by B. M. Stewart and Donald H. Roberts 
through the purchase, approved and authorized, subject to condition. 
(2) Application of West Coast Fast Freight, Inc., for authority to 
issue not to exceed 1,500 shares of 3 per cent, first preferred stock, 
having par value of $100 per share, dismissed. 

Action by Division 4 in finance proceeding No. MC F-3725, M. A. 
Dixon—Purchase (portion)—V. A. Campbell. Upon reconsideration, ap- 
plication for authority under section 210a(b)- of M. A. Dixon, doing 
business as Dixon Truck Contractors, of Edmond, Okla., for temporary 
operation of a portion of the motor-carrier rights and properties of 
V. A. Campbell, doing business as Campbell Truck Company, of Okla- 
homa City, Okla., granted with conditions. 


FINANCE APPLICATIONS 

Finance No. 16017, Chicago, Indianapolis & Louisville Railway Co. 
asks authority to issue $1,800,000 equipment trust certificates, first 
equipment trust of 1948, to cover 75 per cent of the cost of 350 gondola 
cars, 100 hopper cars, and 100 box cars, 50 of which will be equipped 
with loaders for loading automobile parts. The certificates will be 
dated April 15, to mature in 15 annual installments, dividends to be 
paid semi-annually. 

MC F-3749, Jack Rabbit Lines, Inc., of Sioux Falls, S. D., 
asks authority to purchase certain operating rights of Sylvia Res 
Stephens, dba Palace City Bus Lines, also of Sioux Falls. Lowell C. 
Hansen, majority stockholder of Jack Rabbit Lines, joined the appli- 
cation. 

MC F-3750, Central Greyhound Lines, Inc., of Cleveland, O., joined 
by The Greyhound Corporation, of Chicago, asks authority to purchase 
certain operating rights of North Star Line, Inc., of Grand Rapids, 
Mich., and temporarily to operate. 

MC F-751, Clairmont Transfer Co., of Escanaba, Mich., asks author- 
ity to purchase certain operating rights of W. D. Cochran, dba W. D. 
Cochran Freight Lines, of Iron Mountain, Mich. 

MC F-3752, McLean Trucking Co., Inc., of Winston-Salem, N. C., 
asks authority to purchase certain operating rights of Thomas P. 
Ravenel, of Greensboro, N. C. j 

MC F-3753, Staffke Freight Co., of Wausau, Wis., asks authority 
to purchase certain operating rights of W. D. Cochran, dba W. D. 
Cochran Freight Lines, of Iron Mountain, Mich., and temporarily to 
operate. 

MC F-3754, Wilson Storage & Transfer Co., of Sioux Falls, S. D., 
asks authority to purchase certain operating rights of Dobash Trans- 
portation Co., also of Sioux Falls. ‘ > 

MC F-3755, Carl Shaefer, dba Victory Motor Express, of Dayton, O., 
asks authority to purchase certain operating rights of Central Trans- 
portation & Storage Co., also of Dayton. 


PETITIONS FOR REHEARING, ETC. 

No, 9200, Railway Mail Pay. Postmaster General asks that petition 
of November 18, 1947, of The Denver and Rio Grande Western R. R. Co. 
to further reconsider and modify order of July 25, 1947, be denied 
and that its orders affecting petitioner previously entered on July 25, 
1947, and December 10, 1947, be vacated and set aside. 

No. 13535 et al., Consolidated Southwestern Cases. Defendant car- 
riers operating in Southwestern Territory ask for modification of 
findings and orders in Consolidated Southwestern Cases (123 I. C. C. 
203, et seq.), by eliminating therefrom: 

Blocks, building: (hollow), made of cement, sand and pumice, or of 
cement, chatt sand and chatt, not individually packed, when shipped in 
same manner as Building Brick. 

Brick, common, not hollow, made of cement, sand and pumice, or 
of cement, chatt sand and chatt, not individually :packed, when shipped 
in same manner as Building Brick. 

Tile, hollow, made of cement, sand and pumice, or of cement, 
chatt sand and chatt, not individually packed, when shipped in same 
manner as Building Brick. 


Ww-75, C. B. Zigler Co., Contract Carrier Application. Applicant 
asks for further hearing, or in alternative, for reconsideration by full 
Commission of decision made by Division 4. 

MC-F 3705, Dean Resler, Purchase, Clay Ervin. Applicants ask for 
reconsideration of order of Division 4 dated January 15, by virtue of 
which order application for temporary authority has been denied. 


TANK TRUCK WEIGHT RELAXATIONS 


“State governments have responded promptly and whole- 
heartedly to Colonel Johnson’s appeal of Februarv 3 for re- 
laxation of state weight laws to facilitate the transportation of 
petroleum products in maximum quantities in tank trucks,” 
said Joseph E. Keller, adviser on state barriers to the Office of 
Defense Transportation, in a statement issued February 23. 

Mr. Keller pointed out that Colonel Johnson, O. D. T. 
director, had written the governors of all the states suffering 
critical petroleum shortages to grant weight law exemptions 
for the transportation of petroleum products in maximum quan- 
tities in tank trucks during the remainder of the winter months 
(see Traffic World, Feb. 7, p. 378). 


According to Mr. Keller, Colonel Johnson was enthusiastic 
about the cooperation received and stated that “our people 
under the stress and strain of emergency conditions can always 
be relied upon to cooperate cheerfully and willingly.” 


Mr. Keller said that replies had been received from 37 of 
the 48 states and that only five of the 37 states had refused to 








cooperate. On inquiry it was ascertained that the five states 
were Virginia, Montana, Alabama, South Dakota and Indiana. 

Mr. Keller said he was amazed to find that some of the 
states that had refused to cooperate had felt the pinch of the 
petroleum shortage worse than the ones that had pledged co- 
operation. He expressed the hope, however, that some of the 
non-cooperating states would change their minds if the petro- 
leum shortage became more intense. 


NEW FLORIDA PULLMAN SPACE RULE 


Authority to establish a rule requiring those holding sleep- 
ing accommodations from Florida to release them two days 
before departure of the train for which the space was sold has’ 
been granted the Pullman Co. by the Commission. The rule 
will be made effective March 10 and will provide that holders 
of space not released two days before departure of the train 
must seek refund from the Chicago office of the Pullman Co. 
(See Traffic World, Feb. 21, p. 571.) 


Commission Asks 22 Railroads 
for Freight Equipment Data 


By an order in No. 29669, Car Service—Freight Cars, the 
Commission, division 3, has advised 22 railroads named in the 
order to transmit to its Bureau of Transport Economics and 
Statistics, on or before April 15, 1948, verified statements con- 
taining such additional information about their freight car 
equipment as the order specifies. 

The inquiries propounded in the order gave evidence of 
Commission concern as to adequacy of each carrier’s present 
freight car ownership to meet the 1948 demand of shippers, and 
as to adequacy of their fleets of freight cars as increased or 
diminished this year to meet “all reasonable requests” by the 
shipping public served by such carrier, in 1949. 

The Commission noted in its order that the respondents in 
No. 29669—a proceeding in which after hearings the Commis- 
sion, in a report issued in the summer of 1947, found the car 
service rules published by the Association of American Rail- 
roads not shown to have been or to be unlawful (see Traffic 
World, Aug. 9, 1947, p. 397)—had furnished certain informa- 
tion about their respective ownership of the several types of 
freight cars, in compliance with a Commission notice issued 
February 10, 1947. It observed, also, that by a further notice, 
dated March 10, 1947, the parties to No. 29669 had been advised 
that at the initial hearing evidence would not be received re- 
—— ne issue of car ownership (see Traffic World, March 

» Pp. . 

In the instant order, however, the Commission said it was 
“now desirous of obtaining additional information respecting 
freight carrying equipment, by types,” from 22 of the respond- 
ents. These 22 railroads were the following: 


Santa Fe, A. C. L., B. & O., B. & M., C. & E. I., Great Western, 
the Milwaukee, the Rock Island, D. & H., Erie, G. M. & O., Illinois 
Central, K. O. & G., Lehigh Valley, M-K-T, M-K-T of Texas, the 
New Haven, the trustee of the Susquehanna, the Norfolk Southern, 
Cotton Belt, St. Louis Southwestern of Texas, and Southern Pacific. 


The Commission asked those roads to give to its Bureau 
of Transport Economics and Statistics the information subse- 
quently specified concerning (a) plain and ventilated box cars, 
(b) automobile box cars, (c) refrigerator cars, (d) stock cars, 
(e) ordinary gondola cars, (f) flat cars, (g) hopper cars, and 
(h) covered hopper cars. It then asked the carriers to give 
their answers to six inquiries, noting that, in connection with 
the use therein of the words “owned” and “ownership,” equip- 
ment operated under a bona -fide lease was to be accounted 
for with owned equipment, “for the purpose of this question- 
naire.” ‘The Commission’s six-point questionnaire as embodied 
in the order (dated February 10, 1948, and made public Freb- 
ruary 20) follows: 


1. The number of each class of freight car enumerated above 
owned on January 1, 1947, and January 1, 1948. 

2. The number of each class of freight car enumerated above 
installed during the-calendar year 1947. 

3. The number of each class of freight car enumerated above 
retired during the calendar year 1947. 

; 4. The number of each class of freight car enumerated above 
on order January 1, 1948, and covered by signed contracts. 

5. In your opinion, is your ownership as of January 1, 1948, of 
each class of freignt car enumerated ‘above adequate to meet all rea- 
sonable requests for such equipment by the shipping public you serve 
throughout the year? Give the reasons for your answer. If your 
answer is ‘‘No’’, state the number of cars which in your opinion would 
be adequate. Also, explain clearly the causes of the present inadequacy 


ef your equipment and what steps you propose to take to remedy this 
situation. 

6. Assuming that requirements for transportation in 1949 remain at 
er about the 1947 level, in your opinion, will your ownership as of 
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January 1, 1948, of each class. of freight car enumerated above, in. 
creased or diminished by installations and retirements made during 
the calendar year 1948, be adequate to meet all reasonable requests for 
such equipment by the shipping public you serve during 1948? Give 
the reasons in detail for your answer. If your answer is ‘‘No’’, state 
the number of cars which in your opinion would be adequate. Also, 


explain clearly what steps you propose to take to remedy this situa- 
tion. 


Express Agency to File Certain 
Increased Rates; Probe Vacated 


At the request of the Railway Express Agency, Inc., the 
Commission, by an order in Ex Parte No. 163, Increased Ex- 
press Rates and Charges, 1946, has vacated that portion of its 
order of December 16, 1947, instituting an investigation with 
respect to increased rates and charges on certain traffic han- 
dled by the agency. The agency said it would file tariffs cover- 
ing those additional items. 

In December the Commission granted a supplemental in- 
crease of 10 per cent in first-class rates and charges over the 
charges as increased by Commission authority September 23, 
1947, second-class charges to be made 75 per cent of the in- 
creased rates and charges. At the same time it refused increases 
on third class rates; commodity rates and charges, carload and 
less-carload; rates and charges in the money classification; re- 
frigeration charges, C.O.D. service charges; and all specific 
minimum charges, instituting an investigation with respect to 
those proposed increases. 

In its letter the express company said the 10 per cent in- 
crease in first and second class rates was estimated to yield 
about six-sevenths of the additional revenue sought in its 
second supplemental petition, the balance of the revenue to be 
derived from the items as to which the investigation was insti- 
tuted. It continued: 


The increases proposed in items (b) to (g), inclusive, relate to 
miscellaneous rates and service charges, some stated in the Express 
Classification and others in particular commodity tariffs, as to each of 
which there are usually different classes or groups of shippers inter- 
ested. The Express Agency believes that changes in these miscellaneous 
items can be better and more expeditiously handled by filing in the 
usual manner, under Section 6, subject to protest and possible sus- 
pension, supplements to the Classification or to the particular tariffs 
involved rather than in a consolidated proceeding in which these varied 
and unrelated. items would be assigned for joint investigation and 
hearing. Furthermore, later consideration indicates the desirability of 
changes in some of the rates other than those proposed in the second 
supplemental petition. All these matters can be handled by individual 
tariff filings. 


I. C. C. Hearing Examiners — 
Given Higher Job Ratings 


Examiners of the Interstate Commerce Commission who 
were designated as trial examiners last year under the ad- 
ministrative procedure act have been granted the higher 
ratings provided for such examiners by the Civil Service Com- 
mission. The promotions were made effective February 8. 

After the administrative procedure act was put into effect, 
the I. C. C. examiners addressed a memorandum to then Chair- 
man Aitchison in which they complained that, while the I. C. C. 
had changed the ratings of hearing examiner jobs from p 3-4- 
5-6 and 7 to p 4-5-6-7 and 8, it had held those designated to 
hearing examiners to their previous grades (see Traffic World, 
Aug. 30, 1947, p. 595). It was their interpretation that they 
had been, in effect, down-graded, since they would no longer 
be eligible to handle the cases that had been graded as before 
the change, but would be handling cases in the next lower 
grade. 


Under the regulations as published, according to the Civil 
Service Commission, the I. C. C. examiners who were designated 
hearing examiners will appear before an examining board and, 
under the administrative procedure act, will be confirmed in 
the grades they held before promotion to their new grades as 
hearing examiners. The appointment to the new grade is con- 
ditional, in that confirmation will await the setting up of 4 
promotion register by the I. C. C. After the register is set up, 
the C. S. C. will determine whether or not those selected for 
the job of hearing examiner were those best qualified. E 

In the future, when an agency such as the I. C. C. desires 
to meke a promotion, the C. S. C. will name three persons from 
the promotion register and the I. C. C. will select from those 
three the person to be promoted. 

At the C. S. C., it was said the board of examiners it had 
established under the administrative procedure act, and before 
which the examiners receiving promotion would appear, was 
made up as follows: Carl McFarland, Washington, D. C., 4 
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member of the American Bar Association’s section on adminis- 
trative law, chairman; William Henry Harrison, Washington, 
D. C., executive secretary; Judge Douglas L. Edmonds, of the 
Supreme Court of California; Joseph W. Henderson, of Phil- 
adelphia, and Willis Smith, of Raleigh, N. C., former presidents 
of the A. B. A.; Judge Laurance M. Hyde, of the Supreme Court 
of Missouri, and Wilson M. Matthews, of the C. S. C. staff, 
representing that commission. 












PRIVATE CARRIER CASE POSTPONED 

By an order in MC C-906, Burlington Mills Corporation— 
Transportation for Compensation, the Commission has post- 
poned to a date to be fixed hearing in the proceeding that 
was assigned for March 2, at Greensboro, N. C., before Ex- 
aminer Brennan. 

The parties to proceeding; involving a test of whether or 
not transportation performed by a subsidiary of Burlington was 
private carriage, asked for more time in which to prepare for 
the hearing, it was said at the Commission. 
















WAYBILL ANALYSIS TABULATION 
The Commission has issued statement No. 484, one of the 
results of its carload waybill analysis for 1947, showing, on a 
one per cent waybill sample basis in total and for five major 
commodity groups, the state to state movements of tons of 
freight represented by the carload terminations reported by 
Class I railroads for the first quarter of 1947. 












Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
mony schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2827, Rate Restrictions — Furniture Ratings, 
Cancellation of, from February 19 to and including September 
18, certain schedules published in Supplement No. 53 to tariff 
MF-I. C. C. No. 49 of Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended schedules proposed to estab- 
lish rate restrictions for the account of Century-Mathews Motor 
Freight, Inc., and the cancellation of classification exceptions 
ratings on furniture in connection with class rates applicable 
between various middlewest and northwest states and south- 
western. territory. 

I. and S. M-2828, Classification Ratings on Hosiery, from 
February 20 to and including September 19, 1948, certain sched- 
ules published in Supplement No. 5 to Agent C. F. Jackson’s 
tariff MF-I. C. C., I. C. C.,, and FF-I. C. C. No. 17. The sus- 
pended schedules propose to increase the less-truckload classifi- 
cation rating on hosiery, other than cotton, lisle, rayon or wool, 
or cotton mixed with not more than 50 per cent of other fibre, 
from 1st class to 1% times first, and the truckload rating, mini- 
mum 12,000 pounds, from second class to first class. 

I. and S. M-2829, Salt from Hutchinson, and Kanopolis, 

Kan. to Nebraska, from February 20 to and including Septem- 
ber 19, certain schedules published in tariff, MF-I. C. C. No. 1 
of Henry Conard, Valentine, Neb. The suspended schedules 
propose initial commodity rates on common salt, minimum 
6,000 pounds, from Hutchinson and Kanopolis, Kan., to Ains- 
worth and Gordon, Neb., and points on U. S. highway 20 be- 
tween Ainsworth and Gordon. 
_ I_and S. M-2830, Partial Unloading—B. & E. Transporta- 
tion Co., from February 21 to and including September 20, 
certain schedules published in supplement No. 1 to tariff MF- 
I.C. C. No. 18 and in tariff MF-I. C. C. No. 21 of B. & E. Trans- 
Portation Co., Inc., Secaucus, N. J. The suspended schedules 
propose to establish new charges, rules and regulations relative 
to the partial unloading of shipments of sanitary napkins and 
facial cleansing tissue paper at New York, N. Y., and nearby 
Points in New York and New Jersey. 

























































































NEW ORLEANS PROTEST ON CANNED GOODS 
The New Orleans Traffic and ‘Transportation Bureau has 
asked the Commission to suspend item 500-D of supplement 28 
L i 3428 of Agent D. Q. Marsh, filed to become effective 
arch 2. 
It said the schedlue proposed to increase existing through 
rates from Pacific coast ports to Alexandria and Shreveport, 
+ ON canned goods, in carloads. At present, it said, there 
Was a nominal spread of 31.85 cents a 100 pounds in favor of 
the water-rail route to Shreveport and 34.25 cents to Alex- 
andria, although when marine insurance was deducted the 
erences ranged from 17.13 cents on tuna fish to 28.18 cents 
on tomato paste. Under the rates proposed, it said, the spreads 
Would range from minus .42 cents to 12.38 cents. It said that 
on canned salmon the present net spread was 19.49 cents to 
Shreveport, and proposed net spread of 1.99 cents. 
Considering the disabilities of water-rail service, the 

























































materially greater transit time, and the relatively high value 
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of canned goods,” said the bureau, “the conclusion is inescap- 
able that the proposed rates are not merely incapable of mov- 
ing any traffic but will effectively divert the tonnage to the 
all-rail routes, thereby depriving the port of New Orleans of 
revenue accruing from use of its docks and wharves, and 
weakening the steamer lines serving it as well as making it 
impossible for shipper and consignee to enjoy the benefits of 
water transportation.” 


Eastbound Truckload Rate 
Reduction Protested 


The Western Trunk Line Committee has asked the Com- 
mission to suspend item No. 2355, 5th revised page No. 241, 
Rocky Mountain Motor Tariff Bureau tariff No. 3-A, MF-I. C. C. 
No. 20, which it says names a rate on freight, all kinds, from 
Colorado Springs, Denver (and points taking the same rates) 
and Pueblo, Colo., to Jersey City, N. J.. New York, N. Y., and 
points in New Jersey and New York takjpg the same rates, 
published to become effective March 5, lower than the west- 
bound rate. 

If the proposed rate was permitted to become effective, the 
committee said, it would be detrimental to the rail carriers. 
The committee said the rates was unreasonably low. It said 
that, while the earnings under the proposed rate represented 
maximum earnings, if a shipper had a truckload of low-rated 
commodities-on which a lower truckload commodity rate was 
already in effect, he would still continue to use the lower com- 
modity rate. If the commodity was higher rated and by reason 
of its higher value, loading or other transportation charac- 
teristics paid a higher rate for 100 pounds, the shipper would 
then be able to use the maximum truckload charges published 
in the protested item. 

The committee said it was understood the predominant 
movement was westbound from New York and the protested 
truckload rate was merely an effort to provide return move- 
ments, thereby causing a loss in traffic to the rail lines regard- 
less of the truck earnings. They contrasted an eastbound pro- 
posed truckload rate as $864, and the westbound rate as $1,224, 
saying it was difficult to believe there was any such variation 
in transportation conditions as would justify rates in excess of 
140 per cent for the westbound movement. The traffic was and 
could move freely under the existing rate adjustment, it said, 
adding there was no compelling necessity for a reduction such 
as proposed. If permitted to take effect, it said, the proposed 
rate would tend to break down all of the prevailing eastbound 
class and commodity rates on higher rated articles, probably 
requiring a reduction in rail rates. 


N.Y. Commission Asked to Suspend 
N. Y.S.M.C.C. Proposed Increases 


The transportation council of the Associated Industries of 
New York State, following a meeting February 19 in Rochester, 
has petitioned the Public Service Commission of the State of 
New York to suspend the increases in motor carrier rates filed 
by the New York State Motor Carrier Conference published to 
become effective March 1. The supplements, Nos. 40, 45, and 21, 
provide for a general increase in intrastate motor carrier rates 
of 20 per cent. on shipments of less than 2,500 pounds, and 5 
per cent on shipments of 2,500 pounds and over. The council 
asked the commission “to conduct an expedited investigation 
and hearing respecting the legality, reasonableness, and pro- 
priety of the increased rates as filed.’”’ The council’s statement 
was signed by John F. Coyle, chairman. 

“The council believes that the motor carriers should be 
required to prove the legality of the proposed increases, par- 
ticularly the proposed justification for the 20 per cent increase 
on shipments of less than 2,500 pounds,” declared Mr. Coyle. 
“The council believes that anything which has been submitted 
to the commission or for consideration by the shipping public 
does not adequately prove or establish the necessity for the 
increases proposed.” 

Continuing, Mr. Coyle stated: 


It is common knowledge that throughout the State of New York, 
the motor carriers during the past year have acquired property and 
are building modern freight terminals and warehouses. Carriers are 
also rehabilitating and increasing their equipment with new trucks and 
trailers. If the financial condition of New York State motor carriers 
and their credit status was as serious as the conference’s petition states. 
this program of improvement and expansion would not be progressed 
to the extent that it has been during the past year. 


Says Need Should Be Proven 


“The transportation council has not taken the position that 
the carriers in this state do not require any additional revenues 
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at this time. It is our position that the need for such revenues 
should be definitely proven and established by the carriers and 
that the commission should institute an investigation and con- 
duct hearings to hear testimony and to determine the extent, 
if any, of the increases in rates that the motor carriers as a 
whole in New York State should be accorded,” said Mr. Coyle. 

He contended that 49 carriers had flagged out of the in- 
increases either in whole or partially, including several estab- 
lished carriers whose operations are entirely intrastate, and 
added that “it is apparent that the present level of rates pro- 
vides reasonable, compensatory revenue on the intrastate traf- 
fic handled by these carriers.” 

Mr. Coyle said that many shippers affiliated with Asso- 
ciated Industries felt that some of the larger motor carriers 
operating in the state were not providing regular or dependable 
service between points within the state. The transportation 
council, he said, represented approximately 1,500 shippers lo- 
cated throughout the state. 


TEXANS PROTEST GRAIN TARIFF 

The Fort Worth (Tex.) Grain and Cotton Exchange has 
requested suspensidh by the Commission of item 30-A, supple- 
ment 36 to Western Trunk Lines tariff 331-M, Agent L. E. 
Kipp’s I. C. C. A-3581, published to become. effective March 1, 
insofar as the item would apply at Texas points. 

The protested item, it said, would require payment of 
rates and charges that were in violation of the interstate com- 
merce act and in some instances would require payment of 
interstate rates on purely Texas intrastate traffic in violation 
of Texas statutes. — 

Observing that its members shipped intrastate in Texas to 
Texas transit points, grain, grain products and other articles 
covered by W. T. L. tariff 331-M, the exchange said some of 
the Texas intrastate tonnage was later reshipped from the 
transit points to interstate or foreign destinations. It added: 


Item 30 to W. T. L. tariff 331-M now provides that when intrastate 
tonnage is recorded for transit and it is desired to use that tonnage to 
interstate or foreign destinations, the interstate line-haul rate must be 
paid on said inbound intrastate tonnage. By the proposed item 30-A, 
it is now proposed to provide that when intrastate tonnage is recorded 
for transit for use to interstate or foreign destinations the transit 
operator must not only pay the interstate line-haul rate but he must 
also pay the interstate accessorial charges (reconsignment, Weighing, 
switching, etc.) on the inbound intrastate shipment. . 


The exchange said that although the present item 30 of 
W. T. L. tariff 331-M, considered by itself, provided for pay- 
ment of the interstate line-haul rate on the aforementioned 
intrastate traffic, the Texas railroads had from the beginning 
er -gane that this should not be required on Texas intrastate 
traffic. 


Railroad Abandonments 
St. L. B. & M. 


The Commission, division 4, has found against the efforts 
of one of the Missouri Pacific subsidiary lines to forestall aban- 
donment by it of operations over the Texas Mexican Railway 
Co., from Robstown to Corpus Christi, Tex., including terminal 
facilities at each point. Although the subsidiary was the nomi- 
nal applicant in Finance No. 15461, St. Louis, Brownsville & 
Mexico Railway Co. Trustee Abandonment, the application was 
filed by the Texas Mexican after it had terminated a trackage 
agreement in accordance with its terms. 

The Brownsville, said the report, continued since Novem- 
ber 1, 1941, date of cancellation of the agreement, to operate 
over the joint trackage but had refused to pay anything other 
than the contract rate, which offers were rejected by the Texas 
Mexican. The latter instituted a suit in the Texas courts to 
enjoin the Brownsville and its trustee from using the tracks 
and facilities and to recover $500-a-day damages or alterna- 
tively the reasonable value of the use of the property. The 
state courts granted damages of $184,929.85, according to the 
report, but it said the Supreme Court of the United States 
reversed the decision, holding the lower court should have 
stayed its hand and awaited determination by the Commission 
of administrative questions involved under the interstate com- 
merce act and section 77 of the bankruptcy act as amended. 
It said the Supreme Court decided that, before the state court 
could grant the relief requested, the Commission must decide 
in the Missouri Pacific reorganization proceeding whether the 
requirements of the Brownsville and the plan of reorganization 
approved for the system required that the trackage contract be 
rejected or its termination allowed. : 

The Commission found that cancellation of the contract 
would not adversely affect the reorganization requirements of 
the Brownsville. It also found public convenience and necessity 
permitted abandonment by Guy A. Thompson, trustee of the 
Brownsville, of operation over the joint facilities and that a 
termination according to the terms of the trackage agreement 
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would be consistent with the requirements for reorganization 
of the Brownsville. 

The Commission concluded that, under the decision of the 
Supreme Court, “if we unconditionally authorize the requested 
abandonment, we need not, nor do we have the power to deter. 
mine the compensation which should be paid for use of the 
property subsequent to the date of the notice of termination 
of the contract by the Texas Mexican.” 

The certificate and order in the proceeding were made ef.- 
fective 40 days from their date, February 12. 


A. & C. 


By a report and certificate in Finance No. 15945, Atlantic 
& Carolina Railroad Co. Abandonment, the Commission, diyi-. 
sion 4, has permitted the applicant, as to interstate and foreign 
commerce, to abandon its entire line of railroad in Duplin 
county, N. C. 

















Bureau of Motor Carriers Files 
Exceptions in Purchase Cases 


The Commission’s Bureau of Motor Carriers has filed ex- 
ceptions to three proposed reports of Examiner O. L. Mohundro 
involving the following proceedings: 


MC F-3551, J. E. Grinpas—Control; Southwest Freight Lines, Inc.— 
Purchase—Perry A. Brooks; MC. F-3540, David H. Ratner—Control; 
Emery Transportation Co.—Purchase (Portion)—-Columbia Transporta- 
tion Service, Inc.; MC F-3375, Michael King—Control; Nowak Trucking 
Co.—Purchase (Portion)—Midwest Transfer Co. of Illinois; MC F-3448, 
Michael King—Control; Nowak Trucking Co.—Purchase (Portion)— 
Emery Transportation Co.; and MC F-3634, Michael King—Control; 
Nowak Trucking Co.—Purchase (Portion)—Truck Transport, Inc. 













In those proceedings the examiner recommended apovroval 
of the transactions, among other things (see Traffic World, Jan. 
31, p. 311, and Feb. 7, p. 379). 

The Commission’s bureau excepted to a conclusion of the 
examiner that evidence introduced in two investigation pro- 
ceedings, MC F-3524, David H. Ratner—lInvestigation of Con- 
trol—Nowak Trucking Co. et al., and MC C-307, Transportation 
Activities of Midwest Transfer Co. of Illinois, heard on separate 
records, but during a series of hearings of which the purchase 
cases were a part, was not controlling in the purchase cases. 
The bureau also objected to what it said was the examiner's 
failure to rule on two material issues of fact, law, or discretion 
presented by the bureau, and to the fact that David H. Ratner, 
in control of Southwest and Nowak, was not party to all but 
one application. 

It said its contentions as to the applicability of the evidence 
in the investigation proceedings should be passed on before 
granting the control and purchase applications, and that when 
that evidence was considered, the conclusion should be reached 
that acquisition of control and purchases as proposed would not 
be in the public interest because the purchases would unduly 
enlarge the present operating rights of the buying carriers to 
the detriment of competing carriers and the industry. 



























Digest of NEW COMPLAINTS 


No. 29917, United States of America vs. Great Northern et al. 

Alleges rates on straight and mixed carloads of combat vehicles, 
shipped between January 1, 1942, and December 31, 1947, in viola- 
tion of section 1. Asks rates, and reparation. (See Traffic World, 
Feb. 21.) (David O. Mathews, special assistant to the Attorney 
General, Washington, D. C.) 

C-943, Brooks Transportation Co. et al. vs. Service, Inc. 

Allege Service, Inc., has offered no service in MC 105225, between 
a West Virginia area and a Pennsylvania area, and New York City. 
Ask order requiring adequate service and, on failure to comply, 
revocation of the certificate. (J. Ninian Beall, Investment Bldg. 
Washington, D. C., and Homer S. Carpenter, 1001 Fifteenth 5t., 
N. W., Washington, D. C.) 

29884, Sub. 1, C. F. Lytle Co., Sioux City, Ia., et al. vs. Santa Fe 
et al. . 

Rate on one shipment of a bottom dump trailer and a diesel 
tractor, from Port Hueneme, Calif., to Canton, Okla., April 3, 1946, 
In violation of section 6. Asks ‘cease and desist order, rates, and 
waiver of additional charges demanded. (P. R. Wigton, Sioux 
City, Ia) 
299°5, Cincinnati Coffin Co., Cincinnati O., vs. Southern et al. 

Alleges rate, fifth-class, charged on about 68 carload shipments 
of wooden automobile body parts, K.D. or flat, in the white oF 
creosoted, NOIBN, shipped from Corydon, Ind., to Cincinnati in 
the period April 6, 1944, through August 9, 1945, in violation of 
section 1. Asks reparation of $3,109.86. (R. W. Schapanski, 1421 
S. Aberdeen St., Chicago 8, Ill.) 
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McLean Trucking Co. Purchase of 
Garford Rights Proposed ~ 


A proposed report by Examiner Fabian C. Cox has been 
issued in MC F-3698, M. P. McLean, Jr.—Control; McLean 
Trucking Co., Inc.—Purchase (Portion)—-Garford Trucking, 
Inc., embracing also MC F-3699, I. Joseph Krosnowski et al.— 
Control; Garford Trucking, Inc.—Purchase—Estate of A. 
Walker Reid. (Jack Braverman, Executor). 

The examiner recommended in MC F-3698, that the Com- 
mission authorize and approve, with conditions, the purchase 
by McLean Trucking Co., Winston-Salem, N. C., of certain 
general commodity operating rights of Garford Trucking, Inc., 
South River, N. J., in New Jersey, Rhode Island, Massachusetts 
and Connecticut, and acquisition of control of the operating 
rights by M. P. McLean, Jr., through the purchase. 

In MC F-3699, the examiner recommended that the Com- 
mission authorize and approve, with conditions, the purchase 
by Garford Trucking, Inc., of the operating rights and property 
of the estate of A. Walker Reid (Jack Braverman, executor), 
Bound Brook, N. J., and acquisition of control of these proper- 
ties through the purchase, by I. Joseph, Adams, and Joseph 
Krosnowski, three brothers, all of Bound Brook, who control 
Garford through ownership of capital stock. The examiner said 
the estate of A. Walker Reid, as successor in interest to the 
Fast 8 Line, Inc., was authorized to operate as a motor com- 
mon carrier in transporting, over regular routes, general com- 
modities, with exceptions, between Bound Brook and Boston, 
Mass., and over irregular routes, machinery from Walpole, 
Mass., to Philadelphia and Marcus Hook, Pa., burlap and caps 
and rods for linoleum rolls from Norwood, Mass., to Philadel- 
phia and Marcus Hook, and general commodities, with excep- 
tions, between points in six New Jersey counties, on the one 
hand, and, on the other, points in Connecticut, Massachusetts, 
and Rhode Island. 

In MC F-3698, said the examiner, Garford would sell oper- 
ating rights between its base territory and Providence, R. L., 
and points in a major part of Connecticut and a minor part of 


_ Massachusetts. In MC F-3699, he said, it would acquire oper- 


ating rights, among others, between points in a new base terri- 
tory including all its present base territory, except the New 
York commercial zone and points in Hudson county, N, J., on 
the one hand, and points in a new radial territory which was 
larger than and embraced all its present radial territory ! 
New England. He said that to prevent merger of the operating 
rights which it would purchase from the executor with those 
which it would sell to McLean Trucking, with the resulting 
elimination of duplications, the proposed findings were condi- 
tioned to require that the transaction recommended in MC 
F-3698 should be consummated before the one authorized in 
MC F-3699. id 

Railroad protestants, said the examiner, were opposed pri- 
marily to the purchase by McLean Trucking because of a pro- 
posed division of operating rights under the plan. He said an 
improved service would be provided under the unified rights in 
each case. 

A dual operation question was presented because Garford 
would acquire rights to transport general commodities between 
points in Middlesex county, N. J., and points in Connecticut, 
among others, while White Motor, a commonly controlled con- 
tract carrier, was authorized to transport specified commodities 
between points in Middlesex county and points in Connecticut 
within 150 miles of South River, N. J. The examiner said that 
considering the specialized nature of the White Motor opera- 
tions, he concluded that common control of those carriers con- 
ducting dual operations under a modification of rights proposed 
by the examiner, would be consistent with the public interest 
and the national transportation policy. 


PURCHASER OPERATIONS KEEP RIGHTS ACTIVE 


Examiner R. M. Brown, in a proposed report in MC C-869, 
Merchants Motor Freight, Inc., et al. vs. Highway Freight Lines, 
Inc., et al., has recommended dismissal of the complaint, and 
finding that alleged abandonment by Commercial Freight Lines, 
under rights transferred to it from Highway Freight Lines, Inc., 
both of Des Moines, had not been substantiated. It was charged 
the defendants had abandoned operations over a regular route 
between Des Moines and St. Paul, Minn. 

The examiner said the evidence indicated that operations 
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were commenced by Commercial after its acquisition of the 
operating rights, and that this service had been continued. He 
said that abandonment of operations by Highway was not a 
bar to transfer of the operating rights to Commercial was in- 
dicated by the action of the Commission in denying a petition 
for reopening and reconsideration in MC FC-23777, in which 
the Highway rights were transferred to Commercial. 

i BUS LINE PURCHASE DENIAL RECOMMENDED 

In a proposed report in MC F-3591, B. B. Wills—Control; 
Anchorage Transportation, Inc.—Purchase—Harry V. Dawson, 
Examiner Lacy W. Hinely has recommended that the Commis- 
sion deny an application of Anchorage Transportation, Inc., 
doing business as Washington Suburban Lines, Washington, 
D. C., of the operating rights of Harry V. Dawson, doing busi- 
ness as Oriole Motor Coach Lines, of Sandy Spring, Md., and 
acquisition of control of the rights by B. B. Wills, of Washing- 
ton. 

The examiner said, in his opinion, the estimated future 
earnings presented were not supported by the evidence. He said 
the purchase price of $75,000, payable over 17% years, ‘with 4 
per cent interest, for the intangibles involved was not based 
on Dawson’s earnings, but on an approximation of his gross 
receipts for one year. He said the evidence did not justify the 
required finding that assumption by Anchorage of the fixed 
charges would not be contrary to the public interest, particu- 
larly in view of Anchorage’s existing obligations. 

The examiner also said another serious objection was con- 
trol by Mr. Wills of three water carriers, and Anchorage and 
another bus line. He said it was evidence control of the two 
motor carriers in a common interest with the water carriers 
had been effectuated in violation of section 5 of the interstate 
commerce act, control of Anchorage and the other bus line hav- 
ing been obtained without authority having been sought from 
the Commission. 

He cbserved that Sightseeing, Inc., a protestant in the in- 
stant proceeding, had submitted for filing a complaint against 
B. B. Wills alleging violations in consummating the acquisitions 
of control of Anchorage and Blue and Grey, the second bus line, 


and asked that Wills be required to divest himself of such 
control. 


Proposed Reports 


Demurrage 


No. 29668, Commerce and Industry Association of New 
York, Inc., et al., vs. B. & O. et al., embracing No. 29668, Sub. 
1, Same vs. Same. By Examiner E. L. Glenn. Recommends dis- 
missal of complaints and finding demurrage, track storage, and 
storage charges collected for the detention of car awaiting load- 
ing or unloading during a truck drivers’ strike at New York, 
N. Y., and the adjacent area, in 1946, applicable and not shown 
unreasonable or otherwise unlawful. The examiner said the 
record failed to show the strike was the proximate cause of the 
detention and that it was not so effective as to prevent con- 
signees from taking delivery of the shipments had they been 
sufficiently diligent and resorted ‘to reconsignments or other 
available means to obtain delivery. He said the record indi- 
cated other shippers similarly situated used such methods to 
effect delivery of their shipments at the same points and at the 
same time during the strike. 


Fertilizer 


Fourth Section Application No. 22090, Fertilizer from the 
Southwest to the South, embracing fourth section applications 
Nos. 22499, 22500 as amended, and 22501. By Examiners C. B 
Gray and A. L. Corbin. Recommend denial of authority to 
establish rates on fertilizer compounds and fertilizer solutions, 
carloads, from Military, Kan., to destinations in Virginia, and 
on fertilizer compounds, ammoniacal liquor, aqua ammonia, 
and nitrogen fertilizer solution from El Dorado, Ark., and Mili- 
tary and Parsons, Kan.; fertilizer compounds, ammoniacal 
liquor, and nitrogen fertilizer solution from Lake Charles,. La.; 
fertilizer compounds from Doyline, La., Defense and McGregor, 
Tex.; and fish scrap, n.o.i.b.n., dry or acid fish scrap from Lake 
Charles, La., to destinations in Alabama, Florida, Georgia, Ken- 
tucky, Louisiana (east of the Mississippi River), Mississippi, 
North Carolina, South Carolina, and Tennessee, without observ- 
ing the long-and-short haul provision of section 4. The exam- 
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iners said the purpose of the adjustment sought was to enable 
producers at the southwestern origins and at Military and 
Parsons to compete with suppliers in the south and at border 
points of Southern Territory. Relief by reason of market com- 
petition was limited to instances where a special showing was 
made as to the justification for the more favorable treatment 
of the farther distant points than of the intermediate points, 
the examiners said. They said a fundamental purpose of the 
act was to insure that differences in transportation charges 
from competing producing points were based on differences in 
circumstances and conditions surrounding the transportation of 
the competitive products. It was not the Commission’s practice 
to prescribe rates solely for the purpose of enabling shippers to 
neutralize higher production costs or other economic or natural 
disadvantages, through differences in the transportation charges, 
the examiners said. 


Salt Cake 


Fourth Section Application No. 18813, Salt Cake from Loui- 
siana to Atlantic Mill Points, embracing applications Nos. 18920, 
19783, 20302, 20640, 20658, and 20776. By Examiner John A. 
Russell. Recommends authority to continue in effect, on condi- 
tions, rates on salt cake, in bulk, carloads, from Lake Charles, 
Weeks, Baton Rouge, and North Baton Rouge, La., to George- 
town and Charleston, S. C., Savannah, Brunswick and St. Marys, 
Ga., and Fernandina and Jacksonville, Fla., without observing 
the long-and-short-haul provision of section 4. Authority to 
establish rate of $5.25 in bulk, in carloads, minimum 100,000 
pounds, was granted temporarily, effective January 18, 1941, in 
fourth: section order No. 14071. Authority to continue a rate 
of $6.30 from Weeks to Port Wentworth, Ga., was temporarily 
granted in fourth section order No. 15635. He recommended 
continuance of a rate of $6.30 from Lake Charles, Weeks, Baton 
Rouge and North Baton Rouge, La., to Georgetown and Charles- 
ton, S. C., Savannah, Brunswick and St. Marys, Ga., and Fer- 
nandina and Jacksonville, Fla., and said the applicants had pre- 
sented a special case warranting continuance of that rate, sub- 
ject to conditions set forth in the temporary orders now in 


effect which. orders, he said, should be vacated and a new 
order issued. 


Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from 
date of service of reports (unless otherwise stated), become effective uniess 
exceptions have been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission. State in which applicant has home office 
is shown in “black face” type, with name of town or city following.) 


Michigan (West Branch)—MC 109173, Kent J. Chadwick, 
dba Mio Bus Line. Certificate proposed. Passengers, baggage, 
newspapers, express, and mail between West Branch and Ona- 
way, Mich., over a specified route, serving all intermediate 
points. 

Illinois (Bethany)—MC 109118, H. O. Dick, dba H. O. Dick 
Transfer. Certificate proposed. Livestock, from Champaign; 
Bloomington, Decatur, Paris and Shelbyville, Ill., and points 
within 3 miles of each to Cudahy, Wis., Indianapolis, Ind., and 
St. Louis, Mo., and from points in Mo., to points in Macon, 
Moultrie and Shelby counties, Ill.; insulation material, in bags, 
from St. Louis, Mo., to Dalton City, Ill.; fertilizer, in bags, from 
Indianapolis, Ind., to points in Moultrie county, IIll.; and feed, 
animal and poultry, in bags, from Indianapolis, Ind., to points in 
Moultrie county, Ill., over irregular routes. 

Pennsylvania (Bradford)—-MC 109089, Roy G. Weaver. Cer- 
tificate proposed. Machinery, equipment, materials, and supplies 
used in, or in connection with, the discovery, development, pro- 
duction, refining, manufacture, processing, storage, transmission, 
and distribution of natural gas and petroleum and their prod- 
ucts and by-products, between points in Clarion, Crawford, Elk, 
Erie, McKean, Potter and Venango counties, Pa., on the one 


hand, and, on the other, points in N. Y., O., and W. Va., over 
irregular routes. 


illinois (Bellmont)—MC 109024, Lester Smith and Law- 
rence Berberich, dba Smith and Berberich. Denial of applica- 
tion for a certificate proposed for want of prosecution. Coal, 
over irregular routes, from mines in Gibson county, Ind., to 
points in Wabash county, Ill. 

Kansas (Salina)—-MC 108924, Marshall Motor Co., Inc. 
Denial of permit proposed. New automobiles and automobile 
accessories by truckaway in initial movements from Detroit, 
Mich., to all points in counties in Kan., bisected by and north of 
Kan. highway 96 from the Colo.-Kan. state line eastward to 
Lyons, Kan., and U. S. highway 50N thence to the easterly 
boundary of McPherson county and also Pawnee, Dickinson, 
Geary, Clay, and Washington counties, over irregular routes, 
with rejected shipments on return. 

Kansas (Independence)—MC 108686, Sub. 2, Union Electric 


‘ 


‘Gartland, dba Gartland Motor Lines. 
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Railway Co. Certificate proposed. Passengers, baggage, ex. 
press, mail and newspapers between Nowata, Okla., and Clare. 
more, Okla., over a specified route serving all intermediate 
points. : 

indiana (Bloomington)—-MC 108160, Sub. 1, Ives E. Hend- 
ricks, dba Indiana Stages. Certificate proposed. Passengers, 
baggage, express, mail and newspapers, over a regular route, 
between Robinson and Effingham, Ill., serving all intermediate 
points. 

Tennessee (Memphis)—MC 108111, Sub. 1, Chuck Hutton 
Co. Denial of certificate proposed. New automobiles and trucks 
in initial movements by truckaway and driveaway methods from 
Detroit, Mich., to specified points in Ark., Miss., and Tenn., and 
used automobiles and trucks from such specified points to Mem- 
phis, Tenn., St. Louis, Mo., Chicago, Ill., and Detroit, Mich., over 
irregular routes. 

Pennsylvania (Downingtown)—MC 104347, Sub. 43, Leaman 
Transportation Corporation. Certificate proposed. ‘Liquid petro- 
leum products, in bulk, in tank trucks, from Pettys Island, 
Pennsauken township, Camden county, N. J., to points in Pa., 
on and east of U. S. highway 220, over irregular routes. 

Pennsylvania (Downingtown)—MC 104340, Sub. 59, Leaman 
Transportation Co., Inc. Certificate proposed. Motor fuel anti- 
knock compound, in tank trucks, from Carneys Point, N. J., to 


points in Del., Ill., Ind., Md., Mich., Va., N. C., Pa., O., W. Va., 


N. Y., Conn., Mass., and R. I., over irregular routes, traversing 
D. C. for operating convenience. 

IMinois (Chicago)—MC 101563, C. & S. Cartage. Certificate 
proposed. General commodities, with exceptions, over irregular 
routes, between points in the Chicago, Ill., commercial zone. 

Indiana (Hammond)—MC 101474, Sub. 8, Red Top Truck- 
ing, Inc. Certificate proposed. Such commodities as require 
the use of special equipment by reason of size or weight, be- 
tween points in Ill., and Ind., and between points in Ill., and 
Ind., on the one hand, and, on the other, points in the lower 
peninsula of Mich., over irregular routes. 

Indiana (Velpen)—MC 94442, Sub. 3, Adam Bonifer. Cer- 
tificate proposed. Canned foodstuffs, from points in Dubois 
county, Ind., except Jasper, Huntingburg, Haysville, Crystal, 
Dubois, and Hillham, Ind., to points in Ky., and to ‘points in O., 
except Columbus, O.; empty food cans, and food canning ma- 
chinery, from points in Dubois county, Ind., with the aforemen- 
tioned exceptions, to Norwood, O.; empty food cans, from Ham- 
ilton, O., to points in Dubois county, with the aforementioned 
exceptions; fibreboard or strawboard boxes, from Louisville, 
Ky., to points in Dubois county, with the aforementioned ex- 
ceptions; and fertilizer, from Louisville, Ky., to points in Du- 
bois, Pike, and Daviess counties, Ind., all over irregular routes. 

Pennsylvania (Bristol)—-MC 89041, Sub. 4, Fenton P. Lar- 
risey. Denial of certificate proposed. Passengers, baggage, ex- 
press, mail and newspapers between Bristol, Pa., and Trenton, 
N. J., and a seasonal operation from April 15 to October 15, 
between Bristol, Pa., and Seaside Park, N. J., over regular 
routes. 

Kansas (Wichita)—-MC 70272, Sub. 3, King Van Lines, Inc. 
Certificate proposed. Household goods between points in Kan., 
on the one hand, and points in Mo., Ia., Neb., Colo., Ariz., 
N. M., Tex., Okla., and Ark., on the other, over irregular routes, 
without duplication of existing rights. 


New York (Horsehe&ds)—MC 68080, Sub. 3, Rufus T. Ed- 
minster. Permit proposed. Such merchandise as is dealt in by 
dairy plants and in connection therewith, equipment, materials, 
and supplies used in the conduct of such business, under indi- 
vidual contracts, over irregular routes, between Mansfield, Pa., 
on the one hand, and, on the other, Horseheads, Waverly, and 


.Elmira, N. Y. 


New York (Poughkeepsie) — MC 64828, Sub. 4, John J. 
Certificate proposed. 
Meats, meat products and meat by-products, from Poughkeep- 
sie, N. Y., to Wallkill, N. Y., over a specified regular route 
serving the intermediate point of Marlboro, N. Y. 

Texas (Houston)—MC 59910, Sub. 11, Texas & New Or- 
leans Railroad Co. Certificate proposed, subject to conditions. 
Express, mail and general commodities, with exceptions, be- 
tween Lake Charles, La., and Sulphur, La., on the one hand, 
and, on the other, sites of the Firestone Tire & Rubber Co., 
Cities Service Refining Corporation, and Cit-Con Oil Corpora- 
tion plants located in Calcasieu Parish, La.,- over specified 
routes. Conditions imposed provide for limitation of the serv- 
ice to that which is auxiliary to, or supplemental of, railway 
service; also that the shipments transported be limited to those 
moving on a through bill of lading or express receipt, covering 
in addition to a motor carrier movement by the carrier, an 
immediately prior or immediately subsequent movement by 
rail, , 

Indiana (Whiting)—MC 59310, Sub. 21, Sprout & Davis, 
Inc. Permit proposed. Petroleum and petroleum products, 10 
bulk, in tank trucks, from Rochelle, Ill., and points within two 
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miles thereof, to points in Grant, Iowa, Lafayette, Dane, Green, 
Rock, Jefferson, Waukesha, Walworth, Milwaukee, Racine and 
Kenosha counties, Wis., and rejected shipments on return, over 
irregular routes. 

Missouri (Kansas City)—-MC 52746, Sub. 30, Knaus Truck 
Lines, Inc. Certificate proposed. General commodities, with 
exceptions, serving Trenton, Mo., as an off-route point in con- 
nection with applicant’s presently authorized regular-route 
operation over U. S. highway 36. 

Idaho (Moscow)—MC 43685, Sub. 3, C. O. Mercer, dba 
Mercer Trucking & Contracting Co. Certificate proposed. 
Lumber, rough dressed and fabricated, between points in Latah 
county, Ida., on the one hand, and, on the other, points in Grant, 
Yakima, Douglas, Benton, Chelan, and Stevens counties, Wash., 
over irregular routes. 

North Dakota (Grafton) —MC 28132, Sub. 11, Carl M. 
Hvidsten, dba Hvidsten Transport. Certificate proposed. Pe- 
troleum products, in bulk, in tank trucks, from Alexandria and 
Mankato, Minn., and points in Minn., within 10 miles of each, 
from points in Hennepin and Ramsey counties, Minn., and 
Woodbury, Afton, Cottage Grove and Denmark townships in 
Washington county, Minn., and points in Dakota county, Minn., 
north of the southern boundary of Burnsville, Lebanon, and 
Rosemount townships, to points in N. D., with rejected ship- 
ments in the reverse direction, over irregular routes. 

Oklahoma (Tulsa)—-MC 22920, Sub. 13, W. G. Burgess, dba 
Reliable Motor Freight Line. Certificate proposed. General 
commodities, with exceptions, serving points in the Kansas City, 
Mo.-Kan., commercial zone as intermediate and off-route points 
in connection with applicant’s presently authorized regular 
routes between Oklahoma City, Okla., and Kansas City, Mo. 

North Dakota (Grafton) — MC 28132, Sub. 10, Carl M. 
Hvidsten, dba Hvidsten Transport. Certificate proposed. Petro- 
leum products, in bulk, in tank trucks, from Fargo and Grand 
Forks, N. D., and points in N. D., within 10 miles of each, from 
Moorhead, Alexandria, and Mankato, Minn., and points in Minn., 
within 10 miles of each, from points in Hennepin and Ramsey 
counties, Minn., points in Woodbury, Afton, Cottage Grove and 
Denmark townships in Washington county, Minn., and points 
in Dakota county, Minn., north of the southern boundary of 
Burnsville, Lebanon, and Rosemount townships, to ports of 
entry jn N. D., and Minn., at the international boundary be- 
tween the U. S. and Canada, with rejected shipments in the 
reverse direction, over irregular routes. 


Michigan (Owosso)—-MC 2661, Sub. 8, Indian Trails, Inc. 
Certificate proposed. Passengers, baggage, express, mail and 
newspapers between Flint and Saginaw, Mich.,*over U. S. high- 
way 23, serving all intermediate points. 


Michigan (Owosso)—MC 2661, Sub. 7, Indiana Trails, Inc. 
Certificate proposed. Passengers, baggage, express, mail and 
newspapers between Lansing, Mich., and Grand Ledge, Mich., 
over Mich. highway 43, without service at any intermediate 
point. 

Texas (Dallas)—-MC 2309, Sub. 20, Gillette Motor Trans- 
port, Inc. Certificate proposed. General commodities, with ex- 
ceptions, serving the Grapevine Reservoir, Tex., located ap- 
proximately two miles northeast of Grapevine, Tex., as an off- 
route point in connection with presently authorized route be- 
tween Dallas and Fort Worth, Tex.,.via Grapevine, over Tex. 
highways 114 and 121. 


Alabama (Birmingham)—MC 89778, Sub. 12, Baggett 
Transportation Co. On further hearing, denial of application 
proposed in respect of transportation of dangerous explosives 
and blasting supplies, from Atlas, Mo., and points within 15 


miles thereof, to points in Tex., and to Alexandria, La., over 
Irregular routes. 


_ Alabama (Birmingham)—Baggett Transportation Co. Cer- 
tificate proposed and that dual operations be authorized. Cot- 
ton yarn, from Sulacauga and Tallagega, Ala., to specified 
points in N. Y., Pa., and N. J., and fresh fruits, fresh vegetables, 
and fruit juices, from points in Fla. and Tex., to Birmingham, 
over irregular routes. 

_ Texas (Amarillo)—MC 109466, E. D. Caskey, common car- 
Tier. Denial of application proposed. General commodities, 
with exceptions, between Amarillo, Tex., and Tucumcari, N. M., 
over a specified route, serving specified intermediate points. 


G. F. & A. REORGANIZATION 


Andrew J. Lyndon, in a petition in Finance No. 14636, 
Georgia, Florida & Alabama Railroad Co. Reorganization, has 
asked the Commission to ratify his appointment as trustee of 
the debtor railroad by the federal court for the middle Georgia 
district. Mr. Lyndon said he was, among other things, a direc- 
= Fo the South Western Railroad Co., operated by the Central 

orgia. 


Motor C. O. D. Shipment Hearings 
Closed in Washington 


Proposed rules discussed by motor carrier, rail-truck- 
ing interests and others, with emphasis on five-day 
limit for collections, separate bank accounts, surety 
bonds, and payments by certified check. Briefs due 
April 20. Motions for further hearing overruled, but 
petitions may be filed . 


A three-day hearing in Washington covering proposed 

rules to govern the handling of C.O.D. shipments by motor 
carriers was concluded February 20, by Examiner J. J. Williams, 
in Ex Parte MC 42, Handling of C.O.D. Shipments, Proposed 
Rule Making, an investigation instituted by the Commission, 
division 5, on its own motion (see Traffic World, Feb. 21). 

Examiner Williams announced that briefs would be due 
April 20 and that a proposed report would be requested. He 
overruled ‘motions for further hearings but announced that 
parties desiring them could file petitions to that effect with the 
Commission. They must specify, he said, the need for a hearing, 
the excepted nature and scope of testimony, approximate time 
to be consumed, and points at which hearings were desired. 

As the hearings closed, testimony had been heard from 
representatives of motor-carrier interests, railroads operating 
motor-carrier services, state commissions, freight forwarders 
and others with respect to five rules proposed by the Commis- 
sion and five suggested revised rules offered by Assistant Direc- 
tor H. Quall, of-the Bureau of Motor Carriers. 

Most discussed of the proposed rules were those of the 
Commission suggesting a five-day limit on remittance collec- 
tions, maintenance of C.0.D. moneys in a separate bank account 
or trust fund, and requirement of a $5,000 surety bond, and Mr. 


Qualls’ suggestion of a rule requiring carriers to collect C.O.D. 


payments in the form of certified checks, postal money orders, 
or bank cashier’s checks in amounts of $25 or more, instead of 
in cash. 


Examiner Williams, on the second day of hearings, heard 
testimony of regional motor-carrier rate conference representa- 
tives, some of whom summarized replies of their members to 
questionnaires regarding remittance, bonding, and other ques- 
tions in connection with proposed rules for C.O.D. shipments. 
A number of the representatives made recommendations to the 
Commission. 


Those appearing were W. M. Miller, general manager, 
Southern Motor Carriers’ Rate Conference, Atlanta, Ga.; A. A. 
Marshall, general manager, Mississippi Valley Motor Freight 
Bureau, St. Louis; Everett H. Russell, Eastern-Central Motor 
Carriers’ Association, Akron, O.; J. D. Lawson, manager, com- 
merce department, Central States Motor Freight Bureau, Chi- 
cago; K. Tracy Power, manager, Rocky Mountain Motor Tariff 
Bureau, Inc., and Intermountain-Coast Motor Freight Tariff 
Bureau, Denver, Colo.; E. J. Barry, general manager, Pacific 
Inland Tariff Bureau, Portland, Ore.; and J. M. Andren, com- 
merce agent, Middle West Motor Freight Bureau, Kansas City, 
Mo. 


Southern Carriers Report 


Mr. Miller said, among other things, that some Class I car- 
riers who favored a rule requiring remittance of C.O.D. funds 
by delivering carriers direct to shipper, reported they followed 
that procedure at present and that it saved paper work, les- 
sened the possibility of error and prevented intermediate car- 
riers from holding up the work. Some Class I carriers opposing 
this rule, he said, believed the originating carrier should have 
responsibility for collection and some believed they had a moral 
responsibility to follow through on collections. 

Some Class I carriers opposing a rule requiring remittance 
of C.O.D. funds to shipper within five days of collection, he 
said, reported that remittances made by the central office of a 
large carrier could not clear in less than 10 days, particularly in 
long distance operations and five days was too short a time. 
Some carriers other than Class I opposing, he said, a rule re- 
quiring a $5,000 bond, said if other suggested rules were carried 
out, a bond was not necessary and some said bonds should be 
required only of those negligent in collections. He said that 
some Class I carriers opposing a rule requiring separate bank 
accounts or trust funds for C.O.D. collections, asserted that this 
would require additional accounting expenses for a service often 
conducted at a loss. One carrier, he said, reported that it re- 
mitted C.O.D. money each day and no good purpose would be 
served by the rule. The carrier said it would have to.open bank 
accounts at 12 terminal cities with no benefit. Another carrier 
operating at 12 terminals said it would have to maintain 40 to 
50 bank accounts where it now had about 25, said Mr. Miller. 

On cross examination, Mr. Miller said it appeared from 
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various exceptions to the tariff filed by individual carriers a 
tightening up of the rules would improve the C.O.D. situation. 


Mississippi Valley Position 


Mr. Marshall, of St. Louis, said there was a need for better 
and more uniform tariff rules for C.O.D. service and that a num- 
ber of bureau members objected to a rule requiring paying 
remittances direct to consignors and opposed a five-day limit 
on collections. 

With respect to rule 3 of the Commission calling for sep- 
arate bank accounts for C.O.D. collection, he said it was diffi- 
cult to obtain banking relations in small towns, that many 
bankers did not favor more than one account for a carrier and 
that in many instances establishment of the rule might result in 
loss of C.O.D. business. 

The Commission’s rule on bonds, he said, might have a 
psychological effect on small carriers but he did not believe it 
would be a cure-all. He said carriers should use discretion as 
to whom they forwarded C.O.D. shipments and if they passed 
on this business to connecting carriers who previously had 
failed to remit they were “asking for it.” He suggested that the 
proposed bond rule be amended to include connecting carriers. 

Commenting on a rule suggested by Mr. Qualls to the effect 
that collections be made in the form of a certified check, postal 
money order or bank casher’s check instead of cash if the 
amount were $25 or more, Mr. Marshall said he would not want 
to - a country storekeeper in Missouri that his money was no 
good. - 
“I’m afraid he would wire his Congressman for some of 
the new money they make down in Washington,” he said. 


East Central and Central States 


Mr. Russell, on behalf of members of Eastern-Central Mo- 
tor Carriers’ Association, made the following recommendations 
with respect to rules proposed by the Commission: (Rule 1) 
That a minimum of 10 days be a reasonable time for remit- 
tance of C. O. D.’s after collection; (rule 2) that C. O. D. 
moneys be paid direct to the consignor or parties entitled to 
receive them by the delivering carrier; and (rule 4) that the 
principle provided in the proposed rule was not objectionable, 
but that the $5,000 bond recommended would not, in many 
instances, offer the public sufficient protection and, if a provi- 
sion were made for segregation of C O. D. funds, the rule 
would not be necessary. 

Mr. Lawson, of the Central States bureau, among other 
things, said he personally would not recommend a five-day col- 
lection limit for the larger carriers. Their compliance would 
not be good, he said, adding that over a week-end two days 
were lost and a carrier would have only three days to get his 
record straight. Mr. Lawson said he would recommend not 
less than 10 days. He said he did not favor a rule that would 
not allow a carrier some discretion regarding the form in which 
a C. O. D. payment was to be made, whether by cash or by 
certified check, or other instrument. Many existing C. O. D. 
arrangements were Satisfactory, especially with well estab- 
lished businesses, he said. If a bond were to be required, said 
Mr. Lawson, he recommended some means by which a single 
bond might apply for both interstate and intrastate operations. 


Rocky Mountain Recommendations 


Mr. Power, of Denver, said a majority of bureau members 
were against the proposed requirement for direct remittance 
from the delivering carrier to the shipper and a requirement 
for posting bond. 

“We are particularly concerned,” he said, “with the effect 
of these proposed rules on interline shipments. At the present 
time, most of our tariffs provide exceptions to the C. O. D. rule 
of the National Motor Freight Classification. These exceptions 
provide that, in the case of interline shipments, the delivering 
carrier shall remit to the originating carrier; and the originat- 
ing carrier, in turn, shall remit to the shipper. Under these 
arrangements, the originating carrier assumes an obligation to 
the shipper which has proven very satisfactory to both the 
shipper and carrier, and we believe the shippers generally do 
not want this situation disturbed.” 

Many smaller carriers, he said, would not be able to com- 
ply with the proposed bond requirements. The premium alone, 
in many instances, he said, would dip so heavily into their 
earnings from the C. O. D. service as to prohibit compliance. 
In other cases, he continued, a carrier’s net worth would not 
be of sufficient size to induce a bonding company to write a 
bond on that alone, and his operating capital would not be 
sufficient for him to post collateral for the bond. 

“Where the smaller carriers do not comply,” said Mr. 
Power, “the originating carriers will be compelled to refuse 
shipments to such points. This will result in curtailment of the 
present service to the shippers, and a corresponding loss of 
revenue to the carriers.” 





TRAFFIC WORLD 


It was his members’ position, he said, that requirement for 
direct remittance and the bond would not alleviate the difficulty 
encountered when a ‘carrier was prone to delay remittance or 
inclined to misuse of funds. He said there was no reason to 
assume that a carrier who was inclined to risk prosecution for 
violation under present conditions would be any less inclined 
to take the same risk after imposition of the proposed condi- 
tions. He said the members believed most of the difficulties 
regarding carrier delays in remittance and misuse of C. O. D, 
funds resulted from inadequate prosecution policy rather than 
ore inadequacy of present tariff provisions and absence of 

ond. 

“It is our position,” he said, “that if appropriate segrega- 
tion of C. O. D. funds is required and properly policed, there 
is - reasonable justification for requiring the posting of a 
bond.” 

On cross-examination, Mr. Power said he saw no need for 
nationwide uniformity in C. O. D. rules unless there were ade- 
quate reasons for it. 


Pacific Inland and Middle West 


Mr. Barry, of the Pacific Inland bureau, said his members 
favored a 10-day remittance limit, a graduated bond, and con- 
trol of the delivery by the originating carrier. To do otherwise 
than let the originating carrier control the delivery would de- 
feat the purpose of the investigation, he said. He said the lan- 
guage of the proposed rule 3 regarding separate bank accounts 
was impracticable -but that the Pacific coast carriers would 
support adoption of a practicable rule. A loose rule, he said, 
was of no value. 

Mr. Andren, of the Middle West bureau, said the members 
did not object to the Commission’s proposed rule 2 requiring 
the name and address of consignor or other person designated 
as payee, and other data, on shipping documents. He related 
difficulties of meeting a five-day collection limit and opposed 
the Commission’s proposed rules 4 and 5 relating, respectively, 
to bonding and self-insurer qualification. He said 57 carriers, 
whose C. O. D. business in 1947 amounted to $11,536,627 and 
whose C. O. D. handling fees amounted to more than $18 mil- 
lion (plus undisclosed figures of three of the carriers), said that 
if a bonding rule were adopted they would post bonds and 
continue a C. O. D. business, but that 41 carriers, whose C. O. D. 
business in 1947 was $1,052,292 and $399.72 in fees (plus un- 
disclosed figures), said they would discontinue such business. 
He said a majority of the carriers opposed maintenance of sep- 
arate bank accounts. 


* Detroit Board of Commerce 


Grant Arnold, manager of the transportation bureau of the 
Detroit Board of Commerce, said the board had one serious 
objection to the Commission’s proposed rules. No provision was 
included, he said, to permit receivers of C. O. D. shipments to 
issue a check payable to the shipper, although such a provision 
was included in rule 31 of the National Motor Freight Classifi- 


cation No. 9. Detroit shippers, he said, strongly favored con- . 


tinuance of this provision. He said the board suggested a pro- 
vision requiring the delivery carrier to promptly notify the 
shipper of any refused C. O. D. shipment and a provision that 
carriers should report at the end of each month to the Com- 
mission all unremitted C. O. D. collections on shipments deliv- 
ered more than 10 days prior to the date of the report. This 
reporting would impose no burden on carriers making prompt 
payment of C. O. D. collections, he said, adding that only delin- 
quent carriers would be affected. He said Detroit shippers 
strongly opposed any provision requiring C. O. D. amounts to 
be paid by certified check or postal money ordcr. They believed, 
he said, that a separate bank account for C. O. D. funds plus 
a provision for receivers to make checks payable to shippers 
were sufficient safeguards for tariff rules. 


Credit and Bond Witnesses 


S. J. Schneider, Louisville, Ky., representing the National 
Association of Credit Men, said a cross section of its member- 
ship indicated that a majority endorsed the Commission’s pro- 
posed requirements that C. O. D. moneys be paid direct to con- 
signor or payee by a delivering carrier within a uniform period 
of time; that carriers post bond to insure remittance of C. O. D. 
moneys; that C. O. D. funds be segregated in a separate bank 
account or trust.fund; and that separate records be kept of 
C..O. D. shipments, collections, and disbursements. 

He said he believed additional C. O. D. trucking business 
could be expected and that shipper members of the association 
would feel better if they could safely place C. O. D. shipments 
with any trucker. Mr. Qualls’ proposed rule regarding pay- 
ment by certified check and other instruments he described as 
“drastic.” .He said members approved a 10-day remittance limit 
and believed a bond should be based on the size of operations. 
He suggested that the Commission require handling of C. O. D. 
shipments by truck lines on both a direct and a connecting-line 
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pasis and that it take steps to protect the originating carrier. 
He entered for the record a “blue book” of motor carriers 
against whom no credit complainants had been made, issued, he 
said as a Puide for association members. 

“We would be glad to abandon it tomorrow if we could 
get the proper policing,” he said. 

In response to a question by railroad counsel, Mr. Schneider 
said that in the 24 years he had been in credit associations he 
had seen no C. O. D. complaint against a railroad. 

Howard M. Starling, Washington manager for the Associa- 
tion of Casualty & Surety Executives, said he was not testifying 
in favor of or against the bond proposal but requested that, if 
the Commission issued a bond rule, it do so on a basis of aggre- 
gate bonds rather than multiple bonds. He said the rate ordi- 
narily charged for bonds of the type that, would be used with 
respect to C. O. D. shipments was two per cent and that 69 
companies represented about 98 per cent of the national cov- 
erage. 

In response to a question regarding a point brought up by 
Mr. Lawson of the Central States bureau, namely, the writing 
of a single bond to cover both an interstate and an intrastate 
operation, Mr. Starling said such a bond was “not beyond the 
realm of possibility,” but it would not be desirable for a surety 
company. 

He said a surety bond was a loan of credit different from 
bank credit in that it covered a different obligation. It guar- 
anteed, it said, that a contract or a program under a govern- 
mental regulation or statute would be complied with. 

Responding to a question of Leo Pou, Commission counsel, 
as to whether there would be difficulty in writing a “state- 
federal” bond if the form for each were the same, Mr. Starling 
said there would be no great difficulty if the obligations and 
obligee were the same. 


In his opinion, said Mr. Starling, responding to another 
question, there would be no higher rate if the principals of a 
surety bond were both the originating and the delivering car- 
rier; but the bond would be more difficult to obtain. 


State Commission Witnesses 


William A. Stancer, of Washington state’s department of 
transportation, said his agency was interested primarily in 
uniformity of C.O.D. regulations, interstate and intrastate, as 
far as possible. The agency preferred the originating carrier as 
the responsible party, he said, adding that he believed the 
motor-carrier industry could police the situation and in fact had 
done so in his state very well. . 

The Washington department favored a five-day remittance 
limit, he said, and had no objection to the Commission’s pro- 
posed rule requiring specified data on shipping documents. With 
respect to separate bank accounts, he said some carriers had 
them but the state did not insist on it. There was a state statute 
requiring bond, he said, adding that the state now held 17 bonds 
supplied by carriers voluntarily, only one company being actu- 
ally required to furnish bond. If a bonding rule were adopted by 
the Commission, he favored a graduated bond, he said. Most 
of ~ C.O.D. payments in Washington were made in cash, he 
said. 

Amos O. Graves, director of the division of rates and tariffs 
of the Michigan Public Service Commission, said that in behalf 
of Michigan shippers and receivers he was not opposed to any 
rule that might be adopted as a result of the hearing and called 
the Commission’s attention to C.O.D. rules adopted by the state 
commission. That state’s rule 1 was similar to the Commission’s 
proposed rule regarding a time limit on remittances, he said, 
explaining that the state rule had a three-day limitation as com- 
pared with the Commission’s five days. The state’s rule 2, cov- 
ering transfer of certificates and permits, merited special con- 
sideration, he said, adding that it was a new rule and he be- 
lieved it would be helpful in promoting prompt remittance of 
C.O.D. collections. 


Railroad Testimony 


H. W. Barber, assistant to the auditor of revenues, Sea- 
board Air Line Railroad Co., in response to a question whether 
there was need for application of the proposed rules to the truck 
service provided by the Seaboard, said the C.O.D. collections 
made on shipments delivered to destination by truck were han- 
dled in precisely the same way as were the collections on ship- 
ments by rail. He said the service performed pursuant to tariff 
and specific instructions to freight agents had functioned satis- 
factorily for many years, and, to his knowledge, “without a 
ee loss to a shipper and, so far as I am aware, without com- 
plaint.” . 

He-said Seaboard was complying with the proposed rules 
1 and 2 and that rule 3, relating to separate b accounts, 


would not give the shipper additional protection but would add 
considerable expense to the carriers and delay the payment of 
C.O.D. collections to shippers. With respect to the bonding rule, 
he said the Seaboard’s resources and financial condition were 
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such that there was no need to require a bond to protect those 
entitled to C.O.D. funds. 

Mr. Barber said he believed the proposed rules were de- 
signed to meet a condition that did not exist on a Class I rail- 
road like the Seaboard for the reason that the tariff regulations 
and accompanying instructions coupled with its financial stabil- 
ity gave all necessary assurance that C.O.D. collections would 
be promptly remitted. 

“T might also point out,” he said, “that should the proposed 
rules be applied to railroads operating motor-carrier service, the 
result would be that two different sets of rules governing C.O.D. 
collections would have to be followed at many of our stations, 
one covering shipments delivered by truck and the other ship- 
ments which had been handled wholly by rail. Needless to say, 
this would add considerably to the burden of the agents and 
would in all probability lead to confusion and mistakes.” 

He said he saw no occasion for application of the proposed 
rules to railroad-operated motor service. 

K. R. Bragg, assistant general freight agent of the Central 
of Georgia, appeared on behalf of the Central of Georgia Mo- 
tor Transport Co., of a wholly owned subsidiary of the railroad. 

He said the motor transport company had applied to the 
Commission for a certificate authorizing it to conduct a co- 
ordinated rail-truck service. Under the proposed operation, he 
said, the transport company would make all of its deliveries at 
the railroad’s freight depots, except in the case of non-agency 
stations to which C. O. D. shipments were not now accepted for 
transportation, and, therefore, would not deliver C. O. D. ship- 
ments or collect or remit C. O. D. charges. It was these com- 
panies’ understanding, he said, that any rules that might be 
prescribed in the proceeding would not apply to the transport 
company as long as the proposed method of operation remain 
unchanged. 

Rail-Truck Rule Proposed 


In the event that the method should be changed and 
C. O. D. shipments delivered and C. O. D. charges collected and 
remitted at non-agency stations on the railway, he said, rules 
prescribed in the proceeding would apply to the transport com- 
pany —_— it and others similarly situated were expressly ex- 
empted. ; 

“We feel that we should be so exempted,” said Mr. Bragg, 
“because the transportation: service performed by Central of 
Georgia Motor Transport Co. will be performed under rail 
billing and at rail rates and subject to rail tariffs, which will 
include the existing rules of Central of Georgia Railway Co. 
for the collection and remittance of C. O. D. charges.” 

He suggested the following rule for exemption of motor 
common carriers performing only a coordinated rail-motor 
service auxiliary and supplemental to rail service: 


The rules herein prescribed shall not apply to motor common car- 
riers who deliver C.0.D. shipments in pursuance of an arrangement 
with a common carrier by rail providing for a coordinated rail-truck 
service which is supplemental and auxiliary to the rail service and is 
— under rail billing and at rail rates and subject to railroad 
tariffs. : 


Household Goods Carriers 


James F. Rowan, of the Household Goods Carrier Confer- 
ence and the Household Goods Carrier Bureau, said he was 
“bothered” by the five rules proposed by the Commission and 
five rules suggested by Mr. Qualls. He said he would not “go 
for” the I. C. C. rules because of the bonding requirement. He 
said 4,000 carriers purchasing bonds at $5,000 would be bonded 
for $20 million a year and that at the two per cent rate men- 
tioned by Mr. Starling, the bonding would cost the carriers 
$400,000 and would involve hardships. He said that with cer- 
tificate requirements, on the one hand, and requirements issued 
by the 69 bonding companies on the other, the fate of the 
household carriers would be decided outside: of the industry. 
He said Mr. Qualls’ rule 3 relating to certified check payments 
should be rewritten to conform to trade practices. 


Third Day’s Hearing 


At the third day’s hearing O. F. Dorman, traffic manager, 
Masser Motor Express, Hagerstown, Md., said Mr. Qualls’ sug- 
gested rule 2 regarding data on shipping documents should ‘be 
so worded as to require the shipper instead of the carrier to 
place on bills of lading shipping orders and memorandum 
copies, the specific information referred to in the rule, and that 
ee be required to place the same information on their 

illing. 

. With respect to Mr. Qualls’ rule 3 on certified checks, Mr. 
Dorman said, “We like it in its entirety” and that “It puts all 
carriers on the same basis.” He said his company considered 
it dangerous for a driver to be operating on the road night or 
day — ng large amounts of cash, which, under present rules, 
was allowed. 


Mr. Qualls’ rule 4 relating to a 10-day remittance limit, 
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said Mr. Dorman, should be worded so as to also place respon- 
sibility on an intermediate carrier who neither originated nor 
delivered a C. O. D. shipment but who might, in handling ship- 
ments, fail to carry the C. O. D. information on his billing, with 
the result that a C. O. D. shipment would be delivered as an 
open account. 


Freight Forwarder Position 


Giles Morrow, executive secretary and general counsel of 
the Freight Forwarders Institute, said the institute’s interest 
was that no rules be adopted that would interfere with collec- 
tion of C. O. D. funds in connection with motor-carrier ship- 
ments in the forwarder service. He requested that if rules such 
as proposed were adopted, provisions be written permitting mo- 
tor carriers collecting C. O. D. amounts on shipments moving 
under forwarder billing and rates to continue operation under 
present provisions of forwarder tariffs. 

Under present forwarder rules, he said, cash, certified 
checks or money orders could be accepted but the latter must 
be made payable to the forwarder. On instruction of a con- 
signee, he said, an uncertified check was accepted but under the 
arrangements the forwarder was relieved of responsibility. 
He said the forwarders considered the freight forwarder as the 
originating carrier in forwarder movements. 

On cross examination, Mr. Giles said the problem of ob- 
taining certified checks in small towns was about as great in 
the forwarder service as in the motor-carrier service generally. 

In cases of bankruptcy of carriers, he said, the shippers 
had not lost money because the forwarders had made it good. 

Mr. Andren, of the Middle West bureau, mentioned the 
possibility of two sets of rules applying to a motor carrier’s 
traffic in case the Commission established the proposed rules, 
because a motor carrier would be handling forwarder and joint- 
line motor traffic at the same time. ~ 

Mr. Qualls was recalled to the stand by Mr. Pou, of the 
Commission, to discuss further revisions of the rules. He said, 
among other things, that a carrier had suggested that if the 
Commission required bonds, the motor carriers should publish 
in their tariffs the fact that they had bonds and give the names 
and addresses of the bonding companies. 


Verified Statements 


Stanfield Johnson, representing the Southern Pacific Trans- 
port Co., and the Pacific Motor Trucking Co., on the second day, 
entered verified statements of G. R. Herbert, auditor of South- 
ern Pacific, and P. J. Kendall, general auditor of Pacific Motor 
Trucking, both of these companies being wholly owned sub- 
sidiaries of the Southern Pacific Co. 

Mr. Herbert, among other things, outlined the transport 
company’s method of handling settlements, and said the pro- 
cedure resulted in shippers receiving C. O. D. remittances 
within the quickest possible time after collections were made, 
in many instances not later than the following day. After setting 
forth objections to proposed rule 3 regarding separate bank 
accounts, Mr. Herbert suggested that the Commission provide 
an alternate reauiring that a carrier file bond*with the Commis- 
sion, such bond to be in a substantial amount and conditioned 
to protect the shipper in case of failure to remit a C. O. D. 
collection. Mr. Kendall’s statement was similar to that of Mr. 
Herbert. 


Pulp and Paper Association Opposes 
“Summary Procedure” on Ratings 


Counsel for the American Paper and Pulp Association, in a 
letter addressed to Chairman Lee, of the Commission, opposes a 
request it says members of the association have been advised 
the -Southern Governors Conference and representatives of 
southwestern states have made of the Commission that it direct 
the railroads to discontinue public hearings in the development 
of a uniform classification and to submit a proposed classifica- 
tion to the Commission for filing or further consideration by 
the Commission. 

Frederick E. Brown, of the firm of La Roe, Brown & Winn, 
said he was directed by members of the association to submit 
objection to and protest against any such summary procedure. 

After reviewing the requirements of the Commission in 
No. 28310, Consolidated Freight Classification, and statements 
in the 60th and 61st annual reports of the Commission to Con- 
gress as to the progress toward a uniform classification, the 
letter continued: 


In the course of that progress, the carriers have proposed certain 
revised and advanced ratings which would sharply increase the freight 
charges on the paper products of Association members. As nearly as 
can now be ascertained, these increases will average, according to the 
actual re-rating of tonnage for the year 1948, approximately 15 per cent 
with reference to southern paper mills and 24 per cent for the northern 
mills and the ratings are, of course, completely lacking in uniformity, 
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the averages shown representing a substantial range. On the approxi- 
mate calculations indicated, it appears that with reference to a single 
member of this Association the freight bill on its affected products 
which now amounts to more than $8 million a year would be increased 
an average of approximately 18 per cent, and that figure would be 
increased to considerably more than $2 million annually by addition of 
the general increases. That member represents only between 10 and 
15 per cent of the total paper tonnage. Moreover, it must be kept con- 
stantly in mind that the carriers have been granted substantial in- 
creases on the paper and paper products of these members, aggregating 
under Ex Parte Nos. 162 and 166 approximately $100 million a year, 
To superimpose the substantial additional increases referred to upon 
the enormous burden of increase already made effective upon the ton- 
nage of the domestic paper industry would be unthinkable. 


The letter continued by saying “manifestly” there was no 
purpose to convert the uniform classification proceeding into a 
revenue proceeding in which the carriers would propose sharply 
increased freight rates. The proposals of the carriers were 
utterly unreasonable, and opposed to the spirit of the decision in 
No. 28310, which plainly contemplated uniformity on normal 
levels, it continued, adding that “certainly the burden of proof 
to establish the lawfulness of such proposed increased ratings 
is-upon the carriers and should not be passed along to or im- 
posed upon the shippers through issues submitted at this time 
in formal proceedings before the Commission.” 

The letter said progress toward the ultimate objective indi- 
cated by the Commission could be substantially facilitated by 
confining the work of the carriers at this time to the attainment 
of uniformity of descriptions, rules and regulations, the pro- 
posals as to ratings to follow after the unification of the de- 
scriptions, rules and regulations, “but certainly not until after 
the final decision in Ex Parte No. 166 and the publication of 
rates in conformity therewith.” 

The association asked the “the status quo” be preserved 
and that the issue not be “cast into a formal mold” in advance 
of full and complete hearings and consideration under the 
procedures now followed. Failing the course suggested, it 
said, “the paper industry represented by this Association re- 
spectfully urges that its members shall be afforded an oppor- 
tunity to be heard before the Commission with reference to 
further procedure in the matter at the time of or prior to 
consideration of the proposal of Southern Governors Conference 
or others to bring the matter to a formal issue.” 

Chairman Lee acknowledged the letter and said it would 
have the consideration of division 2 of the Commission, to which, 
he said, the matter of the uniform classification had been re- 
ferred for administrative building. 

The Commission has not made public any request by the 
Southern Governors Conference, or of representatives of south- 
western states, as mentioned in Mr. Brown’s letter. Chairman 
Lee said no such request had yet come to his attention. 


Central Pacific Proposed Refunding 
of $37,524,500 Gold Bonds 


By an application in Finance No. 16020, the Central Pa- 
cific Railway Co. has asked the Commission for authority to 
issue $37,396,000 of first mortgage bonds, series B, the pro- 
ceeds to be used to redeem $37,524,500 of the company’s first 
refunding mortgage gold bonds, 4 per cent, due August 1, 1949. 

The series B bonds will be dated February 1, and due 
February 1, 1949, according to the application, the rate of in- 
terest to be specified by the successful bidder for the bonds. 

The Southern Pacific Co. joined the application to ask 


authority to assume obligation and liability as guarantor of 
the new bonds. 


The application said proceeds of the series B bonds, and 
other funds, would be deposited with the trustee for payment 
of the principle of, and interest on, the bonds to be retired as 
the principal and interest matured. . 

The proposed bond issue, it said, was a “further step in 
the program to improve the debt structure of the Southern 
Company and its subsidiaries, including the Railway Company, 
on which management has been actively engaged for about 
seven years.” It said funded debt, other than equipment obli- 
gations, and bank loans of the Southern and its wholly owned 
subsidiaries held by the public had been reduced in the prin- 
cipal amount of $252,204,255, including bonds called but not 
presented, or 35.2 per cent. Equipment obligations outstanding 
had increased by $42,341,317, and total funded debt, including 
equipment obligations, reduced by $209,862,938, or 28 per cent, 
it said, with a reduction in annual interest charges on debt 
and equipment obligations held by the public of $11,951,939, 
or 38.5 per cent. 


Effect of payment of the old bonds and issuance of the 


series B bonds, it said, would extend beyond August 1, 1949, 
by 18% years, the debt represented by the prior bonds. 
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Modification of Commission’s 
Ex Parte 166 Order Requested 


Modifications of the Commission’s order of December 29, 
1947, in Ex Parte 166, Increased Freight Rates, 1947, have been 
asked by the Glass Container Manufacturers Institute, Inc., 
United States Brewers Foundation, Inc., and the Schrock Fer- 
tilizer Service Division of Schrock Bros. Co., Congerville, Il. 

The Glass Container Manufacturers Institute, Inc., said that 
it and the glass containers industry generally moved (1) for 
an order requiring a reduction in the interim maximum increase 
in rates on sand used for glass manufacturing so as not to ex- 
ceed the interim maximum increases published by the carriers 
on common sand, and (2) for limitation in the Commission’s 
fnal order of any increases-in rates on glass sand so as to 
produce rates that would not exceed by more than 15 per cent 
such rates as the Commission might authorize on common sand. 

This industry said the carriers had offered no evidence 
either in Ex Parte 166 or in Ex Parte 148 or Ex Parte 162, 
challenging the validity ve gt aye d of the Commission’s find- 
ings and order in Industrial Sand Cases, 1930, 204 I. C. C. 159, 
173, in which, it said, was prescribed a 15 per cent differential 
in rates on glass sand over common sand in Official Territory. 

United States Brewers Foundation, Inc., observing that it 
embraced more than 50 per cent of the brewers of the country 
and that their production was more than 78 per cent of the 
national total malt beverage production, asked for reconsidera- 
tion of the Commission’s interim order in certain respects and 
modification to provide that if any limitations in the percentage 
increases allowed were to be made in the case of rates for the 
transportation of any commodity, then the increases in the 
rates for transportation of malt beverages should be limited to 
a maximum of 10 cents a 100 pounds and the rates for return 
of empty containers should be limited to five cents a 100 pounds. 

Alleging that the Commission permitted the railroads both 
to increase their freight rates generally by 20 per cent and also 
to limit the amounts of the increases to specified maximum 
figures in the case of a few selected commodities that the rail- 
roads had chosen for such preferential treatment, and that its 
action was in error and unjustified, the brewers’ foundation said 
the Commission should have done one of two things: 


If it conceived that a sufficient emergency existed to require a 
further increase in railroad freight rates before the Commission 
should have time to consider. the evidence before it and reach a deter- 
mination on the merits, then it should have authorized the uniform 
percentage increases without exception, treating all commodities alike 
and subjecting all of them equally to the burdens .created by the 
emergency situation. On the other hand, if the Commission concluded 
on the facts that the railroads were justified in not proposing full 
percentage increases in the rates on certain commodities, it should 
have examined the evidence and made findings as to whether there 
were not similar circumstances justifying and requiring corresponding 
maximum limitations of the increases in the rates on other commodi- 
ties, including malt beverages. Its failure to do this arbitrarily pre- 
judged petitioner’s objections to the railroads’ application without 
consideration of the pertinent evidence, and permitted the railroads, 
without critical examination by the Commission, to select the com- 
modities which they would thus prefer and to discriminate against all 
other commodities, including. malt beverages. 


The Schrock Fertilizer Service Division said the purpose 


-of its petition was merely to ask the Commission to recognize 


an urgent need for a maximum increase in connection with the 
interim adjustment in Ex Parte 166, as was done in connection 
with Ex Parte 162. It asked the Commission to “correct the 
injustices” created by its order of December 29, 1947, by modi- 
fying its order by prescribing a maximum increase of 30 cents 
a ton or some other figure that the Commission deemed neces- 
sary in connection with increases authorized therein. It also 


said 


The flat increase, namely 20 per cent, which was authorized by the 
Interstate Commerce Commission in Ex Parte 166 for the interim period 
not only unduly increases Tennessee shippers’ advantage, but is exceed- 
ingly detrimental to your petitioner. In fact we now find it utterly 
Impossible to secure any Kentucky business at all. ...Considering the 
fact, that under Ex Parte 162 the carload rates on phosphate rock were 
Increased 20 per cent maximum 30 cents per ton, we are earnestly of 
the opinion that a maximum increase for the interim period under 
Ex Parte 166 should likewise be 30 cents per ton. 


The petitioner said it shipped crude, ground, phosphate 
tock in carload lots from Florida to points in Illinois Freight 
Association, Central Freight Association, Southern Freight As- 
sociation, Western Trunk Line, and Southwestern territories in 
competition with Tennessee shippers and producers. 


‘D. OF J. ATTACKS RATES ON PALLETS 
Attorney General Tom C. Clark has announced the offer 
for filing of a complaint with the Commission in behalf of the 
United States a t 490 railroads to recover alleged over- 
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charges collected from the government on shipments of thou- 


‘sands of carloads of wooden pallets throughout the United 


States during and after the war. 

The wooden pallets described in the complaint consisted 
generally of various pieces of lumber which when assembled 
formed movable platforms or sleds on which ammunition, boxes 
and crates were stacked, says the Department of Justice. This 
action seeks to recover the difference between the freight rates 
charged the government and the substantially lower freight 
rates for lumber which the complaint alleges should have been 
charged, it adds. 


Many Railroads Assail Examiners’ 
Report on N.Y. Harbor Lighterage 


Three groups of railroads—(1) Official Territory defend- 
ants, (2) Western lines, and (3) New England lines—have filed 
exceptions to the proposed report by Examiners A. R. Mackley 
and J. P. McGrath in No. 29162, Shelton Pitney and Walter P. 
Gardner, Trustees of the Central Railroad Co. of New Jersey 
vs. A. C. & Y¥. et al. That proposed report contained recom- 
mendations for upward adjustment of the allowances received 
by the Jersey Central and the New York Harbor lines out of 
Official Territory revenues for the performance of car-float or 
lighterage service in New York harbor, on traffic (except coal, 
coke and livestock) moving on joint interstate rates between 
New York and points in the United States and Canada (see 
Traffic World, Nov. 1, 1947, p. 1253). 

The proposed readjustment set forth in the examiners’ 
report was for application retroactively to July 3, 1944, with 
respect to the Jersey Central and for future application as to 
other New York Harbor lines. 

The Official Territory railroads, in their exceptions, con- 
tended that the Jersey Central (the complainant) had not met 
the burden of proof “to show that its total divisions, including 
those received for the road-haul as well as for the harbor serv- 
ice, are unjust, unreasonable, and inequitable considering the 
services performed by it, as compared with the divisions re- 
ceived by the complainant’s connections for the services per- 
formed by such connections.” ‘They said the examiners dealt 
with the subject matter of No. 29162 “as if the only issue were 
whether the Jersey Central was receiving allowances for its 
harbor services equal to the costs of performing them.” 

“There are other vital considerations to be taken into 
account in a divisions case under section 15(6) of the act,” they 
said, adding that the examiners erred in allegedly failing to 
take them into account. 


Contentions of O. T. Railroads 


Specific contentions made in the brief of the Official Terri- 
tory lines and discussed in their exceptions brief were: (1) That 
the Jersey Central’s excess costs over ordinary terminal service , 
for car floatage and lighterage, as computed in the proposed 
report, were not a fair approximation of those costs; (2) that 
the over-all revenue needs of the Jersey Central were no greater 
than the average over-all needs of the defendants in Official 
Territory; (3) that the Jersey Central had failed to prove 
efficiency of its harbor operations; (4) that harbor services 
furnished by the complainant were not of the same importance 
to the public as those furnished by the defendant New York 
Harbor lines; (5) that the examiners’ recommended allowances 
to be accorded the complainant in the future for both floata: 
and lighterage could not be justified on any legal or equitable 
basis; (6) that the recommendations for the retroactive appli- 
cation of the proposed harbor allowances could not be justified 
factually or legally, and (7) that the recommended prescription 
of minimum harbor allowances to other New York Harbor lines 
equal to those recommended for the Jersey Central was er- 
roneous and contrary to law. 

The western roads, in their exceptions brief, maintained 
that it was “arbitrary in the extreme” for the examiners to 
propose that the western lines, located “in a territory remote 
from New York harbor,” be required to participate in increased 
allowances not only to the complainant but also to other New 
York Harbor lines. 


Effect on Western Roads’ Revenues 


Among examples of the effect the examiners’ proposals 
would have on their revenues, the western roads pointed to the 
revenue results on a shipment of tractor parts from Peoria, Ill. 

“Applying the recommendation of the examiners to the 
revenue in connection with this shipment,” they said, “the west- 
ern lines’ revenue is reduced from $38.62 to $34.08. The harbor 
allowance would be increased from $12.50 to $31.24 and the total 
revenue for complainant increased from $39.50 to $55.78. The 
increase in the lighterage allowance above that previously 
received would be $18.75 or 150 per cent. . . . The Harbor lines, 
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for their service alone, would be allowed 15.5 per cent of the 
total revenue, as contrasted with the western lines receiving 
but 16.9 per cent of the total revenue for a line-haul service 
of 189 miles, including necessary terminal service. The revenue 
for complainant would equal 27.7 per cent of the total revenue. 

“As to this shipment, the western line was required to pay 
out for originating terminal service, in the form of switching 
at Peoria, Ill., $5.45. Deducting this amount from the revenue 
for the western lines, means that the western lines received 14.2 
per cent of the total revenue for a haul of 189 miles as con- 
trasted with the Harbor lines being allowed 15.5 per cent for 
the harbor service.” 

Elsewhere in their brief, the western roads said that they 
did participate in a portion of the eastern roads’ terminal allow- 
ance on traffic to and from “the limited territory in Illinois, 
southeastern Wisconsin and west-bank Upper Mississippi River 
crossings . . . described,” but that the division arrangements 
under which this condition existed were now in process of 
negotiation between the carriers; that the extent of the western 
lines’ present participation in New York Harbor .allowances 
was an integral part of the division arrangement and any 
increase in the measure of their participation should not be 
made without concurrent consideration of the entire agreement, 
and that “any increase in such participation would have the 
. effect of further seriously depressing revenues of western lines 

that are already too low.” 


They said that no order should be issued requiring them 
to participate in a definite allowance at New York Harbor that 
would interfere with or actually prevent the negotiation of an 
agreement on a basis of divisions over Chicago and other pri- 
mary gateways between the western lines and the eastern lines, 
with the lines both east and west of such gateways, taking care 
of their own respective terminal disabilities. 


Objections of New England Roads 


The New England railroads, in their exceptions, averred 
that the record in No. 29162 was “completely barren of any 
showing at all of rates or divisions between the New York 
Harbor line carriers and the New England carriers,” and that 
no attempt had been made to ascertain the relative costs of 
service of the carriers participating in traffic moving to and 
from New York Harbor. 

“Whether or not the harbor lines or non-harbor lines are 
fully compensated for their respective services,” said the New 
England roads, “the question still remains whether the present 
divisions of the present rate fairly compensate the harbor line 
or the non-harbor line, viz.: whether it is a fair measure of 
the relative contribution made by each pasticipating carrier to 
the total haul. The record in these matters, as it relates to 
Official Territory carriers in general, is sketchy in the extreme. 
So far as it concerns the New England lines, it is a vacuum.” 
*. ‘The New England roads, like the other two groups making 


.exceptions to the proposed report, urged the Commission to 
dismiss the complaint. 


Complainant Also Files Exceptions 


The complaining railroad in No. 29162, through Walter P. 
Gardner, its trustee, has filed five exceptions to the proposed 
er of the examiners in that proceeding. They were as fol- 
ows: 


The cost of normal origination and termination of traffic in the 
northern New Jersey terminal area later giving effect to all the specific 
adjustments recommended by the examiners is correctly computed to 
be $18.13 per car instead of $18.42 per car as found by the examiners. 

Data of record provide the basis for computing the amount of cost 
affected by those steps in complainant’s study that are criticized by 
the examiners as ‘‘uncertainties and infirmities’’ but are not reduced 
to definite amounts by the examiners; and computations giving effect 
to those criticisms produce revised excess costs of 6.7 cents for floatage 
and 12.3 cents for lighterage, supplanting the 6.5-cent and 11-cent costs 
respectively estimated by the examiners as ‘‘fair approximations.’’ 

The examiners erred in recommending for lighterage divisions a 
graduated scale in which only the highest figure, 11 cents, comes up to 
the average cost fovnd by the examiners; the examiners should have 
recommended a scale of divisions which would yield average revenue 
not less than average cost. ‘ 

The proposed report errs in failure to recommend by unanimous 
opinion of the examiners that retroactive adjustment of divisions to 
the date of filing complaint be based upon the same basic divisions as 
prescribed for future application. 

The examiners erred in failing to find that the deliberate policy of 
the defendants in maintaining the harbor divisions at an amount less 
than cost is an unjust and unreasonable ‘‘practice’’, in violation of 
section 1(6) of the act.... 


Port of Boston Supports Examiners 


The Port of Boston Authority filed a brief in support of the 
examiners’ proposed report. It explained it had intervened in 
the proceeding because, it said, maintenance of inadequate har- 
bor allowances to the Jersey Central and other New York har- 
bor lines for the lighterage and carfloatage service they per- 
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formed was a practice injurious to the Port of Boston. The 
practice, it said, served to induce connecting carriers to route 
export, import, intercoastal and coastwise traffic through the 
Port of New York they would route through other ports, in- 
cluding that of Boston, “if it were not for the unlawful division 
of the New York rates.” 

The Boston authority said its position was that the evidence 
firmly supported the examiners’ conclusions that existing harbor 
allowances had been, were, and would be unjust, unreasonable 
and inequitable in violation of section 1(4) of the act and 
that the allowances should be increased by amounts not less 
than those recommended by the examiners. 

It also took the position that the examiners wefe correct in 
recommending that the harbor allowances continue to be stated 
in specific amounts for 100 pounds or a ton of a car, as deduc- 
tions from the joint through rates before prorating. 


Cartage Payments in Terminal Areas 
Subject of Briefs of Parties 


Briefs filed with the Commission in four proceedings in- 
volving investigations instituted by the Commission into allow- 
ances for pick-up and delivery services in the terminal areas 
of Kansas City, Mo., and Kansas City, Kan., Minneapolis and 
St. Paul, Minn., Seattle, Wash., and Portland, Ore., by rail- 
roads, motor carriers, and warehousemen, in addition to touch- 
ing on allowances, indicate confusion introduced by two federal 
court decisions on local cartage by warehousemen that, the 
parties say, are in conflict. 

The investigations concern payment of compensation and 
allowances made to warehousemen, pool-car distributors, ship- 
pers, consignors, and consignees, or their representatives, for 
transportation of less-carload and less-truckload shipments be- 
tween freight stations of common carriers by railroad and mo- 
tor vehicle, and freight forwarders, in the aforementioned ter- 
minal areas, on the one hand, and other points in such areas, 
on the others. The orders said the investigations were with a 
view. to determining whether carriers and forwarders were 
paying compensation or making allowances to warehousemen 
and others in excess of the amounts provided in their tariffs 
to shippers, consignors, and consignees that elected to perform 
their own pick-up and delivery service (see Traffic World, 
June 14, 1947, p. 1873). The docket numbers are 29762, 29763, 
29764, and 29765. 

The intervening warehouse companies said the contracts of 
railroads with -numerous independent parties for the perform- 
ance of pick-up and delivery service were in “good form” and 
were substantially similar whether the contractor was a ware- 
houseman, pool-car distributor or local cartage concern having 
no other concern with the property transported than the mere 
performance of the pick-up or delivery. ~ 

Warehousemen and pool-car distributors had no interest in 
the property other than in the transportation service, they 
said, adding a large part of the property transported came 
into their hands as public warehousemen either before or after 
the transportation and that they performed services in con- 
nection with it for which they charged the owner of the 
property. In such cases, they argued, there was a complete 
separation of the work they performed under their pick-up and 
delivery contract and the work they performed on behalf. of 
the owner of the goods, and that the pick-up and delivery pay- 
ment made to them did not affect either the cost or the value 
of the transportation service to the shipper. 

“Under these circumstances,” continued the warehouse- 
men, “it is respectfully submitted that interveners are en- 
titled to continue this important part of their business which 
they have enjoyed for many years and which tends to promote 
fast, economical transportation of less-carload traffic.” 

The same principles “precisely” applied to transportation 
by motor carrier, they said, the difference being that motor 
carriers generally did not require the services of independent 
pick-up and delivery contractors, although they could lawfully 
employ them. They added, if there were cases, as charged by 
certain witnesses, where warehousemen that did not have a 
contract with a motor carrier collected the payment of pick-up 


and delivery charges from him, such collections and payments 


‘were not unlawful and if the carrier wished to resist such 


payment, he had only to refuse to make it. 

The warehousemen requested nine findings embodying the 
aforementioned reasoning, and that the proceedings be dis- 
continued. : 

Local Carters Position 

The Local Cartage National Conference contended the 
Commission should rule that: 

(1) The present practices of local cartage operators in handling 
Pick-up and delivery service are sound, economical and proper; (2) 
that these practices were developed over a long period of time and 
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are entitled to full weight of consideration given to long established 
customs and usage; (3) there is no relationship between transportation 
operations carried on under written contracts by local cartage opera- 
tors, warehousemen, or pool-car handlers in pick-up and delivery serv- 
ice for line Haul carriers, and any other service performed for ship- 
pers or receivers of freight; and that (4) no rebates, discriminations 
or concessions are practiced generally that would justify an order by 
the Commission that would disturb relationships now existing between 
fine haul carriers and local cartage operators. 


“We believe that there should be prompt and vigorous 
prosecution of any carrier who enters into any contract or ar- 
rangement that offers an unlawful rebate, concession or dis- 
crimination,” said the conference. ‘However, such prosecutions 
should be directed at the alleged offender and not used to 
penalize one whole segment of the nation’s transportation sys- 
tem.” 

Because of the great hardship which so many local cartage 
operators had been subjected to by the many interpretations 
issued since the Tulsa decision, it concluded, “we sincerely 
petition the Commission to arrive at a decision in these cases 
as expeditiously as possible.” : 

The “Tulsa decision” referred.to was a proceeding in which 
the Commission attacked payments made to local warehouse- 
men greater than the allowances made to shippers performing 
their own pick-up and delivery service. That case was prose- 
cuted by the law enforcement section of the Commission’s 
Bureau of Motor Carriers, and was decided in May, of 1946, 
and held the warehousemen were agents for the owners in 
performing the service. The conference observed that a federal 
court in Birmingham in the so-called Harris case, 72 Fed. 
Supp. 389, decided in March, 1947, had found that contracts 
for pick-up and delivery service for the defendant railroads 
were lawful under the considered circumstances, and that the 
warehouse was not the owner or consignor of the goods hauled 
under the contracts. In transporting goods from its warehouse, 
said the court, it was the agent of the railroad companies and 
not of the owner or consignors. The latter case was prose- 
cuted by the Commission’s Bureau of Inquiry. 

The Association of Team and Truck Owners of St. Louis, 
Mo., adopted as its own the brief of the Local Cartage Na- 
tional Conference. 


Railroads Say No Violation 


Briefs filed for the railroads respondents took the posi- 
tion that there had been no violations of the interstate com- 
merce act in the payment of sums to local cartage firms or 
warehousemen for pick-up and delivery service greater than 
the allowance to shippers who performed such services for 
themselves. 

A brief on behalf of the Southern Pacific was filed in No. 
29765, Allowances for Pick-Up and Delivery at Portland; for 
the Milwaukee, Great Northern, Northern Pacific and Union 
Pacific in No. 29764, Allowances for Pick-Up and Delivery at 
Seattle; for the St. Louis-San Francisco in No. 29762, Allow- 
ances for Pick-Up and Delivery at Kansas City; and for the 
Great Northern, Northern Pacific and Spokane, Portland and 
Seattle in No. 29765, Allowances for Pick-Up and Delivery at 
Portland. 

It was the position of the railroads that the services of 
warehousemen in connection with services for owners in 
connection with warehousing were separate from those pro- 
vided by the warehousemen in pick-up and delivery service, the 
Southern Pacific saying “there is a clear line of demarcation 
... the line is drawn sharply between the tailgate of the truck 
of the drayman as respondent’s agent and the warehouse plat- 
form of the warehouseman as the agent of the owner of the 
property.” ° 
Motor Carrier Briefs 


Briefs for motor carrier respondents were filed in each of 
the proceedings. The motor carriers addressed themselves to 
the need they said existed for regulations in connection with 
services of warehousemen, pool-car distributors or local cart- 
age companies. 


Motor carrier respondents of Portland and Seattle asked 
the Commission, if it found there were situations in which a 
cartage company also performed warehouse services, was the 
shipper of the goods, or agent of the shipper, the cartage com- 
pany was entitled to receive only the tariff allowance for ship- 
pers performing their own pick-up service, the Commission 
require the cartage company to disclose the facts to the car- 
rier as to the status of each shipment transported from its own 
warehouse to the carrier, and that the carrier be permitted to 
rely on such representation of the cartage company. 

The Middlewest Motor Freight Bureau and Minnesota Mo- 
tor Transport Association, interveners on behalf of the motor 
carrier respondents, asked the Commission to find existing ar- 
rangements in the Twin Cities for pick-up or delivery by ware- 
housemen, pool car distributors and local cartage companies 
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did not constitute an agency between the carriers and “such 
people” but was evidence of an agency between shippers or re- 
ceivers and “such people”; that proper allowance to be made 
to cartage companies, warehousemen and pool-car distributors 
delivering or picking up at the carriers’ terminals should be at 
5 cents for 100 pounds, according to the tariff allowance; and 
that the Commission set up rules and regulations under which 
carriers might employ those types of companies as their agents. 

The Kansas City motor carrier respondents said the only 
possible inference to be drawn from the hearing there was 
that some affirmative action was necessary. Whether the Tulsa 
or Birmingham decision correctly interpreted the law, or 
whether both were correct in view of different facts, or what- 
ever the conditions*under -which the service was performed, 
they said, made no difference insofar as the stated purpose of 
the investigation was concerned. 

Line-haul motor carriers had been forced to make allow- 
ance that might or might not be in violation of their published 
tariffs, and this was not a healthy condition. They said the 
Commission had ample precedent for “piercing the veil of any 
formal relationship surrounding a given set of facts in order 
tht better conditions in the motor carrier industry might 
prevail.” Such a course of action was what was required to 
bring the pick-up and delivery allowance situation to order, 
they added. 

If one line-haul carrier paid under the Tulsa decision, and 
another under the Birmingham decision, the business would go 
to the carriers paying the higher allowances, the motor car- 
riers said, unless the low-paying carrier was_the only means of 
reaching a certain point. 

‘Neither the low-pay nor the high-pay carrier can be hon- 
estly said to be in violation of the interstate commerce act, 
yet the two are certainly working at cross-purposes and the 
resultant conditions can hardly be said to be in accord with the 
underlying objectives of the regulatory legislation,” they as- 
serted. 

The only solution, they said, was for the Commission to 
formulate a set of definitions and rules by which carrier em- 
ployes could be guided in determining whether allowances were 
to be paid legally in excess of tariff provisions. 


“Fitness” Finding in Watson Bros. 
Case Hit by I. C. C. Bureau 


Unless the Commission took a different view than Exam- 
iner C. Evans Brooks and Joint Boards 31, 93, 126 and 192 had 
taken in their proposed report in sub-normal applications of 
Watson Bros. Transportation Co., Inc., in MC 70451, seeking 
extension of motor common carrier authority, the findings in 
the proposed report would “constitute precedents which un- 
necessarily circumscribe the effectiveness of cases involving 
violations of the act by carriers who are not engaged in the 
transportation of explosives or other dangerous articles,” said 
the section of law enforcement of the Commission’s Bureau of 
Motor Carriers in an exceptions brief on the Watson Bros. 
applications (see Traffic World, Jan. 17, p. 165). 

The proposed report included recommended findings that 
the applicant carrier, despite past violations of the Commission’s 
motor carrier safety regulations, was “fit, willing and able” 
properly to perform the service proposed. 


The law enforcement section said the proposed report in- 
dicated that, as a foundation for the consideration of evidence 


-in a proceeding involving fitness of a carrier, it was required: 


(a) That a request has been made to the carrier to discontinue 
any given violations; (b) that the violations must be “flagrant” 
violations, and (c) that the violations must be of such character 
as to have resulted in serious injury to the public. 


The Bureau of Motor Carriers set forth in its brief evi- 
dence with respect to violations of the Commission’s. hours of 
service regulations by the Watson Bros. Transportation Co. It 
said that “prosecution for violation of safety regulations in the 
past has failed to bring about compliance in the practices of 
this applicant, and such habitual disregard of the law will not 
be overcome unless more drastic means are taken to forcibly 
correct the situation.” 

“Tt will have a salutary effect on the carriers,” the bureau 
said, “if carriers are shown that in determining applications 
for extensions of operating rights, the manner in which their 
business has in the past been conducted will be given weighty 
consideration in connection with the question of their fitness for 
further enlargement of authority. ... 

“A failure to reverse the examiner and the Joint Boards in 
this error (failure to receive in evidence and to consider a 
specified exhibit relating to alleged safety regulation viola- 
tions), if followed by the courts, would preclude nearly all of 
the criminal cases being filed by United States attorneys at 
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the request of the Bureau (of Motor Carriers) involving log 
falsifications. .. . 

“The recommended report and order .. . (should) be set 
aside, and . . . the matter (should) be determined by division 
5 of the Commission.” 


WARTIME COMPLAINT HEARING SET 


The Commission, division 4, by an order in No. 29622, 
United States of America vs. Aberdeen & Rockfish Railroad 
Co., et al., has assigned the proceeding for hearing April 26, 
at 9:30 a.m., before division 4, for cross-examination on state- 
ments and exhibits heretofore filed and presentation of addi- 
tional material and relevant evidence. 

It said the defendants’ had moved for leave to introduce 
additional evidence and other relief and the complainant had 
moved to strike certain parts of the defendants’ statement in 
the proceeding. The division said it reserved ruling on the 
complainant’s motion. 

The proceeding involves a War Department complaint as- 
sailing as unjust and unreasonable the classification ratings, 
rates and charges maintained by approximately 450 carriers 
named as defendants, comprising railroads and a few water 
carriers, on transcontinental shipments of 23 commodities 
transported for the War Department in carload and less-carload 

uantities to and from north and south Pacific coast points (see 
affic World, Oct. 19, 1946, p. 1042). 


The date assigned for hearing is the same date as that 
assigned for hearing in four other government complaints on 
wartime traffic, Nos. 29735, 29746, 29795, and 29805. 


Disposition of Riss Case Delayed 
by Memorandum Court Opinion 


The Commission has received a memorandum opinion 
handed down by a three-judge court in the western Missouri 
district, western division, at Kansas City, in Riss & Co., Inc., 
vs. United States and Interstate Commerce Commission, which, 
while overruling a motion by Riss for dismissal of the case, 
involving motor carrier rights, said “the complaint should pro- 
tectively be allowed to stand” and that “the matter be held in 
abeyance for a reasonable: time to allow the Commission, if 
possible, to completely and finally settle complainant’s rights.” 

At the Commission it was said the case had been set for 
hearing, “supposedly on the merits” and that at the opening 
of the case Riss moved the court find the order of the Com- 
mission under attack was not a final order and for that reason 
the suit should be dismissed. 

“The plaintiff's purpose, of course, was to establish by 
court ruling that the original application in Docket No. MC-200, 
Sub. No. (Riss, Successor to Monark, Grandfather Applica- 
tion) was still pending and that, therefore, plaintiff was en- 
titled to continue to perform every operation included in the 
original application,” said a memorandum prepared for the 
Commission’s chief counsel. 

It continued by saying counsel for the government and the 
Commission urged the court to proceed to hear the case on 
the merits, observing that the suit involved only the operations 
denied by the Commission’s order of February 3, 1945, and 
that as to that portion of the application the order was final. 

It was pointed out that the Commission, on that date, had 
authorized extensive operations and denied certain others, and 
that the applicant filed timely petition for rehearing only as 
to nine of the route segments that had been denied. Rehearing 
was granted as to those segments, but the Commission has not 
yet made an order on rehearing. 

There was also pending in the proceeding an inquiry by 
the Commission whether, subsequent to the close of the evi- 
dence on which the February 3, 1945, order was based, the 
applicant ceased to operate as a common carrier by adopting a 
so-called “provider plan,” according to the memorandum, 
which, added the Commission, had not yet made any decision 
on that phase of the case. It was stated that, if the Commis- 
sion held that common carrier operations had ceased, it would 
warrant the setting aside of the order insofar as authority was 
granted and would warrant reconsideration of that portion of 
the report and order finding that those operations were carried 
on on June 1, 1935, “because applicant has not ‘so operated 
since that time,’ but would not affect the operations already 
finally denied.” 

“A delay under the court’s ruling is exactly what is desired 
by the plaintiff,” said the memorandum to the chief counsel, 
“since, under it, plaintiff will claim the right to operate to the 
full extent of its application (which its counsel stated at the 
hearing it was doing), in spite of the desire of the Bureau of 
Motor Carriers to restrict the operations pending the determi- 
nation by the Commission of the ‘provider’ phase of the matter 
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to operations authorized in the report and order of February 3, 
1945, and operations over the nine segments as to which the 
Commission has reopened the proceeding and final decision js 
now pending.” 

The memorandum observed the court could probably be 
compelled to hear the case by means of mandamus from the 
Supreme Court, but added the district court in its memorandum 
said: “Either party may at any time, if it deems the situation 
so requires, make application in writing to have the complaint 
formally set down for hearing on the merits, supporting such 
application with showing which it thinks makes the hearing 
necessary or advisable. Final determination of whether the 
portion of the order of February 3, 1945, involved is entitled to 
be thus fragmentarily reviewed will be left open until it be- 
comes necessary to consider the case on its merits and there 
is an opportunity to examine the record of the proceedings be- 
fore the Commission.” 

Nelson Thomas, attorney for the Commission, said it ap- 
peared that formal application for a prompt hearing on the 
merits should be filed, accompanied by briefs clearly setting 
out the finality of the Commission’s order as to the denied 
operations, which he said were alone involved in the suit, and 
stressing the fact that the “provider plan” phase of the Com- 
mission proceeding could affect only the operations for which 
authority was granted. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 

prosecutions, in federal courts, for violations of motor carrier 

of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


District of New Jersey, at Newark. Fines totaling $672 
were imposed, February 13, on Alfred Angelicola, Carlo An- 
gelicola:and Thomas C. DiMartin, dba Allied Freight System, 
and Wm. McCullough Transportation Co., Inc., following entry 
of their separate pleas of guilty to two informations charging 
each of them with violations of part II of the act. Each of the 
defendants Alfred Angelicola, Carlo Angelicola and Thomas C. 
DiMartino was fined $124. Wm. McCullough Transportation 
Co. was fined $300. The fines were required to be paid. In one 
information the individuals doing business as Allied Freight 
were charged with operating as a common carrier for compen- 
sation without a certificate authorizing the operations described 
in the information. In the other, the individuals were charged 
with seeking to evade and defeat regulation by issuing false 
and fictitious bills of lading, freight bills, and statements of 
account, and Wm. McCullough Transportation Co. was charged 
with aiding and abetting in the commission of such offenses. 

District of Connecticut. Fines totaling $4,250 were recent- 
ly imposed on Garford Trucking, Inc., of South River, N. J., 
following entry of its plea of guilty to two informations charg- 
ing it with violations of part II of the act. In the district 
courts at Newark, N. J., and New Haven, Conn., the defendant 
was fined $1,750 and $2,500 respectively. The fines were re- 
quired to be paid. Each of the informations charged the 
defendant with operating as a common carrier for compensa- 
tion without a certificate authorizing the operations described 
in the information. 


RAILROAD FINED IN DISTRICT COURT 


The Commission has received information from the United 
States attorney at Chicago, to the effect that, February 11, in 
the federal court for the northern Illinois district, the Illinois 
Central entered pleas of nolo contendere to an information in 
ten counts charging violations of section 20(7)(b) of the inter- 
state commerce act, according to a memorandum issued by 
Secretary Bartel, of the Commission. 

The memorandum said the railroad was fined $2,500. It 
said the matter involved the making of false entries by an em- 


ploye of the railroad in. its pick-up of livestock records at East 
Dubuque, II. 


PASSENGER TAX EXEMPTION PROPOSAL 


Representative Boggs, of Delaware, has introduced H. R. 
5537, proposing amendment of section 3469(b) of the Internal 
Revenue Code to provide that the tax imposed on the transpor- 
tation of persons shall not apply to transportation on boats for 
fishing purposes. 


FREE PASSES TO RAIL AGENTS PROPOSED 
_Senator Moore, of Oklahoma, has introduced S. 2192, pro- 
posing amendment of paragraph (7) of section 1 of the inter- 
state commerce act so as to permit the issuance of free passes 
to agents of carriers subject to part I of the act. Under the 
present wording of that paragraph, such passes may be issued 


ad a railroad’s “officers, surgeons, physicians, and attorneys at 
w.” 
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House Group Denies Request 
of O. D. T. for $31,000 


The House appropriations committee, in a report it issued 
February 24 on the urgent deficiency appropriation bill for the 
current fiscal year, said it was not allowing a request for an 
additional appropriation of $31,000 for the Office of Defense 
Transportation which was sought for the purpose of increasing 
O. D. T. personnel from a total of 67 in February to 93 for the 
remainder of the fiscal year, or until June 30, 1948. 

The committee said that the original appropriation of $400,- 
000 which had been made to finance O. D. T. operations until 
March 1, 1948, when it would have gone out of existence if legis- 
lation to extend its life for another year had not been enacted, 
included funds for terminal leave of all the employes of the 
O. D. T. 

“These terminal leave funds are now carried in a budgetary 
reserve,” the committee said. “The budget proposal contem- 
plated the release of the budgetary reserve and the appro- 
priation of $31,000 additional for the expenses necessary to 
operation of the agency until.June 30 and an increase in per- 
sonnel from a total of 67 in February to 93 for the remainder 
of the year. In addition to the personnel directly employed, 
there are 31 employes of the Interstate Commerce Commission 
doing work for the Office of Defense Transportation.” 


Additional Employes Held Unnecessary 


Explaining its position, to the effect that the O. D. T. did 
not need to increase its personnel, the committee said: 


The most acute period of the year in the transportation field is the 
winter months when shipments of fuel are at their peak. There has 
been an acute shortage of fuel oil in certain localities during this 
winter but the director of the Office of Transportation testified that 
every drop of oil was moved on time and that none of the shortages 
in oil were due to failure of railroad transportation. In view of this 
record, which evidences the fact that the office has been able to meet 
its responsibilities to date with its present number of personnel, the 
committee sees no justification for increasing the number for the 
remainder of the year. Therefore, the amount of $31,000 has not been 
allowed. The Bureau of the Budget should release such portion of the 
budgetary reserve as is required to carry the current number of em- 
ployes through the remainder of the year. 


Johnson Testifies 


Printed hearings on the urgent deficiency bill contained 
testimony by Director Johnson, of the O.D.T., in support of the 
request for $31,000. When Representative Case, of South 
Dakota, asked why the O.D.T. needed additional employes, 
Director Johnson answered, in part, as follows: 

“For the last year and a half we have been closing up and 
reopening O.D.T. We cannot employ people for two months 
and three months and that is about all the time we have ever 
had ahead of us for the last year and a half. ... For a very 
short period a man can do two or three men’s work . . . but 
when it comes to a duration there is a limit to what you can do. 


“O. D. T. Called “Understaffed” 


“Now, O.D.T., of all the offices I know, is the only one of 
the offices that is open every Saturday until 12 o’clock, and 
many of our people are there Sunday and at night, and we 
really have been understaffed. But, Congress now having ex- 
tended it a year, we can fill some positions that we could not 
fill before. We have filled some out of the savings that we have 
had and the small appropriations you gave us last year, but 
to go on another year, we do not feel we really ought, under 
too great a burden on the individuals who are doing the work. 

“In addition to that, we have voluntary controls, which is 
going to increase our work and our expenses... .” 


It was brought out in the hearing that the O.D.T. had re- 
ceived for the current fiscal year an appropriation of $400,000, 
as against a requested appropriation of $644,000, and that up 
to the end of February it would have spent about $248,471 of 
the $400,000. Representative Wigglesworth, of Massachusetts, 
observed that at that rate the O.D.T. had been spending about 
$30,000 a month for eight months. 


“That means,” said Mr. Wigglesworth, “that you need 
$120,000, roughly, for the remaining four months. It would 
seem, if you added the $120,000 to the $248,000, you would have 
$368,000 or a surplus for the fiscal year of about $32,500.” 

Frank Perrin, executive assistant to the O.D.T. director, 
stated that there were now 38 persons on the O.D.T. payroll, 
and that in the Commission’s Bureau of Service there were 29 
others who were being paid by the I.C.C. on a basis of reim- 
bursement by the O.D.T. He said that the O.D.T. proposed to 
add 13 persons to its staff on March 1, and that “we got so 
hard up for some stenographic help and we had the funds to 
cover it, that we added two of the positions already.” The 
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O.D.T. also proposed, he said, to increase the staff of field men 
in the Bureau of Service to 44, from the present total of 29. 


Car Service Rules Formulation 


Director Johnson said that the O.D.T. officials now had 
“several things on hand” in their offices that were now being 
“neglected.” 

“We should get out and formulate car service rules;” he 
said. “They have never been formulated, they have never been 
made official. We have made the railroads file them with the 
Commission for the first time in history. They ought to be re- 
viewed and tabulated and a set of car service rules put out that 
will meet emergencies without so much supervision. It has 
not been done. We cannot get to it.” 

The O.D.T. director said that new freight car production 
had totaled 9,300 in January but that the first two weeks of 
February indicated the production for that month would fall to 
about 8,000. , 

Asked for an opinion as to when the O.D.T. could be 
merged with the I.C.C. “to good advantage,” Director Johnson 
said that “if production stays where it is and we get the freight- 
car program going at high levels—14,000, 15,000 cars a month— 
you can close O.D.T. whenever that happens, with the present 
level of production.” 


“Guess” on O. D. T. Expiration 


“There is that word ‘if’ again,” said Mr. Wigglesworth. “I 
want to know what your guess is.” 

“T guess you can do it at the end of 1949,” said Director 
Johnson, 


He averred that the supervision of transportation would not 
be as effective, positive and remedial if it were lodged in the 
Commission rather than in the O.D.T. 

“Why not?” asked Mr. Wigglesworth. 

“Because you have 11 commissioners (in the I.C.C.),” said 
Director Johnson. “The Bureau of Service is under three com- 
missioners. It is procedural; it is slow. It does not have full 
statutory powers. They cannot do many things that we do. 
They cannot talk to the shipper. I can. I can control the ship- 
per.” 


“That is a question of legislation,” said Mr. Wigglesworth. 
“Well, it takes some time to get legislation,” the O.D.T. 
director replied. ‘When the emergency is over, then you can.” 


Views on Canadian Embargo 


Referring to allegations “from the Canadian side” that he 
had been arbitrary and had embarrassed the U. S. government 
by imposition of an embargo against the Canadian railroads, 
Director Johnson said that there was “nothing to that.” He 
said he had warned Canadian embassy representatives six 
weeks in advance of the placing of the embargo, advising them 
that, in view of a showing that they had “about 25,000 of our 
cars more than we had of theirs,” they would have to “get 
down to 8,000 cars adverse balance by such-and-such a time.” 
He said the balance had been reduced to 12,000 or 13,000 cars 
when he issued the embargo order, and that he ultimately re- 
aan the embargo when the balance was reduced to about 
8, cars. : 


“The amusing part of it is,” he said, “that Canada has 
embargoed against the United States. They did not embargo 
coal, but they did stop commodities going into Canada. Con- 
sequently they have a lot of box cars in the United States and 
they want me to get out orders to return those peremptorily. 
I refused to do it.” 


Director Johnson said that the U. S. railroad-owned cars 
that were being used in Canada prior to the embargo were mostly 
coal cars, and that “if it had not been for the action of the 
O.D.T., you would have had a deficiency of coal at the same 
time that you had a deficiency of oil in the United States.” 


No Wooden Running Boards 


In discussion of the work of the O.D.T. in “shopping 
around” for component materials for car builders, Director 
Johnson remarked that about 400 pounds of steel was required 
“to put a steel running board on top of a car.” 

“There is an agreement, you see, between labor and the 
railroads not to use wood,” he added. “If we have to use wood, 
then there would be a big row between labor and the railroad. 
We are working on that, and will work it out... .” 

Director Johnson said the O.D.T. recently had set up an 
office in Chicago, “at no expense to the government,” where 
it was using “a man of the Union Tank Car line, who was the 
O.D.T. representative all during the war on oil.” He said the 
O.D.T. had levied 2 per cent on every owner and operator of 
tank cars “for spot relief.” After obtaining assurance that oil 
was available at certain points, the O.D.T. would arrange for 
sending of tank cars to such. points and for delivery to points 
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that needed the oil, he said. He said the O.D.T. could discon- 
tinue this arrangement “by April.” 

After stating that new freight car production was to have 
been stepped up to 14,000 in July, Director Johnson said that 
that was being delayed “under the voluntary controls.” 

“Mechanisms are being set up under Mr. Harriman (Secre- 
tary of Commerce) for those controls,” he added, “Additional 
steel has been delayed.” 


Senate Group Sees Need for Rail 
Debt Adjustment Bill, in Report 


Basically, the principal use of H. R. 2298, the House- 
approved bill providing a method of effectuating modification 
of the financial structures of railroad corporations, as amended 
and reported to the Senate, would be to avoid “the lengthy, 
cumbersome and expensive section 77 procedures for railroads 
hereafter desiring to modify their financial structures,” said 
the Senate interstate and foreign commerce committeé in its 
report on H. R. 2298 (see Traffic World, Feb. 21). 

The committee said the bill also would afford a means of 
“bringing up to date those pertinent facts which affect changes 
in financial structures of those railroads presently in section 77 
bankruptcy and equity receivership proceedings.” 

“The recommended legislation,’ said the committee, 
“would, for the first time, correct a situation which has here- 
tofore prevented reconsideration of a reorganization plan years 
after it first had been promulgated. It does this by placing the 
duty upon the Commission, under prescribed conditions and 
circumstances, of reporting current facts and conditions sur- 
rounding a railroad which might alter or affect provisions of 
a reorganization plan prepared years before.” 

The committee said that H. R. 2298 was in part patterned 
after the so-called Chandler and McLaughlin acts, which ex- 
pired in 1945, and that enactment of the bill had been urged 
since that time by the Commission. 


“During the past eight years,” it said, “the House of Rep- 
resentatives has passed on seven different occasions legislation 
dealing with this problem (the problem of providing simpler 
and less expensive means of reorganization for railroads con- 
templating or needing financial modifications), while the Senate 
approved the Chandler and McLaughlin acts, previously. re- 
ferred to, and in the last Congress the Reed bill (S. 1253) 
which was vetoed with an explanation by the President that 
the purpose of the bill had his general approval but that it did 
not go far enough. It should be emphasized, however, that 
within the past year the larger railroads in bankruptcy which 
might have taken advantage of voluntary financial reorganiza- 
tion provisions have completed their reorganizations. The more 
pressing need, therefore, for legislation affording relief to such 
railroads as the Denver & Rio Grande, the New Haven, the 
Central of Georgia and the Rock Island, has disappeared. The 
bill here recommended does not apply to and would not affect 
in any manner the bankruptcy reorganization proceedings vir- 
tually completed by those roads under section 77 of the bank- 
ruptcy act.” : 


House Bill to Amend I. C. Act 
Embodies Commission Proposals 


Legislative recommendations made by the Commission in 
its sixty-first annual report, other than those already made the 
subject matter of separate legislation and reported to or acted 
on by the House, have been embodied in a bill, H. R. 5474, in- 
troduced by Chairman Wolverton, of the House interstate and 
foreign commerce committee. 


Section 2 of the Wolverton bill relates to collection of 
freight charges and extension of credit with respect to govern- 
ment shipments by railroads and express companies. Section 3 
would add to section 5(2) (a) (ii) of the act a proviso exempting 
from the provisions of the indicated paragraph the acquisition 
or operation of intrastate spur, industrial, team, switching, or 
side tracks, or of street, suburban or interurban electric rail- 
ways except those operated as part of a general steam railroad 
system or engaged in freight interchange with steam railroads 
in interstate commerce, or of acquisition or operation of street, 
suburban or interurban electric rail lines or parts thereof by 
standard steam railroads. 


Among other sections of the bill is one amending section 
16(5) of the act, relating to designation by carriers of agents 
and to service of process in rate cases by. the Commission; one 
amending section 20(1), relating to requirement of reports from 
carriers and carrier organizations by the Commission, in such 
form and detail as the Commission might prescribe; another 





TRAFFIC WORLD 


section revising the language of the first two sentences of sec. 
tion 220(a), relating to reports by motor carriers, brokers, 
lessors and associations; an amendment of section 313(a), cov- 
ering reports from water carriers, lessors and associations. 

Section 22 of the bill would make sleeping car companies 
subject to the provisions of section 20(a) of the act with respect 
to the issuance of securities and the obtaining of Commission 
authorization therefor. This provision was included in a bill 
(H. R. 2331) which President Truman vetoed on July 30, 1947, 
but the President in his veto message said he had no objection 
to that particular provision of H. R. 2331 (see Traffic World, 
Aug. 2, 1947, p. 397). 

A similar “catch-all” bill which had been introduced early 
in the 80th Congress included provisions setting up a “statute of 
limitations for recovery of undercharges or overcharges by or 
against motor carriers, but those provisions were made the 
subject of a separate bill which was passed by the House. That 
bill now awaits Senate action. Another provision of the earlier 
“catch-all” bill related to interlocking financial relationships of 
forwarders and carriers by rail, motor or water. That provision 
also was made the subject of a separate bill, H. R. 3692, which 
the House interstate and foreign commerce committee recently 
reported (see Traffic World, Feb. 7, p. 396). 

Sections 2 and 14 of the earlier bill, relating to I. C. C. 
jurisdiction over electric railways, were omitted from the new 
bill, the Commission having taken the position that such rail- 
ways now existing operated only intrastate and should be left 
to intrastate regulation. 


House Committee Proposes 
Panama Canal Toll Increases 


The House appropriations committee, in a report on H. R. 
5524, the Department.of the Army civil functions appropria- 
tion bill for the fiscal year ending June 30, 1949, recommended 
that Panama Canal toll charges for commercial traffic be in- 
creased to the maximum amount permitted by law—‘“$1 per 
ton for laden vessels and a lesser amount for ships in ballast” 
—and proposed that “proper legislative committees of the 
congress” give early consideration to the question whether 
present maximum charges were sufficient to meet present-day 
conditions. 


The committee said the present toll charges of 90 cents a 
ton for laden vessels and 72 cents a ton for ships in ballast 
were fixed under authority granted the President by a 1937 
law. It said that “in the meantime” operating costs had in- 
creased to a point where the Panama Canal found itself with 
insufficient funds from tolls to meet all operating costs and 
noted that commercial shipping interests had increased their 
charges to the public. 


Measure Extending M. C. Shipping 
Authority Sent to President 


Chairman Weichel, of the House committee on merchant 
marine and fisheries, introduced H. J. Res. 332, proposing contin- 
uance for one year beyond February 29, or until March 1, 1949, 
of the Maritime Commission’s authority to sell, charter and 
operate ships, and continuance for 11 months, or until March 1 
of next year, of the authority of the Coast Guard commandant 
to waive compliance with nagivation and vessel inspection laws, 
and the committee immediately ordered the bill reported to 
the House, where the majority leadership arranged for consid- 
eration of the joint resolution early in the week of February 23. 


The ‘Weichel resolution was introduced after the House 
merchant marine committee had held several days of hearings 
on questions relating to the need for extension of the Maritime 
Commission’s ship sale, charter, and operation authority (see 
Traffic World, Feb. 21). It differed from a similar resolution 
that the Senate had passed only with respect to the date of 
expiration of the extended authority, the Senate resolution (S. J. 
Res. 173) providing for extension of the Maritime Commission 
-~— — Guard authority until July 1, 1949, instead of March 


On February 24, the House considered the Weichel reso- 
lution, H. J. Res. 322, and then passed S. J. Res. 173 after 
substituting the text of the Weichel resolution for that of S. J. 
Res. 173. Thus, the only difference between the Senate-ap- 
proved legislation and the bill as passed by the House was the 


length of the period of extension of the authority of the Mari- ~ 


time Commission with respect to ship sales, etc., and that of 
the Coast Guard commandant with respect to waivers of navi- 
gation and vessel inspection laws. Disagreement between House 
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and Senate on that point had to be resolved before: the reso- 
lution could be sent to the President. 


Congress Completes Action 


Shortly after the House had acted on the bill, the Senate, 
on a motion by Senator Reed, of Kansas, agreed to the House 
amendment to S. J. Res. 173, thereby completing congressional 
action on the measure. 

The report of the House merchant marine and fisheries 
committee on H. J. Res. 332, which became available only a 
short time before the House and Senate acted on the legisla- 
tion, included the following statements: 

“The committee has approved this extension based on the 
representations by the State Department for the absolute 
need of moving bulk cargo abroad for relief services, prin- 
cipally coal and grain. The committee in making this exten- 
sion believes that the Maritime Commission should make every 
effort to withdraw the government from the shipping business 
and sell as many ships as possible to private owners... . 

“The committee feels that neither the Maritime Commis- 
sion nor any other agency should attempt to charter, sell, or 
transfer title to any person who is not a citizen of this coun- 
try, nor to any foreign government. To do so would not be in 
the interest of the United States, nor of the shipping industry, 
nor of the thousands of seamen and workers who are engaged 
in maritime employment.” 


House Committee Holds Hearings 
on Government Barge Line Sale 


As he introduced a new bill, containing several changes in 
the provisions of a bill on the same subject he had introduced 
earlier, to authorize the sale of the property and other interests 
of the Inland Waterways Corporation (the government corpo- 
ration which operates the Federal Barge Lines), Chairman 
, Wolverton, of the House interstate and foreign commerce com- 
mittee; announced that a subcommittee headed by Representa- 
tive Leonard Hall, of New York, would begin hearings on this 
legislation February 25. 

The new Wolverton bill was identified as H. R. 5476. His 
\ earlier bill to expedite the sale to private enterprise of the 
. Federal Barge Line was identified as H. R. 5318 (see Traffic 

World, Feb. 14, p. 477). 


\ In H. R. 5476, Representative Wolverton inserted a provi- 
\\sion that the sale proposed to be authorized by the bill “shall 
, he for cash to the highest bidder.” He revised the prohibitive 
\ provision of section 2(c) of the bill to read as follows: 


\ “No part of the transportation and terminal facilities or operating 
rights owned or held by the corporation shall be disposed of— 

‘(1) To any carrier by rail or to any person, company or corpora- 
tion connected with any carrier by vail; provided, that this restriction 
shall not apply to the purchase by a corporation not primarily engaged 

, in rail transportation of the transportation and terminal facilities or 
| Operating rights connected with the Warrior River division; or 

(2) Until the same has been appraised the fair value thereof 

t\ ascertained and reported to the Secretary of Commerce by the Inter- 
state Commerce Commission.” 


= 


~ He deleted from the new bill a provision of H. R. 5318 that 
“the purchaser, lessee, purchaser-lessee, or other grantee of 
,) either oné of such units (the Mississippi River and the Warrior 
\, River units) may extend its operations to other navigable wa- 
\ terways upon obtaining authority therefor as provided in the 
interstate commerce act, as amended.” In other respects, the 
pe of H. R. 5476 is generally the same as that of H. R. 
Wolverton Presides at Hearings 


( 
4 Chairman Wolverton presided as the hearings on the Fed- 
eral Barge Line~bills y on February 25, and at 
the opening of that day’s hearing he stated that he had intro- 
duced H. R. 5318 at the request of representatives of the In- 
land Waterways Corporation and had introduced H. R. 5476 
at the request of Chester Thompson, president of American 
Waterways Operators, Inc., former president of the Inland 
Waterways Corporation. 

Mr. Wolverton also called attention to the fact that an- 
Other bill dealing with the subject of sale of the government 
barge line, H. R. 4021, had been introduced by former Repre- 
sentative Howell, of Illinois, who at the time of its introduction 
had been a member of the House small business committee, 
and of the Wolverton committee. 


impediment to Barge Line Sale 
Under Secretary William C. Foster, of the Department of 
Commerce, the first witness at the February 25 hearing, said 
that the principal impediment to sale of the government barge 
line at the present time was a provision of the existing law 
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that the purchaser not only must agree to carry out a common 
carrier service substantially similar to that rendered by the 
Inland Waterways Corporation, but also must give ample se- 
curity, by bond.or otherwise, for the carrying out of this agree- 
ment. : 
“TI believe the requirement of such an agreement to be a 
wholly sound one, but the additional requirement that it be 
a secured obligation may have the practical effect of preventing 
any sale,” he said. 

Mr. Foster advocated enactment of H. R. 5318 and opposed 
H. R. 5476, saying that if the latter measure, calling for sale 
of the I. W. C. assets for cash to the highest bidder, were to 
become law, it was very unlikely that a sale of the facilities 
of the corporation could be worked out in a way which would 
result in a continuation of the common carrier service pres- 
ently provided by the corporation. 

“In my position as Under Secretary of Commerce,” he said, 
“T can state that the officials of the department will not agree 
to any sale which. does not fully protect both the interests of 
the government and the interests of the shippers in the regions 
served by the Inland Waterways Corporation.” 

He recalled that he had told committees of Congress last 
year that the I. W. C. faced the alternatives of rehabilitating 
its facilities with an investment of about $17 million, or the 
sale of the properties, on a liquidation basis. He said the House 
appropriations committee “decided to embark on the former 
alternative” and authorized the Federal Barge Line to start a 
rehabilitation program and at the same time to solicit interest 
in the sale of the property. 


Additional Funds to Be Asked 


‘Whoever has the responsibility of carrying on these (Fed- 
eral Barge Line) services,” he said, “must, if he is to carry out 
this responsibility, carry through the rehabilitation program to 
its completion. Until a sale is actually effected, the government 
has this responsibility and should proceed accordingly. The 
Department of Commerce is therefore requesting an appropria- 
tion for the fiscal year 1949 of an additional $3,000,000 for the 
capital stock of .the corporation, bringing its paid-in capital up 
to the authorized $15,000,000, and is also requesting an increase 
of $18,000,000 in the total authorized stock of the corporation.” 

Referring to the conditions which, under the Inland Water- 
ways Corporation act, must’ be met before the Federal Barge 
Line could be sold, Mr. Foster said that it was difficult to state 
that there had been substantial compliance with those condi- 
tions; that the 9-foot channel on the Missouri River, now au- 
thorized up to Sioux City, would not be completed for several 
years; that joint tariffs with railroads had been filed, but the 
reasonableness of the differentials was still the subject of liti- 
gation before the Commission; and that, though private persons 
were now engaging to some degree in common carrier service 
on the river, none of them appeared to be willing to engage 
in general common carrier service to the same degree as the 
Inland Waterways Corporation. 

“The proposed legislation,” he added, ‘would liberalize 
the existing law by allowing the Secretary of Commerce, with 
the approval of the President, to dispose of the facilities and 
operating rights of the corporation as presently developed to 
anyone who would agree to carry out the service which the 
Inland Waterways Corporation would otherwise render.” 


Prospective Purchasing Group 


Under questioning by committee members, Mr. Foster 
stated that a “form of offer” had been submitted to the Inland 
Waterways Corporation by a group of 28 people, headed by 
Theodore P. Brent, of New Orleans, in January of this year. 
This group was subsequently identified as an organization 
called the Committee for the Private Operation of the Federal 
Barge Line, and it was stated that it and its members (repre- 
sentatives of industries at the ports served by the Federal 
Barge Line) had sponsored the incorporation, on January 27, 
1948, in Delaware, of Federal Barge Lines, Inc., with $1,000,000 
authorized capital stock. 

Under existing legislation, said Mr. Foster, this “form of 
offer” was “probably as far as we could go,” but, he added, 
enactment of H. R. 5318 would “give a firm ground on which 
to negotiate.” 

South Trimble, Jr., chairman of the advisory board of the 
Inland Waterways Corporation, said that the I. W. C. also had 
an offer from the Warrior & Gulf Navigation Co., a subsidiary 
of United States Steel Corporation, with respect to purchase 
of the Warrior River division of the I. W. C. He said that 
United States Steel also owned the Birmingham & Southern 
Railway Co. There had been other inquiries, also, he said. 

Asked what the present value of the I. W. C. was, Mr. 
Foster said that the corporation had asked an appraisal by 
the I. C. C., but that that had not yet been concluded. He said 
that figures on the I. W. C. books showed $24 to $25 million 
of original investment, and that on the basis of present depre- 
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the BURLINGTON offer inapeatent oe to industry— sound reasons 


for locating in ‘‘BURLINGTON-LAND.’ 


Many of these you may already know. But some vital questions 
can best be answered by people who know this region intimately. 

Burlington men have already collected, interpreted and classified 
a great deal of useful information. They can dig out additional facts you 


need. Can you use their help? 


J. B. LAMSON, Director 
Department of Industry and Agriculture 
547 W. Jackson Boulevard, Chicago 6, Illinois 


Burlington-Land Welcomes You! 


More than 1,000 cities and towns in this 
region welcome new industrial neighbors. 
Here is a balanced economy of farms and 
factories .. . stable business conditions. . 
productive workers. 

To and from this region, the Burlington 


provides fast, dependable freight and pas- 
senger service. Through 22 principal 
gateways and more than 200 interchange 
points, this railroad affords direct con- 
nections with sources of materials and 
markets in all parts of America. 


BURLINGTON LINES 
Everywhere Weil 


CHICAGO, BURLINGTON & QUINCY RAILROAD ° COLORADO AND SOUTHERN RAILWAY 
FORT WORTH AND DENVER CITY RAILWAY ° THE WICHITA VALLEY RAILWAY 
BURLINGTON -ROCK ISLAND RAILROAD 








ciation the value might be $13 million. He added that, in- 
formally, the liquidation value of the corporation had been set 
“in the neighborhood of $8 million.” 

He said it seemed perfectly clear that inland waterway 
transportation activity had increased continually and substan- 
tially, and that he saw no reason to doubt continuance of that 
expansion, He estimated that three to five years would be 
required for rehabilitation of the I. W. C. equipment at the 
expense of $18 million as proposed. 


Profits and Losses, by Years 


In response to a request by Chairman Wolverton, Mr. 
Foster read the following results of Inland Waterway Corpo- 
ration operations for each calendar year beginning with 1924: 


For 1924, deficit of $320,894.22; 1925, deficit of $59,366.09; 1926, net 
profit of $192,841.41; 1927, deficit of $43,286.31; 1928, profit of $375,892.93; 
1929, deficit of $6,479.21; 1930, profit of $145,622.47; 1931, profit of 
$322,625.16; 1932, profit of $475,805.28; 1933, profit of $88,691.47; 1934, 
loss of $896,958.67; 1935, profit of $757,581.55; 1936, profit of $485,402.09; 
1937, profit of $253,935.29; 1938, profit of $1,140,826.08; 1939, loss of 
$299,949.51; 1940, loss of $273,725.40; 1941, loss of $159,128.59; 1942, 
loss of $726,492.05; 1943, profit of $178,012.08; 1944, loss of $385,545.49; 
1945, loss of $845,252.13; 1946, loss of $2,541,980, and 1947, loss of 
$1,914,425.30. 


Mr. Foster estimated the total government investment in 
the corporation at about $22 million. Chairman Wolverton said 
testimony that had been presented to his committee by an 
aon” C. official last year placed that figure at around $27,000,- 


Mr. Wolverton then observed that the Inland Waterways 
Corporation had, in ten years ended with 1946, paid federal 
taxes totaling only $102, while the American. Barge Line Co. 
had paid federal taxes of $72,013, the Union Barge Line, fed- 
eral taxes of $280,022, and the Mississippi Valley Barge Line- 
Campbell Transportation Co., had paid federal taxes of $290,124. 
Mr. Wolverton later read'a compilation of various other taxes, 
state, federal and local, that the privately-owned barge lines 
named had paid but that the Federal Barge Line had not had 
to pay and had not taken into account in computing its “net 
profits.” Mr. Foster agreed with Mr. Wolverton’s remarks. 

Chairman Wolverton suggested that the matter of protec- 
tion of present employes of the Inland Waterways Corporation 
be taken into consideration in connection with sale of its prop- 
erties. 

Testimony by Chester Thompson 


. Mr. Thompson, the president of The American Waterways 
Operators, Inc., who was the next witness on February 25, said 
that that organization had long advocated the sale and discon- 
tinuance of the Inland Waterways Corporation, “long a com- 
- petitor to private enterprise on the routes upon which it oper- 
ates water transport freight services.” He said the members 
of his organization were sincere in their belief that the U. S. 
government should get out of the barge line business. He said 
the A. W. O. favored the principles of H. R. 5318 but disagreed 
with many details of its provisions. He thought the bill granted 
too much arbitrary power to the Secretary of Commerce in the 
sale or discontinuance of the government barge line, and said 
it contained no provision for a bona fide sale of that enterprise. 
The Committee for Private Operation of the Federal Barge 
Lines, he said, proposed to buy from the United States “some 
99 steel barges and seven towboats and tugs, including all 
operating rights on the Mississippi River system, for $2,000,000, 
and to pay but 10 per cent cash down, with the balance pay- 


able over a period of 20 years at not to exceed 3% per cent 
interest. 


“Inland Waterways Corporation,” he continued, “is now in 
the process of building a new towing unit, the power vessel 
which is named the Harry Truman. Federal Barge Lines, Inc., 
proposed to purchase this unit from the government corpora- 
tion at actual cost, estimated at $1,400,000, presumably upon a 
10 per cent cash down basis and the balance payable over a 
20-year period at 3% per cent interest. The committee spon- 
soring Federal Barge Lines, Inc., as the purchaser of the best 
and most serviceable part of the equipment and the operating 
rights of the Inland Waterways Corporation, proposes that 
the government, through-that corporation, build additional 
floating equipment at an estimated cost of $3,000,000 and sell it 
to Federal Barge Lines, Inc., on a 10 per cent cash down basis 
with the balance payable over a period of 20 years at 3% per 
cent interest. 


Financing Method Called Unique 


“This is certainly a new and unique method of corpora- 
tion financing and of setting up another money lending agency 
of the United States government—the Inland Waterways Cor- 
poration. ... Members of American Waterways Operators offer 
no objections whatever to Federal Barge Lines, Inc., borrowing 
money from the U. S. government. They insist, however, that 
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this new enterprise borrow money and obtain its financing 
through agencies of the government which are authorized to 
make similar loans to, and do similar financing for all other 
privately-owned barge lines. Federal Barge Lines, Inc., should 
not be favored by being permitted to obtain long-term financing 
by the Department of Commerce, acting through one of its 
bureaus—the Inland Waterways Corporation... .” 

Mr. Thompson said the members of the A. W. O. believed 
that any and all purchases of the I. W. C. property and assets 
should be made with equity capital. 

“After all,” he said, “those who may acquire the property, 
equipment and other assets of the corporation will henceforth 
be private enterprise and they should be required to assume 
exactly the same risks and enjoy the same benefits as all of 
their competitors. ... 

“Because the privately-owned barge lines sincerely believe 
the government should get out of the barge line business in an 
orderly manner, at the earliest possible date, it is urged that 
H. R. 5476 be favorably reported without amendment... .” 


Senate European-Aid Bill Omits 
Foreign Ship Sale Provision 


A new European Recovery Program bill (S. 2202) intro- 
duced by Chairman Vandenberg, of the Senate foreign relations 
committee, for himself and Senator Connally, of Texas, rank- 
ing minority member of the committee, makes provision for 
chartering of not more than 300 American government-owned 
merchant ships to the so-called Marshall Plan nations, but does 
not include any provision for effectuation of the Marshall Plan 
recommendation for the sale to those countries of an additional 
200 American vessels. 

In its section 11(a)(4), the Vandenberg-Connally bill pro- 
vides that the administrator of the Economic Cooperation Ad- 
ministration which the bill would establish would be author- 
ized, subject to the President’s approval, to place in operating 
condition and to charter to the participating countries, for 
periods not extending beyond December 31, 1952, not more 
than 300 dry-cargo merchant vessels owned by the United 
States and not in operation at the time of charter. 

“If a vessel is so chartered,” this provision continues, “its 
documents as a vessel of the United States shall be surrendered 
and it shall, during the charter period, be considered as a for- 
eign vessel for the purposes of the navigation and vessel-inspec- 
tion laws of the United States.” 

It was understood that the bill had the approval of the 
Senate foreign relations committee and would be reported to 
the Senate, probably on February 27. 


$75 Million for River, Harbor 
Projects Proposed in Report 


The House appropriations committee on February 24 re- 
ported to the House the appropriation bill for the fiscal year 
1949 for the civil functions of the Department of the Army, in- 
cluding recommendations for provision of $75,304,300 for river 
and harbor work. 

The committee noted that the budget estimates for such 
work presented requests for $109,800,000 for continuation of 
construction, including a recent request for $2,450,000 set forth, 
according to the committee report, in House document No 504. 

Amounts of $500,000 or more which the committee recom- 
mended for appropriation for construction work on rivers and 
harbors and the projects to which these amounts would be 
applied were shown in the committee report as follows: 


Apalachicola, Chattahoochee and Flint Rivers, $2,000,000 in Alabama, 
Georgia and Florida; Wrangell Narrows, Alaska, $1,038,400; San Diego 
River and Mission Bay, $900,000; Napa River, Calif., $865,000; New 
Haven Harbor, Conn., $1,200,000; St. Johns River, Fla., Jacksonville 
to the ocean, $800,000; Tampa harbor, Fla., $500,000; Savannah harbor, 
$1,020,000; Mississippi River between Missouri River and Minneapolis, 
Minn., $850,000; Mississippi River between Ohio and Missouri Rivers, 
$8,500,000; Missouri River, Kansas City to Sioux City, $2,500,000; Cal- 
casieu River and Pass, La., $500,000; Pearl River, Miss. and La., 
$1,159,600; Intracoastal Waterway (New Orleans district), Apalachee 
Bay, Fla., to Mexican border section, $1,800,000; Portland harbor, Me., 
$1,000,000; Baltimore harbor and channels, Md., $587,000; Fall River, 
Mass., $750,000; St. Marys River, Mich., $3,000,000; Two Harbors, Minn., 
$500,000; Missouri River, mouth to Kansas City, $2,000,000; Missouri 
River at Fort Peck, Mont., $3,700,000; New York and New Jersey 
Channels, $2,200,000; Buffalo, N. Y. harbor, $500,000; Cape Fear River, 
N. C., at and below Wilmington, $1,108,000; Cleveland, O., harbor, 
$2,000,000; Columbia River, Oregon and Washington, Umatilla (McNary) 
Dam, $20,000,000; Columbia River at Bonneville, Ore., $600,000; Colum- 
bia and Lower Willamette Rivers below Vancouver, Wash., and Port- 
land, Ore., $775,000; Coos Bay, Ore., $1,000,000; Monongahela River, 


aa — W. Va., $900,000; Schuylkill River, Pa., $1,295,000; Winyah 
y; ° 


C., $856,600; Neches and Angelina Rivers, Tex., $1,818,000; 
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Intracoastal Waterway (Galveston district), $2,119,000; Houston Ship 
Channel, $500,000. 


The committee said in its report that the Budget Bureau 
recommended funds in the amount of $2,000,000 for the prepara- 
tion of detailed plans and specifications and indicated that the 
amount would be used on 13 river and harbor projects esti- 
mated to have a total federal cost of $946,591,200. On recom- 
mending reduction of that fund by $1,000,000, the committee 
said its members were of the considered opinion that projects 
already under construction should be carried forward toward 
completion before too many new projects were planned. 

“Funds in the amount of $50,000 for plans on the $53,000,- 
000 Overton-Red River waterway, $300,000 for the $136,244,200 
waterway connecting the Tennessee and Tombigbee Rivers, and 
$583,000 for the $172,000,000 Columbia River at Foster Creek 
have been eliminated for the present,” said the committee. 
“Conditions with regard to those projects may be more stable 
by the time they can be reached for construction, and plans at 
a later time should be more up-to-date and correct than if made 
now and work not started until several years later.” 

The committee recommended appropriation of $50 million 
for river and harbor maintenance, as against a Budget estimate 
of $53 million, and recommended $20,000,000 for operation and 
care, as against $21,500,000 requested. It allowed $2,000,000, 
instead of the $3,400,000 requested, for “examinations, surveys 
and contingencies.” 


ARMING OF MERCHANT SHIPS 


The Senate armed services committee has reported favor- 
ably, with amendments, S. 1107, authorizing the arming of any 
American vessel as defined in the neutrality act of 1939 “during 
time of war or national emergency.” The bill defines the term 
‘national emergency” as “any time at which the President de- 
termines that the security of the United States is threatened 
through the application, or imminent danger of application, of 
physical force by any foreign government or agency against the 
United States, its citizens, their property, or commercial in- 
terests.” 

The committee said the bill was recommended by the Navy 
Department. Discussion of the bill in the committee report in- 
cluded the following: 


The neutrality act provided that American merchant vessels could 
not be armed. This was modified by the act of November 17, 1941, per- 
mitting the arming of vessels during the national emergency pro- 
claimed on May 27, 1941, but this authority was repealed at the last 
session of Congress, along with many of the wartime statutes, as of 
July 1, 1948. The purpose of this legislation is to place on the statute 
books continuing authority for the arming of American vessels in the 
event of future war or national emergency. 


AERONAUTICS COMMITTEE MEMBERSHIP 


The Senate armed services committee, in a report recom- 
mending passage of S. 1571, a bill to increase the membership 
of the National Advisory Committee for Aeronautics from a 
present total of 15 to a total of 17, said that-one of the two 
additional members for which the bill provided would be the 
chairman of the Research and Development Board of the Na- 
tional Military Establishment. It said the bill also would in- 
crease to seven, from the present total of six, the number of 
men on the committee who were chosen as members because 
of their being acquainted with aeronautical science, either civil 
or military, or skilled in aeronautical engineering. Other mem- 
bers of the N.-A. C. A., according to the report, represented gov- 
ernment departments and agencies, as follows: Department of 
the Air Force, two members; Navy Department, Office of Naval 
Aeronautics, two; Civil Aeronautics Authority, two; Smith- 
sonian Institution, one; National Bureau of Standards, one, and 
U. S. Weather Bureau, one. 


K. L. M. PROVIDES PORTABLE ALTARS 


Portable altars will be made available to Roman Catholic 
priests traveling on K. L. M. Royal Dutch Airlines intercon- 
tinental air routes operating to North and South America, 
South Africa, and the Netherlands East Indies effective March 
15, K. L. M. officials have announced. In making this announce- 
ment the airline said that frequent requests for facilities to 
celebrate Mass had been received. 


NATIONAL AIRLINES-DELTA SERVICE 


In an effort to speed air transportation service between 
Florida and points in Texas and west to California, National 
Airlines has made an arrangement with Delta Air Lines—which 
connects with N. A. L’s flights from Florida—that enables both 
lines to sell through tickets without delay for confirmation by 
the other line, National Airlines has announced. 











AIR TRANSPORTATION 


States Cooperating in Uniform 
Laws to Foster Civil Aviation 


Thirty-one states have special commissions and nine have 
departments to regulate aviation; 11 have special aviation po- 
lice, and in 41 states laws have been passed designed to foster 
civil aviation, T. P. Wright, Administrator of Civil Aeronautics, 
reports. 

A table showing the types of state laws is available at the 
CAA Office of Aviation Information, Washington, D. C. A 
chart showing state legislation in relation to airport develop- 
ment =" taxes also is ready for distribution, the CAA said, 
and added: 


The aviation laws in the various states follow, in the main, the 
model aviation act which was prepared after conference between federal 
and state officials. 

These are highlights of the two charts made recently by the C. A. A. 
on the status of cooperation of federal and state governments on laws 
touching civil aviation. 

Thirty-two states use state police; 32 use county forces and 33 
utilize municipal departments in aviation safety enforcement activities. 
In some states authority is merged so as to include all. In 25 states 
drunken flying is specifically covered by the statute. 

In 46 states federal certification of aircraft and airmen is required 
and only two have no specific laws on this phase in line with the 
model act. These are Iowa and Virginia. 

The model act which was drafted in 1944 and revised two years 
later is calculated to establish harmony of operation and action between 
the states and the federal government. These regulations, relating to 
safe flying and the provisions outlined for the development of airports, 
it is pointed out by the C. A. A. general counsel’s office, ‘will insure 
united action by national and local authorities. An auspicious start in 
this direction has been made as a result of the series of negotiations 
which laid the ground work for the model act. 

Thirty states have passed.laws on airport zoning after the model 
act. All but five tax aviation gasoline, either directly or more com- 
monly under a motor fuel tax. In three, the levy is seven cents or 
mare a gallon—Louisiana, Oklahoma and Tennessee. The latter uses 
the revenue for aeronautical purposes. Missouri’s tax, two cents, is 
the lowest of all, although Florida exempts motor fuel testing 78 
octane or higher for exclusive use in aircraft, and 32 states make a 
complete or partial refund of aviation gas taxes to purchaser. 


C. A. B. Asks Industry Views to Decide 
Air Ground Transport Standards | 


__ The Civil Aeronautics Board has called on the air carrier 
industry for its views on questions now under consideration 
by it concerning the establishment of a rule or standard for 
describing ground transportation which is incidental to air 
transportation. - 

In a letter addressed to all certificated air carriers, all 
non-certificated cargo carriers, and all the large non-certifi- 
cated irregular air carriers, Russell B. Adams, director of the 
board’s economic bureau, said the problem of establishing 
such a rule or standard had been discussed by the board with 
the Interstate Commerce Commission. The problem, said he, 
arose from an attempt to define an area within which pickup 
and delivery service might be offered by an air carrier without 
the requirement of a motor certificate. 

At the present time, said Mr. Adams, there were a number 
of variations in the area in which ground transportation was 
offered by various air carriers. A vast majority of air carriers 
offered this service within a relatively small area; others of- 
= involving ground hauls in excess of 100 miles, he 
added. 

The I. C. C., said he, felt that some standard should be 
developed to distinguish between combination services and 
ground services incidental to air transportation. One possible 
standard which could be adopted was that all ground trans- 
portation furnished under the responsibility of an air carrier 
from point of origin to point of destination be considered in- 
cidental to air transportation provided that such transportation 
was covered in the air carriers’ tariffs, he said. He added that 
the transportation might be furnished either on vehicles of the 
air carrier or through arrangements or contracts in which the 
air carrier maintained primary responsibility for the transporta- 
tion. Another possible standard, which might be incorporated 
in the aforementioned suggestion or used as an alternative, he 
asserted, was that ground transportation incidental to air trans- 
portation be limited to service within a definite area. He said 
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it had been proposed that such service be permitted only within 
the commercial zone of a certificated or authorized point as de- 
fined by the commercial zone decisions of the I. C. C., citing, 
specifically, the decision in Ex Parte MC 37. As an alternative 
to the commercial zone, he declared, an area within 25 miles of 
the corporate limits of a certificated or authorized point could 
be used. He said it was understood, of course, that any stand- 
ard adopted would be so worded as to permit an air carrier to 
request individual consideration of a particular case where an 
exception would not appear adverse to the public interest. 

Any decision in the matter, said Mr. Adams, might have 
a decided effect on the future development of air transportation 
as well as the ground services incident thereto. It was recog- 
nized, he said, that the air carirer had been considering this 
problem for some time and that their studies and research 
would be of considerable assistance in determining a proper 
course of action. 

The letter set forth some of the questions under considera- 
tion as follows: 


(1) Should ground transportation provided in the air carrier tariffs 
and offered under the responsibility of an air carrier either on its 
own trucks or through contracts and arrangements with transportation 
companies be considered incidental to air transportation and thus 
exempt from I. C. C. regulations? 

(2) Should such ground transportation be limited to service within 
a defined area? a, What should be the size of a defined area, if used? 

(3) What limits, if any, should be imposed on ground transportation 
incidental to afr transportation to distinguish it from a combination 
service? 


(4) Should the same rules or limitations apply to passenger services 
and cargo services? 


The letter asked that comments and suggestions on the 
matter, together with such supporting material as might be 
available, be submitted to the board within 30 days from Feb- 
ruary 19. 


C.A.B. Issues Opinion in 
Middle Atlantic Case 


The Civil Aeronautics Board has issued its opinion in docket 
No. 674, et al., Middle Atlantic Area Case, dealing with appli- 
cations for new or additional air transportation services within 
the middle Atlantic area, with each of its three participating 
members expressing separate concurring or dissenting views. 
A summary of the board’s findings follows: 


Certificate of public convenience and necessity of American Air- 
lines, Inc., for route No. 4 amended so as to in include the intermediate 
point Wilmington, Del. 

Certificate of public convenience and necessity of American Air- 
lines, Inc., for route No. 25 amended to include the intermediate points 
Baltimore, Md., and Philadelphia, Pa., subject to a restriction that 
non-stop flights shall not be provided between Philadelphia, Pa., and 
points on route No, 25 west of Washington, D. C., and that no non- 


stop flights shall be conducted between Baltimore, Md., and Chicago, 
Ill. 


Certificate of public convenience and necessity of Eastern Airlines, 
Inc., for routes Nos. 5 and 6 amended to include the intermediate 
points Wilmington, Del., and Trenton, N. J. 

Certificate of public convenience and necessity of National Airlines, 
Inc., for route No. 31 amended to include the intermediate points 
Richmond, Va., Washington, D. C., and Baltimore, Md., subject to a 
restriction that these cities may not be served except on flights origi- 
nating or terminating at Charleston, S. C., or points south thereof and 
may not be served on flights serving Norfolk, Va. 

Certificate of public convenience and necessity of Pennsylvania- 
Central Airlines Corp., for route No. 34 amended to authorize an ex- 
tension from the intermediate point Williamsport, Pa., to the terminal 
point Philadelphia, Pa., via Reading, Pa. 

Certificate of public convenience and necessity of Pennsylvania- 
Central Airlines Corp. for route No. 55 amended to include the inter- 
mediate points Morgantown and Clarksburg, W. Va. 


P.-C. A. Certificate Amendments 


Certificate of public convenience and necessity of Pennsylvania- 
Central Airlines Corp. for Route No. 41 amended to provide that 
scheduled non-stop service between Chicago, Ill., and Cleveland, Ohio, 
between Chicago, Il]l., and Akron, Ohio, between Chicago, Ill. and 
Youngstown, Ohio, and between Chicago, Ill., and Pittsburgh, Pa., 
shall be rendered only on flights originating or terminating at Wash- 
ington, D. C., Norfolk, Va., or New York, N. Y.-Newark, N. J. 

Certificate of public convenience and necessity of Pennsylvania- 
Central Airlines Corp. for route No. 55 amended to provide that service 
between Pittsburgh, Pa., and New York, N. Y.-Newark, N. J., shall 
be rendered only on flights originating or terminating at Milwaukee, 
Wis., and/or Minneapolis, Minn.-St. Paul, Minn., Chicago, Ill., or 
Knoxville, Tenn., or points beyond. 

Certificate of public convenience and necessity of Transcontinental 
& Western Air, Inc., for route No. 2 amended to include Scranton- 
Wilkes Barre, Pa., and Worcester, Mass., as intermediate points and 


Baltimore, Md., as a co-terminal point with Washington, D. C., subject 
to restrictions. 





TRAFFIC WORLD 


Certificates of public convenience or necessity of United Air Lines, 
Inc., for route No. 1 amended to include Bradford, Pa., Trenton, N. J., 
and Providence, R. I., as intermediate points and Baltimore, Md., as 
a co-terminal point with Washington, D. C., subject to restrictions. 

Robinson Aviation, Inc., selected to engage in air transportation of 
persons, property, and mail for a period of three years between the 
terminal point New York, N. Y., via the intermediate points Middle. 
town, N. Y., Binghamton, N. Y., and (a) beyond Binghamton via the 
intermediate point Oneonta, N. Y., and the terminal point Albany, 
N. Y., and (b) beyond Binghamton, via the intermediate points Elmira. 
Corning, N. Y., Ithaca, N. Y., Syracuse, N. Y., Auburn, N. Y., Geneva, 
N. Y., Rochester, N. Y., and Batavia, N. Y., and the co-terminal points 
Buffalo, N. Y., and Niagara Falls, N. Y., subject to a further showing 
as to the adequacy of airport facilities. 


New York Area Airport Conditions 


Island Air Ferries, Inc., certificated to engage in air transportation 
of persons and property for a period of three years between the 
terminal points Rye Lake, N. Y., and New London, Conn., via La- 
Guardia Field, N. Y., Idlewild Airport, N. Y., Mineola, N. Y., Islip, 
N. Y., Westhampton, N. Y., East Hamton, N. Y., Montauk, N. yY., 
Southold, N. Y., and Fisher’s Island, N. Y.; and between the terminal 
points Islip, N. Y., and New Haven, Conn., via Bridgeport, Conn., 
provided that service to LaGuardia Field and Idlewild Airport may not 
be inaugurated until Island Air Ferries shows that maintenance of 
service by Island Air Ferries involving these points will not unduly 
increase hazards which may be attributable to congestion at these 
airports. 


All American Service 


All American Aviation, Inc., selected to engage in air transportation 
of persons, property, and mail for a period of three years between the 
co-terminal points Washington, D. C., and Baltimore, Md., and the 
terminal point Pittsburgh, Pa., via the intermediate points Frederick, 
Md., Hagerstown, Md., Martinsburg, W. Va., Cumberland, Md., and 
Connelsville-Uniontown, Pa., with the privilege of flying non-stop be- 
tween Hagerstown and Cumberland and between Hagerstown and 
Baltimore; between the co-terminal points Washington, D. C., and 
Baltimore, Md., and the terminal point Atlantic City, N. J., via the 
intermediate points Dover, Del., and Bridgeton-Milville-Vineland, N. J.; 
between the terminal point Pittsburgh, Pa., and the terminal point 
Atlantic City, N. J., via the intermediate points Johnstown, Pa., Al- 
toona, Pa., Harrisburg, Pa., Lancaster, Pa., Wilmington, Del., and 
Philadelphia, Pa.-Camden, N. J.; between the terminal point Pitts- 
burgh, Pa., and the terminal point Buffalo, N. Y., via the intermediate 
points Butler, Pa., Franklin-Oil City, Pa., Warren, Pa., Bradford, Pa., 
Jamestown, N. Y., and Dunkirk-Fredonia, N. Y.; between the terminal 
point Pittsburgh, Pa., and the terminal point Cincinnati, Ohio, via the 
intermediate points Wheeling, W. Va., Parkersburg, W. Va., Athens, 
Ohio, and Chillicothe, Ohio; and between the terminal point Washing- 
ton, D. C., and the terminal point Wilmington, Del., via Baltimore, 
Md., Easton, Md., Cambridge, Md., Salisbury, Md., Ocean City, Md., 
Georgetown, Del., Rehoboth Beach, Del., Cape May, N. J., and Dover, 
Del., with the provision that service to Ocean City, Rehoboth Beach, 
and Cape May shall be limited to the period between May 15 and 
September 15, inclusive of each year, unless experience shows that 
these dates do not permit adequate seasonal service; subject to a con- 
dition that the certificate shall be issued only in the event that the 
Board finds, within not more than one year from the date hereof, that 
as a result of the alteration, amendment, modification, suspension, or 
abandonment, in whole or in part, of the certificate for route No. 49 of 
All American Aviation, Inc., the route herein described involving the 
carriage of persons, property, and mail will not substantially duplicate 
the mail and property service provided over the Pittsburgh, Pa.-James- 
town, N. Y., Pittsburgh, Pa.-Philadelphia, Pa., and Pittsburgh, Pa.- 
Huntington, W. Va.-Cincinnati, Ohio, segments of said route No. 49; 
the instant proceeding should remain open in order that appropriate 
findings can be made with respect to the fulfillment of the condition; in 
the event the Board is unable to make such findings within the specified 
period of one year, the finding of public convenience and necessity 
made herein shall be deemed to be of no further force and effect. 

Application of Eastern Air Lines, Inc., in Docket No. 1959 to include 
Elkins, W. Va., Fairmont-Morgantown, W. V., Clarksburg, W. Va., 
Wheeling, W. Va., and Youngstown, Ohio, on route No. 6 deferred for 
consideration with the reopened Trunkline Pittsburgh Service portion 
of this proceeding. 

Application of Hylan Flying Service, Docket No. 1470, deferred 
from the New England case, Docket: No. 399, et al., for approval under 
section 408 of the act of certain relationships, dismissed. 

Applications in the New England case, docket No. 399, et al., the 
Great Lakes Area case, docket No. 535, et al., the Southeastern States 
case, docket No. 501, et al., the Washington-Ottawa-Montreal case, 
docket No. 609, et al., and the Boston-New Orleans case, docket No. 
730, et al., insofar as they were deferred for consideration with the 
Middle Atlantic Area case, docket No. 674, et al., except to the extent 
to which a route segment is herein conditionally awarded to All 
American Aviation, Inc., denied. 


Remaining applications in the Middle Atlantic Area case, docket 


No. 674, et al., except to the extend granted, dismissed, or deferred, 
are denied. 


Views of Board Members 


In a four-page statement of his views, concurring and dis- 
senting, attached to the board’s 97-page report, Oswald Ryan, 
acting chairman, said he concurred in the disposition “of the 
many issues presented by this proceeding with a single excep- 
tion—the selection of All American Aviation, Inc. to perform 
the service to the Delmarva peninsula which is found to be 
required by the public convenience and necessity,” He said he 
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felt that Chesapeake Airways, Inc., rather than All American, 
should be designated as the carrier to perform that service. 
Board member Harllee Branch, in a five-page concurring 
and dissenting statement, said he concurred in the action of 
the majority in respect of the disposition of all of the applica- 
tions in this case except as to the feeder routes awarded to 
Robinson Airlines and Island Air Ferries; and he also concurred 
in the conditional establishment of the feeder routes to be 
operated by All American. 
Dissenting, board member Josh Lee said he did not believe 
that the majority had adequately disposed of the question of 
New York-Washington service in this case. He said he agreed 
that National’s route No. 39 should be amended to include 
Washington as an intermediate point, but he would also extend 
Colonial from Baltimore to Philadelphia and New York. 


C. A. B. Examiner Criticizes 
C. A. A. in Air Pilot Case 


In a special report dealing with a proceeding brought un- 
der section 609 of the civil aeronautics act, involving a com- 
plaint filed by T. P. Wright, administrator, Civil Aeronautics 
Administration, against Charles Robert Sisto, a pilot, charging 
violations of the civil air regulations, Examiner Joseph C. Cald- 
well, Jr., of the Civil Aeronautics Board, has recommended 
revocation of any pilot certificate held by Sisto, effective March 
20, 1948, and that no type of airman certificate be issued to him 
prior to March 20, 1949. 

At the same time, the examiner found occasion to criticize 
the administrator for what he considered the administrator’s 
failure to fulfill obligations imposed on him by law in carrying 
out his responsibility of enforcing safety regulations. 

The examiner’s report was issued in docket No. SR-1987, 
T. P. Wright, Administrator of Civil Aeronautics, Plaintiff, vs. 
Charles Robert Sisto, Defendant. He found, among other 
things, that the defendant, holder of a pilot certificate, with 
airline transport rating, on or about October 8, 1947, piloted, 
as captain in command, a Douglas DC-4 aircraft on an Ameri- 
can Airline scheduled passenger flight to Los Angeles, Calif., 
and that the defendant, on such flight, while the aircraft was 
in the vicinity of Mt. Riley, N. M., engaged and then disen- 
gaged the gust lock mechanism causing such aircraft to plunge 
nose downward toward the ground and to perform half of an 
outside loop, which operation of the aircraft was careless and 
reckless so as to endanger the lives and property of others, 
contrary to the provisions of section 60.102 of the civil air 
regulations. 

As to just what Sisto had in mind and what his intentions 
were when he engaged the gust lock, no one but he and he 
alone, knew, said the examiner. No matter what his reasons 
were, he added, there could not be any conceivable justification 
whatsoever when such action jeopardized a human life. For a 
few seconds, said he, the lives of about 54 people hung in the 
balance by a slender thread and but for the quick action of the 
co-pilot, the thread would have been broken and a fatal crash 
would have occurred. 

The report recited that, on the basis of testimony from the 
administrator’s witnesses, shortly after the aircraft left Dallas, 
Tex., and had reached a cruising altitude of about 8,000 feet, 
John Beck, a pilot observer who was being checked out on his 
first trip in a DC-4, took over the controls from Sisto, while 
the latter retired to occupy the “jump” seat to check Beck’s 
actions and procedure in piloting the aircraft. After piloting 
the craft for about one hour and 15 minutes, said the report, 
the plane started into a steep climb and suddenly went plung- 
ing nose-downward toward the earth. Beck and Sisto were 
thrown from their seats to the ceiling of the cockpit and all 
passengers who did not have their safety belts fastened, and 
the stewardesses, were thrown to the ceiling of the aircraft. 
Melvin Logan, the co-pilot, who remained in his seat by reason 
of having his safety belt securely fastened, said the report, re- 
covered the controls of the aircraft and brought it out of the 
downward plunge at an altitude of between 400 and 500 feet 
above the ground, thus saving the plane from crashing into the 
earth and killing all aboard. 

The examiner said the evidence considered by him in re- 
solving the issues and arriving at a conclusion for the basis of 
a decision, consisted only of that evidence presented through 
the testimony of the administrator’s witnesses, asserting that 
the defendant chose not to testify in his behalf nor present 
testimony of any witnesses as a defense to charges alleged in 
the complaint, and relied entirely. on a motion to dismiss alle- 
gations of the complaint for want of sufficient evidence which 
motion was overruled. 

Following a check by officials of all controls of the plane, 
after the incident, said the report, a meeting was held to de- 
termine the cause of the plane making a sudden downward 
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plunge, at which Sisto made the admission that he had engaged 
and disengaged the gust lock while the plane was in normal 
level flight. This admission, said the examiner, was the only 
direct evidence connecting the defendant with the charge, and 
was substantiated by witnesses Beck and Ervin N. Townsend, 
of the C. A. B. safety bureau, present at the meeting. De- 
fendant’s counsel, said the examiner, objected to the admissi- 
bility of this testimony on the ground that it was hearsay. The 
ground of objection was without merit as the admission by de- 
fendant was an admission against interest and being offered 
against defendant the hearsay rule was satisfied, said the 
examiner. Further evidence, presented by an engineer of the 
Douglas Aircraft Co., the examiner added, corroborated de- 
fendant’s admission that the gust lock was engaged and dis- 
engaged, and that this was the direct cause of the plane’s 
nosing over and suddenly start plunging downward toward the 
earth. As Sisto declined to testify in his own behalf on this 
issue and chose not to offer any evidence at all by way of ex- 
planation or as a defense to contradict the evidence offered 
by the administrator, the examiner said he had no alternative 
than to accept the testimony of the administrator’s witnesses 
as being true and correct, and established facts. 


Attack on C. A. A. 


The examiner pointed to the absence of the co-pilot, Logan, 
as a witness at the hearing and said his presence should have 
been of the utmost importance to the administrator but added 
that the record was silent as to’ why he was not present to 
testify ‘and the administrator makes no offer of explanation.” 
He said he considered that Logan’s testimony would have been 
very important in helping to determine the issues involved. 

“The administrator is charged by law with the responsi- 
bility of enforcing the safety regulations and in carrying out 
this responsibility it is his duty to vigorously pursue every 
course available to ascertain all the facts, gather all the facts 
and to exert every effort to present the facts to the examiner 
in order that he may be in a position to determine the issues 
and make a just and fair decision,” said the examiner. 

“For the administrtor to do otherwise hindered the exam- 
iner in arriving at a just decision and should subject the ad- 
ministrator to censure for not fulfilling the obligations imposed 
upon him by law.” ; 

Continuing, the examiner said: 


Another important feature involved in this case that needs clarify- 
ing so that a definite and clear cut statement of policy is established 
for future guidance of all parties concerned in these proceedings is 
the material question of the administrator offering the statements or 
testimony of pilots obtained during the course of an investigation 
hearing either in documentary form or through the testimony of other 
witnesses present, to be used against the pilot at subsequent hearings 
before a safety examiner upon charges violating the civil air regula- 
tions in a formal complaint filed by the administrator. Evidence of 
this nature was used by the administrator in the form of testimony 
from two witnesses who were present at an investigation hearing and 
heard the defendant make certain admissions, and which admissions 
were damaging evidence against him. Counsel for defendant strenuous- 
ly contended that in the interest of safety no evidence obtained in a 
fact finding investigation hearing should be used against any pilot in 
subsequent hearing on charges of violating civil air regulations. In the 
present case the examiner treated the admissibility of this particular 
testimony as a matter of law in accordance with the rules of evidence 
and therefore allowed same to be admitted. As to which course is 
the better practice to follow, is for the board to determine and not 
the examiner, but until such time as a definite and clear cut pro- 
cedure is established, the examiner feels that it is his duty to admit 
and receive all evidence that is offered, which is admissible in accord- 
ance with the civil rules of evidence. . 


The examiner said Sisto had a background of a good many 
years of experience as an airline transport pilot and should be 
well qualified to pilot scheduled air carrier passenger aircraft. 
But, he added, Sisto had a previous record of violating civil air 
regulations requiring suspension of his private pilot certificate 
for a period of 45 days, effective July 26, 1931, for piloting an 
aircraft over an open air assembly of persons at an altitude of 
less than 1,000 feet, and revocation of his transport pilot certifi- 
cate, effective as of April 13, 1935, for carrying a passenger who 
was under the influence of intoxicating liquor and permitting 
a student pilot to carry a passenger under the influence of intox- 
icating liquor in an aircraft registered in his name. 


N. Y. AIR TERMINAL PLAN 


The Civil Aeronautics Board has issued an order, identified 
as No. E-1206, approving an agreement, C. A. B. No. 475, 
between seven airlines and Central Air Terminal, Inc., filed 
pursuant to section 412(a) of the civil aeronautics act and part 
251 of the board’s economic regulations, providing for the 
cooperative establishments and operation of the 42nd Street 
Terminal, New York, N. Y. lines named as parties are 
American, Eastern, T. W. A., United, American Overseas, 
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National, and Pan American. The approval is on condition that 
the board be notified of all air carrier uests for the lease 
of or permit to use any space in the building of which the 
premises leased under the agreement are a part and the dis- 
position of any such request by any air carrier party to the 
agreement, or by Central Air Terminal, Inc., or by Park Bel- 
mont Corporation, and including advice, written or oral of 
ee Air Terminal, Inc., to the Park Belmont Corporation 
thereon. 


C. A. B. Examiners Propose Duplicate 
Air Mail Routes in Alaska 


That the Civil Aeronautics Board adopt a policy of author- 
izing more than one carrier to perform mail service on the same 
route in Alaska, under certain conditions, and that it now 
amend the certificates held by Alaska Airlines and Wien Alaska 
Airlines so as to authorize each to engage in mail carriage, in 
addition to persons and property, over the route between Nome 
and Kotzebue via Deering and Candle, Alaska, are recommenda- 
tions contained in a proposed report issued by Examiners Ray- 
mond W. Stough and Carl A. Mattson, of the board, in docket 
No. 1498 et al., Artic Slope and Seward Peninsula Mail Service. 

The proceeding grew out of certifications to the board by 
the Postmaster General that needs of the postal service re- 
quired transportation of mail by aircraft over four routes in 
the Seward Peninsula and Artic Slope areas. Four carriers, 
the report said, filed applications for certificates or amendment 
of their certificates to perform the mail service. These included 
Alaska Airlines, Wien Alaska Airlines, Ferguson Airways, Inc., 
and Northern Cross, Inc. The latter two, it said, were elimi- 
nated from the proceeding, Ferguson having sold its assets and 
certificates to Wien, and Northern Cross failing to prosecute 
its applications. 

The examiners suggested adoption by the board of a policy 
authorizing more than one carrier to perform mail service on 
the same route in Alaska, when it appeared, among other 
things: That the carriers had actually performed over long 
periods the service they were certificated to perform; that the 
public had benefitted and would continue to benefit from the 
operations of each; that mail service was required by public 
convenience and necessity; that each carrier held a certificate 
for mail service on another route or other routes; and that there 
seemed little possibility that such authorization would result 
in excessive aggregate cost to the government for mail service 
by aircraft in the territory. , 

Other recommendations made by the examiners included 
amendment of the certificate of Alaska Airlines to authorize 
air mail transportation between Nome and Gambell in addition 
to transportation of persons and property; amendment of cer- 
tificate of Wien to authorize mail transportation only between 
the terminal point Kotzebue and the terminal point Kobuk via 
the intermediate points Noorvik, Kiana, Selawik, and Shungnak, 
and in air transportation of persons and property between 
Shungnak and Kobuk, subject to specified conditions; and 
amendment of the certificate of Wien to authorize air transpor- 
tation of persons, property and mail between the terminal point 
Fairbanks, the intermediate point Umiat, and the terminal point 
Barrow, between the terminal point Barrow, the intermediate 
point Wainright, and the terminal point Iay, and between the 
terminal point Kotzebue, the intermediate points Noatak and 
a and the terminal point Point Hope, subject to con- 

itions. 

The examiners suggested limitation of the amendments to 
a term of seven years. The report said that present mail serv- 
ice was performed under contracts with the Postmaster General 
and that he desired to replace these contracts with certificates 
Fee convenience and necessity under the civil aeronautics 
act. 


AIR EXPRESS RATES TO CANADA 

Numerous reductions in international air express rates 
applying between the United Stats and Canada are being made 
effective on or before March 1, the air express division of 
Railway Express Agency announced. The reduced rates are 
published in a newly-issued tariff, C.A.B. No. 67, International 
Air Express Tariff No. 3. They reflect shortened airline dis- 
tances due to extension of certificated airline routes and con- 
sequent recomputations of air mileage, the agency said. 

Direct air express service between Canadian points and 
Havana, Cuba, via Miami also has been provided for in the 
new international tariff. Publication of the tariff provides di- 
rect international air express srvice between more than 1,000 
air express offices in the U. S., 31 in Canada, two in New- 
foundland, and Havana, with simplification of documentary 
requirements. The agency estimated that savings of about 10 
per cent will be passed on to the shipping public in reduced 
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rates, which include special commodity rates for shipments 
of newspapers, magazines and other periodicals, when flown 
between U. S. and Canadian cities. 


C. A. B. Broadens Air “Explosives” 
Transport Authority 


The Civil Aeronautics Board has issued an amendment to 
part 49 of its civil air regulations, dealing with transportation 
of explosives and other dangerous articles, so as to permit, 
effective March 26, broadening of the specifications of accept- 
able inflammable liquids in specified quantities to include ar- 
ticles not previously accepted but which, it said, could be 
transported in air commerce with an equal degree of safety. 

Section 49.2 of the regulations, the board pointed out, per- 
mitted the transportation of samples of lacquers, paints, and 
varnishes which had a flash point between 20 degrees and 80 
degrees Farheneit. It said there were other materials which 
had some characteristics and which could be carried with an 
equal degree of safety in air transportation. It amended sec- 
tion 49.2(c) to read as follows: 


49.2 Acceptable explosives and other dangerous articles... 

(c) Samples of aviation grade gasoline and oil and samples of 
inflammable liquids having a flash point of not less than 20 degrees F., 
excluding carbon bisulfide, ethyl chloride, ethylene oxide, nickel car- 
bonyl, spirits of nitroglycerine, and zinc ethyl. Materials shall be 
packed in inside containers having a capacity of not more than one 
pint, or 16 ounces by weight, and the total amount transported in the 
aircraft shall not exceed one gallon. Inside containers shall be securely 
closed, sufficient in strength to prevent any leakage or distortion of 
the containers caused by change in temperature or altitude during 
transit, and so filled as to provide adequate outage. These containers 
shall be surrounded with and cushioned by fire-resistant material suf- 
ficient to absorb all of the Uquid, and they shall be packed in sub- 
stantial outside boxes. 


The board noted that aviation fuel and oil carried in tanks 
complying with the fuel or oil tank installation provisions of 
a civil air regulations were not required to comply with part 


Higher Safety Standards 
for Non-Scheduled Air Carriers 


In a move toward raising the minimum safety requirements 
governing non-scheduled air carriers to a level comparable with 
those of the scheduled airlines, the Civil Aeronautics Board has 
issued a draft release containing a series of proposed amend- 
ments to part 42 of the civil air regulations prescribing higher 
standards of safety for pilots, aircraft maintenance and equip- 
ment and operations. 

The Board said that when Part 42 of the Civil Air Regula- 
tions was promulgated, establishing non-scheduled air carrier 
certification and operation rules, it was cognizant of the fact 
that the application of these rules to non-scheduled operations 
should be kept under constant study and that changes would 
be required from time to time based upon operating experience. 
It continued: 


The proposed new regulations are concerned mainly with the larger 
types of transport aircraft used in non-scheduled service. The Board's 
records indicate that there are more than 2,600 non-scheduled operators 
and that about 400 multi-engine aircraft of more than 10,000 pounds 
maximum weight are being operated by these carriers. 

The proposed regulations relate to weight limitations, type of. air- 
craft used at night and under instrument flight conditions, full feather- 
ing propellers, aircraft instruments, radio equipment, long distance 
operations, maintenance inspections, maintenance manuals, maintenance 
personnel, pilot proficiency, take-off limitations, route limitations, oper- 
ations manuals, and additional safety requirements. Culminating months 
of observation of non-scheduled air carrier operations, the new require- 
ments are designed to insure relatively equal airman competency and 
comparable aircraft maintenance and operation between scheduled and 
non-scheduled air carriers. 

Interested persons may participate in the making of the proposed 
rules by submitting such written data, views, or arguments as they 
may desire. Communications should be submitted to the Civil Aero- 
nautics Board, attention Safety Bureau, Washington 25, D. C. All 
communications received by March 5, 1948, will be considered by the 
board before taking further action on the proposed rules. : 


WATERMAN AIRLINES CEASES OPERATIONS 

The Civil Aeronautics Board has issued an order, identified 
as No. E-1208, entered in docket Nos. 3024 to 3033, inclusive, 
dismissing applications requesting. interlocking relationships 
arising out of individuals holding various positions in Water- 
man Airlines, Inc., Waterman Steamship Corporation, Pan- 
Atlantic Steamship Corporation, and Gulf, Mobile & Ohio Rail- 
road Co. The board said Waterman Airlines, Inc., on December 
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27, 1947, surrendered its letter of registration, issued on July 8, 
1947, pursuant to section 292.1 of the economic regulations, and 
advised that it was no longer engaged in air transportation did 
not contemplate any future operations. : 


PAN AMERICAN FARE CHANGES PROBE 


The Civil Aeronautics Board, in docket No. 3274, has 
ordered an investigation to determine the lawfulness of pro- 
posed one-way and round-trip, passenger fares of Pan American 
Airways between Miami, Fla., and San Juan, Puerto Rico, and 
between Miami and St. Thomas, Virgin Islands, contained in 
revisions to local and joint passenger tariff No. 1-4, C. A. B. 
No. 1-4. The board’s order said the carrier proposed to in- 
crease the fares via intermediate points and lower them for 
non-stop service. 


APPOINTMENT OF C. A. B. MEMBER 


President Truman has sent to the Senate the nomination of 
Harold Armstrong Jones, Los Angeles, Calif., attorney, to be a 
member of the Civil Aeronautics Board for the term of six 
years expiring December 31, 1952 (see Traffic World, Feb. 21). 
Mr. Jones, on confirmation of the nomination by the Senate, 
would fill the board vacancy created by the resignation of for- 
mer Board Member Clarence M. Young. He resigned October 
14, 1947. 


AMERICAN AIRLINES’ FOREIGN CARGO 


New procedures for handling international shipments of air 
cargo were announced by American Airlines, as a result of the 
cancellation of agency agreements between the Railway Ex- 
press Agency and most of the scheduled international airlines 
(see Traffic World, February 21, p. 593). Effective March 1, 
American will provide shippers with all rate and service infor- 
mation and execute those international air waybills now han- 
dled by the express agency. 

Shippers in or near the 65 cities the airline serves in the 
United States have been requested to call the line’s airfreight 
department, which will supply information as to routing mate- 
rial by air, rail or truck to the international gateway airports. 
“The new arrangements will be of considerable benefit to users 
of international air cargo service, and will require a minimum 
number of changes in procedure,” said Normal L. Hess, dis- 
trict salés manager in Chicago. “Offline shippers will send their 
packages by air, rail or truck either to the nearest American 
Airlines city or international gateway, documented in the 
Ey manner for foreign entry. We will prepare the air way- 

i Pe 

He emphasized that the R. E. A. will continue to handle 

domestic air express. 


NORTHWEST AIRLINES NAME CONTEST 


Northwest Airlines, which has in operation and on order 
25 Martin 2-0-2 airplanes, has announced a “name the fleet” 
contest. The person submitting for the airline’s exclusive use 
the name deemed most appropriate for these fast, roomy, 
twin-engine airplanes will receive an award of $500, the com- 
pany announced. Names, accompanied by a statement of 20 
words or less as to why the name was picked, must be sub- 
mitted to the director of advertising, Northwest Airlines, 1885 
University Ave., St. Paul, Minn., on or before March 15. 


MATERIALS HANDLING 1948 EXHIBIT 


The management of the National Materials Handling Ex- 
position, which has been held in Cleveland for the past two 
years, has announced that the 1949 show will be held in Con- 
vention Hall, Philadelphia, Pa., January 10 to 14, inclusive. 
It says Philadelphia was selected because it was the only 
city offering all necessary accommodations for next January, 
and because the city “stands strategically within the world’s 
richest industrial region, the eastern area of the United States.” 
Exhibitors are asked to express preference among the following 
cities as the site for the 1950 exhibition. Atlantic City, Chi- 
cago, Cleveland, New York, Philadelphia. 


CHANGES IN DOCKET 

Hearing in MC 107525, Sub. 1, assigned for February 24, at Chey- 
enne, Wyo., was postponed to a date to be fixed. 

Hearing in MC 65750, Sub. 1, assigned for February -24, at Pitts- 
burgh, Pa., was postponed to a date to be fixed. 

Hearing in MC 106617, Sub. 4, assigned for February 26, at Wash- 
ington, D. C., was postponed to March 15, at Federal Bldg., Richmond, 
Va.. before Jt. Bd. 108. 

Hearing in MC 109406, assigned for February 25, at Camden, N. J., 
was cancelled. 

Hearing in MC 82757, Sub. 3, assigned February 26, at Chicago, IIl., 
was cancelled. 


HIGHWAY TRANSPORTATION 


A. T. A. Truck-Leasing Committee 
Drafts Statement of Principles 


After a three-day session in Washington, D. C., the special 
committee on truck leasing of the American Trucking Associa- 
tions, Inc., announced that it had drafted a “preliminary state- 
ment of principles” dealing with truck leasing practices, as a 
recommended foundation for regulations to correct alleged 
“abuses” in the truck leasing field. 

The A. T. A. said that the statement would be transmitted 
to state associations affiliated with it, to tariff bureaus, to 

T. A. conferences and to “as many private and for-hire 
carriers as possible,” for their approval or suggestions. It 
said the special committee would seek suggestions from those 
carriers and organizations on final wording of the rules. 

One conclusion of the committee, according to the A. T. A., 
was that any regulations governing truck leasing must provide 
adequate safeguards to prevent leasing of operating rights, in- 
stead of vehicles. 


Reply to Ex Parte MC-43 Questions 


The A. T. A. said that the committee’s “statement of prin- 
ciples,” when completed, would serve as the trucking indus- 
try’s reply to inquiries propounded by the Commission in its 
investigation of truck leasing practices, docketed as Ex Parte 
MC 43. It noted that the Commission had set April 19 as the 
date for beginning of public hearings in Ex Parte MC 43, in 
Washington, and that the Commission’s order instituting the 
investigation covered common and contract motor carrier use 
of vehicles driven by owner-operators or employes of owner- 
operators; the use by a carrier of part of the capacity of a 
truck owned by another, and leasing of vehicles by carriers, 
with or without drivers, to private carriers and shippers. 


In the course of its three-day meeting, under the chair- 
manship of D. L. Sutherland, of the Middle Atlantic Transpor- 
tation Co., New Britain, Conn., the special committee on truck 


, leasing analyzed ten combinations of lessor-lessee relation- 


ships common in the transportation field, said the A. T. A. 
Those combinations, it said, were: From one shipper to an- 
other, or to an authorized carrier; from an authorized carrier 
to a shipper, or to another authorized carrier; from an indi- 
vidual (an exempt carrier such as a livestock hauler) to a ship- 
per, or to an authorized carrier; from an individual (owner- 
operator) to a shipper, or to an authorized carrier; from a 
truck leasing company to a shipper, or to an authorized carrier. 
The A. T. A. said the committee also considered four types of 
leases: A long-term lease with, or without, a driver, and a 
short term lease with, or without, a driver. 


“In general,” the A. T. A. continued, “the underlying prin- 
ciples set up by the committee proposed that the lessee of a 
vehicle must assume complete responsibility for the condition 
and operation of the vehicle and for its contents. Where an 
authorized carrier leases from a shipper, for example, the car- 
rier must accept full responsibility for the condition and opera- 
tion of the vehicle. Where an authorized carrier leases to a 
shipper or private carrier, the latter must accept complete 
responsibility for the vehicle’s condition and operation and its 
contents, and arrangements between them for remuneration 
must be published in the carrier’s tariff or schedule. 


“Where the lease is to a shipper, leasing with drivers from 
an authorized carrier, an individual or truck leasing company is 
provided for under contract carrier provisions of the interstate 
commerce act, the committee found, and should be allowed 
only when a contract carrier permit carrying this authority has 
been issued by the Commission. 


Leases to and by Authorized Carriers 


“The committee made two proposals concerning leasing be- 
tween one authorized carrier and another. On joint line traffic, 
between common carriers, where through routes are involved, 
leasing or interchange of vehicles should be permitted, pro- 
vided full responsibility for condition and operation of the 
vehicle and for its contents resides in the lessee. On single 
line traffic where no through routes are involved, leasing or 
interchange should be permitted between any two authorized 


_ carriers, provided full responsibility for the condition, opera- 


tion and contents of the vehicle is accepted by the lessee. 
“Where authorized carriers lease vehicles from individuals 
or truck leasing companies, the committee proposed the author- 
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ized carrier must accept full responsibility for the vehicles’ 
condition, operation and the property carried, and held there 


must be adequate safeguards surrounding such leases to pre- 
vent abuses.” 


Buhner Reports Progress in 
Reducing Highway Accidents 


Saying that post-war safety campaigns already had brought 
a marked reduction in the highway accident rate, Ed. J. Buhner, 
president of the American Trucking Associations, Inc., called 
on truck drivers all over America to take the lead in promoting 
courteous driving and thereby bring about, a further improve- 
ment in the nation’s safety record, in an address on highway 
safety before a state-wide convention sponsored by the Western 
Maryland Chapter of the Maryland Motor Truck Association 
at Hagerstown, Md., February 22. In part, he said: 


More than a year ago you were addressed here in Hagerstown by 
Ted V. Rodgers, then president of ATA and now chairman of our 
board of directors. He told you then the heavy increase in motor 
vehicle traffic that followed lifting of war-time restrictions would re- 
sult In a tragic increase in the total number of accidents and traffic 
fatalities unless positive action were taken to promote highway safety. 

I am happy to be able to report to you today that positive, con- 
certed action was taken. Many organizations besides our own national 
association, your state association and the other state motor truck 
groups, pitched in and did a splendid job of promoting highway safety. 

What they have accomplished is highly encouraging. By the end 

of 1946, the rate of traffic fatalities had dropped to a record low of 
9.9 per 100 million miles. Actual mileage during that year exceeded 
the estimates that were made at the beginning of the year, but actual 
deaths were below the estimates. Six thousand, five hundred fewer 
persons lost their lives than if pre-war driving habits had persisted. 


Mr. Buhner declared, however, that fatalities in 1946 to- 
taled 33,700—more than the 1940 population of Hagerstown. 
Therefore, although the rate per 100 million miles had gone 
down, the total still was a tremendous toll in lives lost each 
year, he said. 

“The toll of lives lost is particularly tragic when we con- 
sider that most of them could have been saved—because most 
accidents are preventable,” said he. “Less than 15 per cent of 
all highway accidents are caused by mechanical failures of one 
kind or another. That means that the human element is re- 
sponsible for more than 85 per cent of all accidents. In nearly 
every case, the human failure could have been prevented by 
thoughtful, cautious, courteous driving.” 


Survey Shows Traffic Managers 
Interested in Good Motor Docks 


Traffic management is vitally interested in seeing that de- 
signs for new plants or warehouses provide for adequate dock 
facilities to accommodate motor transport vehicles, according 
to a survey conducted during the past year by Traffic World. 
The survey was made among industrial traffic managers, to 
determine readership and effectiveness of a Fruehauf Trailer 
Co. advertising program. The advertising, appearing in na- 
tional magazines and trade papers, presents examples of well- 
planned facilities, and points out the value of consultation 
among architects, traffic managers and production executives 
while new plants and warehouses are in the planning stage. 

Of the traffic managers who answered the Traffic World 
questionnaire, 93 per cent said they had read the advertisements, 
63 per cent found them helpful or interesting, and 75 per cent 
offered comments or suggestions. Approximately 80 per cent 
recommended that the campaign be continued or expanded. 

Following are comments typical of the majority received: 


They provide excellent ideas for future expansion of plant facilities. 

The Fruehauf ads have given me several good ideas in building 
design regarding shipping and receiving departments. 

We are planning to enlarge our loading dock and Fruehauf’s ad on 
page 312 of the February 12 issue was very helpful. 

We are interested in installing the so-called trailer ‘‘shuttle’’ 
system and find these case histories helpful in presenting the idea to 
company management. 

Helps in the effort to acquaint management with the tremendous 
savings that can be effected by efficient materials handling. 

Confidentially, I know from experience that our building program 
would have been improved by some sort of consultation between the 
architect and some one in our traffic department. 

While design of new plants or warehouses is important, the major- 
ity of companies must be content with present facilities and any 
—" to improve the effectiveness of such facilities are always 
welcome. 


In addition to traffic managers operating their own truck 
fleets, a number reported they depended entirely upon the serv- 
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ices of contract haulers or common carriers. Several offered 
comments like the following: “What we need is greater uni- 
formity of vehicle size and weight laws so that trailers can be 
more standardized -in size. That will help us design facilities 
to accommodate the equipment of the various carriers coming 


‘ into our plant.” 


HIGHWAY RESPONSIBILITY OF STATES 


_ The National Highway Users Conference is urging exam- 
ination of what it says may be “revolutionary, rather than 
evolutionary” proposals for meeting postwar highway problems, 
and is emphasizing state rather than federal responsibility in 
meeting road needs. 

In a publication entitled “Highway Development and Fi- 
nancing,” the conference: 


(1) Reiterated that federal highway aid of the traditional kind is 
a Constitutional responsibility of the government, and as such should 
not be financed with federal automotive taxes. (More than 600 highway 
user groups have petitioned Congress to repeal numerous such emer- 
gency vara taxes as an ‘‘unjust burden’’ on a special class of tax- 
payers. 

(2) Reported that federal aid af a ‘‘reasonable’”’ level should be 
adequate to help the states meet the nation’s major problems on inter- 
state highways and through cities and other bottlenecks. 

(3) Warned that if federal aid is made too large ‘‘we may in effect 
a some states in diversion or dispersion of their own road 
‘unds.”’ 


(4) Contended that long-range planning by the states themselves, 
with highway users and taxpayers participating in these planning pro- 
grams, “offers the only real solution to highway problems.’’ 


On this point the publication added: “There could never 
be enough dollars in the federal treasury to effectively ‘solve’ 
these problems.” 

The conference said that it was not urging a definite limit 
or amount on federal aid, but said “the past provides yardsticks 
for determining what the level of federal aid should be in the 
light of increased costs of road development.” 


TRUCK TRAILER PRODUCTION 


December production of truck trailers amounted to 3,285 
units, according to the Bureau of the Census, Department of 
Commerce. This represented a slight increase over the 3,241 
units produced in November, which, however, had fewer work- 
ing days than December. Compared with the previous year the 
December, 1947, production constituted a 52 per cent decrease 
from the December, 1946, output of 6,886 units. 

Truck trailers shipped in December totaled 3,906 units, 
valued at $10.9 million. Of this total, 3,740 were shipped as 
complete trailers and 166 were shipped as trailer chassis. De- 
cember shipments showed a decrease in number but a slight 
— in value over the figures reported for the -previous 
month. 


NATIONAL FURNITURE WAREHOUSEMEN 


Charles D. Morgan, treasurer of Morgan & Brother Fire- 
proof Storage Warehouses, Inc., New York City, was elected 
president of the National Furniture Warehousemen’s Associa- 
tion at its recent annual meeting in Palm Beach, Fla. He suc- 
ceeds Herbert B. Holt, executive vice-president, Bekins Van & 
Storage Co., Los Angeles, who was chosen a director of the 
association for a three-year term. Other officers include: 


‘Vice-president and regional director, southern division, George D. 
Lentz, president, Lentz Transfer & Storage Co., Inc., Winston-Salem, 
N. C.; vice-president and regional director, central division, John K. 
Gund, secretary, Knickerbocker Storage Co., Inc., Cleveland; vice- 
president and director, western division, Austin H. Hathaway, vice- 
president, Lyon Van & Storage Co., Los Angeles; vice-president and 
director, eastern division, E. L. Frost, president, Arlington Storage 
Warehouse, Arlington, Mass.; secretary, Joseph A. Hollander, president, 
Hollander Storage & Moving Co., Chicago; treasurer, J. D. Ullman, 
secretary, Federal Warehouse Co., Inc., Peoria; three-year directors: 
I. A. Faulk, president, Faulk-Collier Bonded Warehouses, Inc., Monroe, 
La.; James Vogel, secretary, John Vogel, Inc., Albany, N. Y., and 
Oliver Skellet, vice-president and treasurer, Skellet Van & Storage Co., 
Minneapolis. 


Convention sessions were devoted chiefly to discussions re- 
lated to training employes for the skillful and careful handling 
of household goods. 


HIGHWAY TRAILER EXPANSION IN NEWARK 


The service facilities of the Highway Trailer Co. in the 
Newark area are being argo f expanded, the company has 
announced. The appointment Frank Study to supervise the 


- Newark operation coupled with the opening of the new factory 
service department in agen provides the best possible trailer 
service, company Officials said. 
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WATER TRANSPORTATION 





Long-Term Ship Subsidy Contracts 
Permissible, M. C. Is Advised 


Acting Comptroller General Frank L. Yates has advised 
the Maritime Commission, in a letter to its chairman, Vice 
Admiral W. W. Smith, that the commission has authority to 
enter into operating-differential subsidy contracts with Amer- 
ican-flag shipping companies for periods up to 20 years, despite 
limitations prescribed by Congress with respect to such sub- 
sidies in the independent offices appropriation act, 1948, ap- 
proved July 30, 1947. 

In the months since enactment of the 1948 approvriation 
bill, the commission and the American ship lines ope: ing in 
foreign trade with the aid of government subsidies, designed 
to offset their higher costs of operation in compet ‘on with 
foreign-flag lines, have complained to congressional comn.ittees 
that the subsidized steamship lines are unwilling to spend money 
for building of new ships as long as they have no assurance 
that the commission will continue to grant them operating- 
differential subsidies over a long period of years in the future. 
Some of the subsidy contracts have expired or are near expira- 
tion. The commission has taken the position that it does not 
now have authority to make long-term subsidy contracts with 
the ship lines and that it may contract with them for. payment 
of subsidies only on a “year-by-year” basis. It has based that 
view on the following provision of the independent offices ap- 
propriation act, enacted last July: 


The construction fund established by the merchant marine act, 1936, 
shall be available during the fiscal year 1948 for administrative ex- 
penses of the United States Maritime Commission, including personal 
services at the seat of government; printing and binding; newspapers 
and periodicals, not to exceed $2,000; purchase of one passenger motor 
vehicle at not to exceed $1,500; Provided, That the following limitations 
shall apply to obligations from such fund: 

Operating-differential subsidies, $10,000,000; 

Except as hereinbefore provided no obligation shall be incurred 
against such construction fund during the fiscal year 1948 and the 
expenditures from such fund during the fiscal year 1948 shall not 
exceed $208,206, 774. 

The balance of such fund in addition to such amount of $208,206,774, 
as of June 30, 1947, shall be carried to the surplus fund and covered into 
the Treasury. All receipts which otherwise would be deposited to the 
credit of such construction fund during the fiscal year 1948 shall be 
covered into the Treasury as miscellaneous receipts. 


Effect of Anti-Deficiency Act 


Vice Chairman McKeough, of the commission, in a letter 
to the Comptroller General, has called attention, also, to a pro- 
vision of the so-called anti-deficiency act that “no executive 
department or other government establishment of the United 
States shall . . . involve the government in any contract or other 
obligation for the future payment of money in excess of such 
es unless such contract or obligation is authorized 

y law 

Acting Comptroller General Yates in his letter to Chairman 
Smith pointed out that section 603(a) of the merchant marine 
act of 1936 as amended provided that the commission, on ap- 
proval of an operating-differential subsidy application, might 
enter into a contract with the applicant “for the operation of 
such vessel or vessels in such service, route, or line for a period 
not exceeding 20 years... .” 

Mr. Yates said that the prohibition of the anti-deficiency 
act against involving the government in contracts or obligations 
for the future payment of money in excess of appropriations 
applied only where such contracts or obligations were not au- 
thorized by law, but that the 1936 merchant marine act spe- 
cifically authorized the commission to enter into contracts for 
extended periods, and that it therefore appeared that the anti- 
deficiency act was “no bar to the execution by the Maritime 
Commission of long-term operating-differential subsidy agree- 
ments.” 




































































House Committee Explanation 


He noted that the House appropriations committee, in its 
report on the independent offices appropriation bill for fiscal 
year 1949, dated January 30, 1948, had sought to clarify the 
limitation on Maritime Construction fund expenditures set forth 
in the act approved last July, by the following explanation of 
that limitation: 


The committee is informed that there has been some disagreement 
between the Bureau of the Budget and the Maritime Commission as to 











the effect on the contracting powers of the Maritime Commission of the 







action of the Congress on Maritime Commission funds in connection 
with the 1948 act, with particular reference to operating-differential 
subsidies. The only purpose of the committee, in its recommendation 
to the House was to restrict the funds of the Maritime Commission to 
an annual budget basis and thereby to secure adequate accounting and 
budgetary control. The language of the appropriation act followed 
almost verbatim the language reported by the committee on appro- 
priations to the House in initiating the bill. In the drafting of such 
language, there was no intention to change—either to limit or to ex- 
pand—the contracting powers of the Maritime Commission with respect 
to such subsidies except for the amount that may be obligated for 
payment during the fiscal year 1948. 


“It appears clear,” Mr. Yates wrote, “that the congres- 
sional intent is that the Maritime Commission should continue 
to exercise its power to enter into operating-differential sub- 
sidy agreements under the provisions of 602(a) of the merchant 
marine act of 1936, as amended, subject only to the limitation 
that such agreements cannot be entered into during only given 
“ val year which would obligate the commission to the payment 
uuring such fiscal year of a sum in excess of that provided for 
the same period+—in the fiscal year 1948, for example, the sum 
of $10,000,000. 

“It is recognized that certain language in the 1948 appro- 
priation act involved affords some basis for a contrary view. 
For that reason and in order that there may be no doubt of 
the congressional intent in connection with future fiscal year 
appropriations, it is suggested that an attempt be made to have 
the language clarified in the appropriation acts for 1949 and 
subsequent fiscal years. . . 





M. C. Announces Formal Action 
on U. K. and European Routes 


The Maritime Commission has issued an order discontinu- 
ing its proceeding involving applications of several steamship 
companies for operating-differential subsidy contracts covering 
so-called trade routes Nos. 11, 7 and 8 (see Traffic World, 
Jan. 24, p. 268). 

The order formally extended the scope of trade route 11, 
between U. S. south Atlantic ports and the United Kingdom, 
Eire and northern Europe, to include Hampton Roads ports in 
the area originally extending from Key West to Cape Hatteras, 
and approved the award to the South Atlantic Steamship Co. 
of - operating subsidy contract for that route, which now 
reads: 

“U. S. Atlantic ports (Hampton Roads-Key West, inclu- 
sive) to United Kingdom and Eire, Continental Europe north 
of Spanish border (including Scandinavian and Baltic ports, 
except as to cargo to and from Hampton Roads).” 

The order also formally restored trade routes 7 and 8 as 
two separate routes and denied applications filed by Arnold 
Bernstein Steamship Corporation, Black Diamond Steamship 
Corporation and the United States Lines Co. for operating sub- 
sidy contracts covering those routes. As separated, trade route 
7 calls for 26 fortnightly sailings a year, as to passenger and 
freight service, from New York to Hamburg or other German 
north sea ports, and 52 weekly sailings a year, as to freight 
service, from U. S. north Atlantic ports (north of Hatteras) to 
Hamburg and other German north sea ports; while trade route 
8 calls for 52 weekly sailings a year, as to passenger and freight 
service, from New York to Rotterdam, Antwerp, returning to 
New York via Boston as traffic offers, and 52 weekly sailings a 
year as to freight service, from U. S. north Atlantic ports 
(north of Hatteras) to Antwerp, Rotterdam and return. 


M. C. AGENCY ACCOUNTS COMMITTEE 


The Maritime Commission has named a special agency 
accounts adjustment committee consisting of three members, 
headed by Paul A. Sullivan, chief of the commission’s operating 
contracts division, to study general procedure to be followed by 
general agents, agents and berth agents in the disposition of 
open items appearing on the books of agents. 

The other members of the committee are W. C. Hipkins, of 
the commission’s bureau of operations, and Miss Olive King, of 
its legal division. 


M. C. ASKS BIDS FOR SHIPS 

The Maritime Commission has issued invitations for sealed 
bids from U. S. citizens for purchase of five cargo vessels 
and 65 LST’s (landing ship tank) located in its reserve fleets. 

Under invitation, PD-X-440, it asks for bids, to be sub- 
mitted March 22, for purchase for scrapping of the 65 LST’s, 
of which 5 are located at Jones Point, N. Y., 5 at Charleston, 
S. C., 15 in Kilisut Harbor, near Port Townsend, Wash., and 
the remaining 40 in Suisun Bay, Calif. 

Under invitation, PD-X-438, it asks for bids, to be sub- 
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mitted March 19, for purchase for operation of the four ex- 
German cargo vessels, Haussa, Empire Annan, Empire Contyne 
and the Brake, located in the Hudson reserve fleet, Tomkins 
Cove, N. Y. 

Under invitation, PD-X-437, it asks for bids, to be sub- 
mitted March 17, for purchase of the damaged VC2-S-AP2 type 
vessel, Oneida Victory, built in 1944 b 
Shipyard, Baltimore, Md., located in Suisun Bay, Calif. 


CANCELLATION OF EMBARGO NOTICE 


American Barge Line Company embargo notice No. 1 dated 
January 28, 1948, embargoing all scrap iron to or in care of 
American Barge Line Company, Wolf River Terminal & Ware- 
house Company, or Wolf River Derrick at Memphis, Tennessee, 
was canceled by a notice dated February 18. 


COASTWISE LINE SIGNS LEASE 
Signing of a long-term lease for the entire building at 148- 
154 Sansome St., San Francisco, for use as headquarters offices 
for Coastwise Line, Coastwise Pacific Line, and Coastwise Bulk 
Carriers, was announced by William T. Sexton, Sr., who con- 
trols all three companes. The steamship lines will move to the 
new address March 1, Mr. Sexton said. 


Carriers Seek Private Operation 
in Alaska Steamship Trade 


Three of four steamship companies presently providing 
transportation services in the Alaskan trade under contractual 
arrangements with the Maritime Commission pursuant to pub- 
lic law 12, approved at the last session of Congress, to expire 
July 1, 1948, named as respondents to the commission’s pro- 
ceeding in No. 661, Alaskan Rate Investigation No. 3, asked 
the maritime agency, February 26, to take action to permit 
private steamship operations in that trade at the earliest prac- 
ticable date. 

The request was made by representatives who appeared on 
behalf of the Alaska Steamship Co., Northland Transportation 
Co., and Alaska Transportation Co., in oral argument on excep- 
tions to the proposed report issued ‘1 that proceeding by Ex- 
aminers C. W. Robinson and Robert Furness. The proceeding, 
which involves the reasonableness and lawfulness of the rates, 
fares, charges, regulations, and practices of those companies, 
was brought following a protest made by the Territory of 
Alaska. The Santa Ana Steamship Co., which also provides 
vessel services in the Alaskan trade under contractual arrange- 
ments with the M. C., was not named as a respondent. The 
examiners recommended that the -rates, fares, etc., be found 
not unjust, unreasonable or otherwise unlawful. 

Appearing on behalf of the respondents were Stanley Long 
and Ira L. Ewers, for the Alaska Steamship Co., and the North- 
land Transportation Co.; and Albert E. Stephen, for the Alaska 
Transportation Co. Others who participated were Malcolm D. 
Miller, special counsel for the Territory of Alaska; Clarence J. 
Koontz, solicitor’s office, Maritime Commission; and J. T. 
Flakne, for the Department of the Interior. 


Mr. Miller argued that the present rates were exorbitant, 
that the carriers were being compensatd for uneconomic and 


inefficient services, and asked that the findings of the exam- . 


iners be reversed. He suggested as solutions to the problem 
that the commission recommend to Congress that public law 
12 be extended to give, he said, opportunity to experiment with 
rate adjustments and changes in methods of operation by the 
carriers; that administration of public law 12 be turned over to 
persons who would see to it whether the steamship lines car- 
ried out their promise of efficient and economical operation; 
that rates be adjusted on various classes of traffic to reflect 
cost of operation plus a fair rate of return for each of class of 
traffic; and that free competition be allowed to and from all 
Alaska ports by all carriers. 


Counsel for the Alaska Steamship Co., and the Northland 
Transportation Co., argued against contentions that the rate 
structure adversely affect the territory, declared that the traf- 
fic was highly seasonal and unbalanced, requested adoption of 
the examiners’ findings, and urged that the commission recom- 
mend to Congress the grant of certificates of public convenience 
and necessity for the Alaskan trade, that Congress provide for 
selling of ships to the operators at reasonable rates, and that 
operations be allowed on private account at an early date in- 
stead for account of the commission. 

Mr. Stephen directed his argument to what he contended 
were monopolistic practices of the Alaska Steamship Co. in 
certain areas, and suggested regulated competition by all car- 
riers to permit traffic development and expansion. While he 
urged private operation, he said he believed a “grandfather 
clause” provision for institution of operations would he inad- 


the Bethlehem-Fairfield 


TRAFFIC WORLD 


visable. If private operations could not be instituted with the 
expiration of public law 12 on July 1, he said then the law 
should be extended for 18 months. In that period, he said, ships 
could be made available at reasonable rates and the last six 
months could be de devoted by the commission to review of the 
situation on a long range basis. 


TRAMP SHIPPING COMMITTEE HEARINGS 

The seven member committee appointed by the Maritime 
Commission to survey possibilities of promoting tramp shipping 
under the American flag has recommended to the commission 
that public hearings on the subject to be held beginning March 
16, according to Paul A. Sullivan, chairman of that committee 
(see Traffic World, Nov. 15, 1947, p. 1438). All interested par- 
ties, it was stated, would be afforded an opportunity to par- 
ticipate. 


New York Port Authority 
Plans $114,000,000 Program 


A proposal for the leasing, financing, construction and 
operation of the New York City-owned piers and other water- 
front facilities by the Port of New York Authority was pre- 
sented to Mayor O’Dwyer, of New York, February 19, accord- 
ing to Howard S. Cullman, chairman of the authority. The 
proposal includes in a $114,000,000 port development and im- 
provement program, the construction in downtown Manhattan 
of the world’s largest union produce terminal, a plan for 
traffic relief in the waterfront and market areas, the building 
of four railroad carfloat stations, the construction of six new 
steamship piers and the modernization of 14 existing piers, and 
the rehabilitation of 56 additional piers and wharves. 

The port authority proposal followed a survey made by 
the authority as requested by Mayor O’Dwyer. Mr. Cullman 
also announced that the authority soon would report on a 
resurvey of the New Jersey waterfront. The authority, a bi- 
state agency created by the states of New York and New Jersey 
in 1921, will develop and operate Port Newark on the New 
Jersey ‘side of the harbor. There is pending a port authority 
proposal for a $17,000,000 pier development program in Ho- 
boken. 

Mr. Cullman estimated that the authority’s plans would 
effect savings to the general public, to shippers and to carriers 
of over $25,000,000 a year, plus offering many intangible bene- 
fits. The union produce terminal alone would reduce the city’s 
fresh fruit and vegetable bill by $9,000,000 a year, he said. 
The chairman of the port authority cited a reduction in the 
hazard of waterfront fires, and a reduction of theft and pilfer- 
age at piers, as further advantages of the program. 


MEDAL OF HONOR AWARDED 


On recommendation of the Committee on Award of Medals 
of Honor, approved by the Commission, President Truman, on 
January 17, bestowed a medal of- honor on Elmer W. Cogburn, 
employed as a yard foreman by the Atlantic Coast Line Rail- 
road Company. This medal was awarded under the Act of Con- 
gress of February 23, 1905, which provides for bronze medals of 
honor in recognition of outstanding feats of bravery connected 
with saving of life upon railroads, said a Commission announce- 
ment, which continued: 


Award of the medal to Mr. Cogburn is based upon the rescue of 
Bud Hyman, an elderly man, from Atlantic Coast Line track upon which 
a switching movement was being made at Florence, S. C., on Jdnuary 
8, 1946. 

About 5:50 on the afternoon in question a diesel switch engine 
coupled to the north end of several freight cars which were standing 
on a yard track in such a manner as to block Dargan Street crossing. 
Shortly thereafter the engine and cars began to move southward. Mr. 
Cogburn was standing on the west side of the track near the leading 
car when he observed an elderly man, Mr. Hyman, start to cross the 
track from east to west ahead of the moving cars. Mr. Cogburn shouted 
a warning and ran upon the track just as the forward end of the lead- 
ing car struck Mr. Hyman, and threw him down, his body falling across 
the west rail. Mr. Cogburn succeeded in dragging Mr. Hyman clear of 
the rails, but barely escaped being struck by the leading car which was 
moving at a speed of 2 to 4 miles per hour. 

In accomplishing this rescue, Mr. Cogburn exhibited extreme daring 
and greatly endangered his own life. 

Fifty-nine medals of this character, including the one herein men- 
tioned, have been awarded since the enactment of the medals of honor 
act in 1905. 


CONSOLIDATED CLASSIFICATION DOCKET 


Consolidated Classification Committee Docket No. 125, cov- 
ering items on which hearings will be held at 101 Marietta 
St., Atlanta, Ga., March 10; Union Station, Chicago, March 18, 
and 143 Liberty St., New York, March 23, is being mailed to 
subscribers with the February 28 issue of the Traffic Bulletin. 
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New outfits for the awathas 


' Within a few weeks the AM and PM H1awarnas be- 

. tween Chicago-Milwaukee and St. Paul-Minneapolis 
Htiawathas sewe will step out with new equipment from end to end. 
CHICAGO - MILWAUKEE There'll be squeals of delight from the H1awaTua tepee. 


PALL - Ae And no wonder! Coming will be brighter, handsomer 
ciiatndise Thatta susie coaches with spacious lounge rooms . . . radio-equipped 
a te tae Tip Top Tap cars for beverages and snacks . . . diagonal- 
a ee ee seating dining cars... luxurious parlor cars with drawing 
tate dma alesis ama rooms and, for the first time, glass-roofed Skytop Lounges. 


vee tree ee Dining the year, The Milwaukee Road will add new 
tee members to its H1awatua fleet and re- 

equip existing trains. More new passen- 

ger train cars will be placed in service 

than on any other western railroad. 

H. Sengstacken, Passenger Traffic Man- 

ager, 808 Union Station, Chicago 6, Ill. 


Chicago, 
Milwaukee, 
St. Paul & 
Pacific Railroad 








Nation’s Railroads Present Case 
Before Emergency Board in Chicago 


Loomis declares that employes represented by three 
unions already occupy most favored economic posi- 
tion. Backman testifies that man-hour output of rail 
workers has declined since 1943. Parmelee warns 
that greater hourly increase than 15% cents would 
mean new rate increases. Adoption of proposad union 
rules changes would destroy pay relationships be- 
tween employe groups, would be against the interests 
of the traveling and shipping public, Loomis and 
Perry testify 


As the hearing before the emergency fact-finding board 

@ in the dispute between three operating railroad unions 

and the nation’s railroads entered its fourth week February 

23 in Chicago (see Traffic World, February 21, p. 595), wit- 

nesses for the carriers continued to present their direct case 
to the board. 

Annual earnings of engineers, firemen and hostlers have 
increased more since 1929 than those of the conductors and 
trainmen who recently accepted a_15%4-cents-an-hour increase 
in settlement of their wage demands, Daniel P. Loomis, of Chi- 
cago, chairman of the Western Carriers’ wage committee, told 
the board. ‘ 

“In 1929,” he said, “the spread between the earnings of 
engineers, firemen and hostlers, and the employees in private 
industry, was $1,257 in favor of the engineer group, as com- 
pared with $959 in favor of the conductors and trainmen. By 
1946, the engineer group was earning $1,755 a year more than 
workers in private industry, as contracted with $1,371 a year 
more for the conductor group.” se 

Mr. Loomis said that, according to government statistics, 
“railroad engineers, firemen and hostlers earned $81.75 a week 
in August of 1947 as compared with $73.89 for conductors and 
trainmen and $49.19 a week for industrial workers. 

“The employees before this board have not only maintained 
but have increased their earnings advantage over other em- 
ployees and have done so to a greater extent than have other 
railroad operating men,” said he, continuing: 


All comparisons lead to but one conclusion, and that is that rail- 
road employees in general, and the engineer group in particular, occupy 
a most favorable economic position in contrast to other workers. Over 
a period of many years, the wage increases which have been granted 
to all classes of operating employees have been exactly the same, At 
no time did any particular group receive special treatment. 

The employees before this board are now demanding special treat- 
ment by insisting upon a higher wage increase than has been granted 
other railroad workers. The lack of any merit in the claim of the 
engineer group for special treatment is demonstrated by comparing 
their actual earnings, earnings opportunities, past treatment and pres- 
ent position in our economy with other railroad employees and with 
workers in private industry. 


Mr. Loomis warned the board that it could not “ignore 
the established and definite relationship in wages between 
groups of railroad employees. This would be true,” he said, 
“even if this case did not contain the threat of a renewed cycle 
of wage increases.” : 

The witness cited the fact that the emergency board passing 
on the demands of the engineers and trainmen in 1946 recog- 
nized a prior decision of an arbitration board as having estab- 
lished an industry pattern. 


Man-Hour Output Declines, Says Backman 


Dr. Jules Backman, association professor of economics, 
New York University, testified that man-hour output of railroad 
workers has been declining since 1943 while hourly earnings 
were increasing. He supported his testimony with charted 
evidence purporting to show that the increase in wages of rail- 
road workers had been more than twice as large as the increase 
in traffic units per man-hour in that period. 

The witness directed attention of the board to rate in- 
creases the Commission had authorized in recent years. He 
said that, since changes in physical productivity were not 
sufficient to justify the large wage increases granted rail work- 
ers in 1946 and 1947, it was essential to raise the price of 
railroad service in order to obtain funds to pay these increases. 

“It would be a distortion of the facts,” he said, “to sug- 
_~ that higher total operating revenues reflect greater pro- 

uctivity of these employees. The flow of cause and effect has 
been clear. Higher wages have meant higher rates for rail- 
road service. We cannot now take these higher rates to prove 
that all of the past wage increases could be paid out of higher 
productivity or that further wage increases are therefore justi- 
fied. Uusually, a large volume connotes lower unit labor costs, 
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but in the railroad industry the recent wage increases have 
made the trend go the other way.” 

Dr. Backman suggested that benefits accruing from im- 
proved productivity should not go to any single group—such as 
labor—instead they should be shared. 

“Clearly, the investor and the worker and the shipper and 
the passenger,” he asserted, “should participate in the gains 
from increased productivity in the railroad industry. Employees 
have received substantial increases in pay, while the investor 
has received a relatively smaller return. Until recently, the 
passenger and freight shippers have received transportation 
service of a better quality at either a declining or a relatively 
constant price while other prices were rising. Largely because 
of wage increases, rates have had to be increased. In other 
words, the employee has received the lion’s share of the benefits 
from the productivity of the railroad industry; the shippers and 
passengers, that is to say, the consuming public, have partici- 
pated in the benefits, whereas the stockholder has received 
practically none of these gains.” 


Employe Accident Rate Declines 


7 

The steady decline in the accident rate of railroad em- 
ployes over the last 25 years, interrupted only by World War 
Il, has been resumed, C. L. LaFountaine, of St. Paul, general 
safety supervisor of the Great Northern Railway, told the board 
February 23. He presentedeCommission statistics intended to 
show that was a 78 per cent decline in the accident frequency 
aes ‘for all classes of railroad employes in the period 1923 to 

The progress was interrupted by the war, he said, when 
there was an upward trend in accidents, due to the loss of 
304,000 experienced employes to the armed services, and the 
ee of many more thousands of inexperienced railroad 
workers. 


The. war years were abnormal and naturally productive of 


‘abnormal results, he said, adding that the railroads transported 


a much larger volume of traffic in those years than in any pre- 
vious five-year period.,Tentative figures for the first nine months 
of 1947, he declared, showed a further decline, indicating that 
the downward trend, begun in 1946, was continuing.” 


Parmelee Warns of New Rate Increases 


Dr. J. H. Parmelee, vice-president of the Association of 
American Railroads and director of. its Bureau of Railway Eco- 
nomics, testified, February 24, that the railroad financial sit- 
uation was such that the carriers were not able to pay a greater 
wage increase than 15% cents an hour without passing the in- 
creased costs on to the public. 


Dr. Parmelee warned that, if higher railroad rates became 
necessary, they would “add to the inflationary spiral and react 
to the detriment of the employes themselves, the shipping and 
traveling public, railroad investors, and the nation at large.” 

Discussing railroad finances, he told the board that, in 
terms of purchasing power, the net earnings the carriers might 
reasonably anticipate for 1948 would be less than half as great 


as those of the boom period of twenty years ago. Continuing, 
he said: 


It is estimated that, in 1948, the carriers will earn a net railway 
operating income of $950,000,000 and a net income of $603,000,000, in- 
cluding the increases in freight rates authorized by the Interstate 
Commerce Commission in December, 1947. Even’in terms of dollars, 
Such earnings would be less than the average earnings for the entire 
1926-1930 period. Moreover, a dollar of net railway operating income 


or net income has far less purchasing power today than it did in the 
1920s. 


Measuring real income on the basis of railroad construction indexes 
prepared by the Bureau of Valuation of the Commission for both equip- 
ment and roadway structures, we find that the net railway operating 
income of 950 million dollars estimated for 1948, would be equivalent 
in purchasing power to about 552 million in 1929, as compared with 


the net railway operating income of 1,252 million actually earned in 
that year. 


Dr. Parmelee said that the purchasing power of the net 
earnings of the railroads was of utmost importance so that the 
carriers might “maintain their credit, procure additional equip- 
ment, and perform the rehabilitation and improvement work 
required for continued operation of a safe and efficient trans- 
portation system, adequate to meet the needs of the nation in 
times of peace and war.” 

In conclusion he told the board that the carriers had an 
opportunity “to bridge the gap between revenues and costs and 
restore some degree of stability to the railroad industry in 1948, 
provided the employes are held to the 15% cent wage increase 
and to rule changes corresponding to those accepted by the 
conductors’ and trainmen’s organizations.” If, however, those 
employes should obtain a greater wage increase or more ex- 
tensive rule changes, said he, then the railroad industry would 
be. faced with demands from all of its employes for another 
round of wage increases and rule changes, and the race between 


February 





Cc 


at 


0- 
it- 
er 
in- 


February 28, 1948 


Linked Together! 


The time is not far distant when shippers all 


over the nation will link Indiana and Monon 
together where shipments into or by way of 


the “Hoosier State” are being considered. 


MONON PROGRESS 


@ New locomotives @ More on order 


@ New covered hoppers @ Improving track system, The LIFELINE of INDIANA 
leveling grades, cag 4 


@ New box cars reducing curves 


Monon fast freight schedules insure overnight service 
between all points on its lines. 


A 


From now on ship MONON 


THE HOOSIER LINE 
CHICAGO, INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 











670 





increased costs and increased transportation charges would 
be resumed. 

That, he said, “would seriously endanger the railroads’ 
program for rehabilitation, replacement and improvements 
which is so greatly needed for the continued functioning of the 
railroad transportation industry in full vigor, capable of han- 
dling efficiently and with expeditior: all traffic offered for move- 
ment and prepared for any emergency with which the nation 
may be faced in the near future.” 


Loomis Explains Rail Proposals 


Working rules proposals demanded by three rail unions 
combined with a 30 per cent wage increase, “would be antag- 
onistic to the interests of the traveling and shipping public,” 
D. P. Loomis, Chicago, executive director of the Association of 
Western Railways, told the board, February 24. 

If the railroads were compelled to adopt the union rules 
proposals, he said, they would serve only to increase pay or 
force the hiring of additional men and greatly increase the 
costs of operation and decrease productivity of employees. 

He told the Board that the demanded rules proposals were 
“utterly inconsistent with railroad progress.” He observed that” 
not one of them involved a demand for a new device, mecha- 
nism or unit of equipment, adding that they would contribute 
nothing to making the work of the employees easier or safer. 

On the contrary, he testified, the employees before this 
board had attempted, through their activities, to retard and 
stifle development, including the use of diesel locomotives, 
which had increased operating efficiency and made the jobs of 
engineers and firemen easier and more pleasant. 

He asserted that the five operating unions, usually in 
groups of two or three, had in recent wage disputes used work- 
ing rules demands as a “club,” coupled with a strike threat, 
to compel a higher wage increase than those recommended 
by fact-finding boards. He cited the wage cases of 1941, 1943 
and 1946 as examples. The railroads, he said, had, on the other 
hand been attempting, since 1937, to gain relief from ‘“feather- 
bedding” and “make-work”’ practices. - 


Rail Rules Proposals Explained 


In explaining rule changes sought by the railroads in the 
current dispute, Mr. Loomis declared that they wanted only to 
“correct, at least in part, situations which prevent them from 
obtaining from their employees a day’s work in return for a 
day’s pay.” 

He listed the carrier rule change proposals under three 
classifications, as follows: 


1. Elimination of requirements compelling the hiring and paying 
of additional and unnecessary men. 

2. Obtaining the right to schedule and assign work as necessary 
to the efficient operation of the railroads and the effective utilization 
of the working force. 

3. Reserving to management its right to operate the properties 
without improper and unnecessary interference by the employees or 
their organizations. 


“These requests,” Mr. Loomis declared, “involve the funda- 
mental principles in the field of management-employee rela- 
tions. Their determination requires an answer to the question 
whether the railroads are to be denied relief from excessive 
and unnecessary costs, and wasteful and uneconomic practices 
with which they are burdened.” 


Would Destroy Pay Relationships 


Independent wage increases to the great majority of freight 
and yard service employes was the sole purpose of seven of the 
25 rules changes proposed by three railway unions, E. B. Perry, 
of New Haven, Conn., assistant vice-president of the New York, 
New Haven & Hartford Railroad, told the board February 25. 
He warned that adoption of the rules “would destroy pay rela- 
tionships between ee yard and passenger service employes 
which have traditionally existed.” 

The unions’ proposal to substitute for the present pay scale 
for yard engine employes the higher scale now applicable to 
men engaged in local freight service would add nearly $12,000,- 
000 to the carriers’ annual payroll costs, Mr. Perry declared. 
He said that the three unions before the board were seeking 
a $1.50 a day increase for yard conductors, despite the fact that 
92 per cent of the employes in this category had already ac- 
cepted thé increase of 85 cents a day offered by the carriers. 

The witness said that conditions of employment and meth- 
ods of compensation under which railroad operating employes 
work had “been imposed upon the managements of the carriers 
in one or more of three ways,” as follows: 


First, through the outright establishment of rules by various boards 
and administrative agencies in whose hands the authority to determine 
such matters has been vested by statute, executive order, or by agree- 
ment of the parties. 


Second, by administrative interpretation of existing rules, which 
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has had the effect of changing or altering the meaning and application 
of the rule from that which was originally intended. 
Third, the exercise of economic force by the unions. 


Seek to Encroach on Management 


Railroad operating employes were persistently seeking to 
extend their control over matters previously and more properly 
determined by railroad management, the witness concluded. 
“Included are such things as the right to assign work, the 
determination of the size and character of the working forces, 
the designation of the times and places of employment and 
other like matters,” said Mr. Perry. 


Retirement Board Explains 
Sickness Benefit Program 


There are many similarities between the sickness and un- 
employment benefit programs for railroad employes, the Rail- 
road Retirement Board states in a recent article on the process- 
ing of sickness claims. To qualify for either type of benefit, a 
rail employe must have earned $150 or more in the base year, 
the payment rates are exactly the same, and either benefit or 
both may be paid for.a maximum of 130 days in a benefit year. 

Up until July 1, 1947, when the sickness benefit program 
became effective, (as one of the Crosser amendments) an em- 
ploye had to be unemployed because of lack of work in order 
to receive benefits under the act, says the board. He also-had to 
be able to work and be available for work. 

The first step an employe must take when he is unable to 
work because of sickness or injury is to file an application for 
sick benefits with the board within 10 days of the beginning of 
his illness. Application forms may be obtained from railroad, 
union, and board offices, and consists of two parts, one to be 
completed by the employe, the second by his doctor. 

When a sickness claim is received in a regional office, it is 
matched with the application previously submitted. The state- 
ment of sickness, signed by the employe’s doctor, is reviewed 
along with any additional medical information which may have 
been submitted upon request. As with unemployment claims, 
benefits are figured by subtracting 7, if it is the first sickness 
claim submitted in the benefit year, or 4, if it is a later claim, 
from the number of days of sickness in the 14-day registration 
period. The result is multiplied by the employe’s daily benefit 
rate. 

Frequently, there is information other than medical evidence 
which may affect the payment of a claim. For instance, an em- 
ploye may be disqualified for sickness benefits for certain days 
if he (1) fails to take a medical examination required by the 
board; (2) receives sickness benefits for the same days under 
any other federal or state law; (3) receives unemployment bene- 
fits for the same time under any federal or state law; (4) or is 
found to have made false or fraudulent claims to get benefits. 

Also benefits may not be paid for any day for which the 
employe receives his regular wages, vacation pay, or pay for 
time lost. However, payments under his own health or accident 
insurance policy, from a relief department of his employer, or 
a group insurance policy will not prevent the payment of bene- 

ts. 


NORTH SHORE LINE REJECTS PAY RAISE 


The Chicago, North Shore & Milwaukee Railway has re- 
jected the recommendations of two presidential fact-finding 
boards that increases of 15% cents hourly be given to approxi- 
mately 800 employes, retroactive to September 1, 1947. Officials 
of the railroad contend that the proposed wage increases and 
changes in working rules would increase annual costs by 
$760,000. 

In 1947, the railroad lost $95,971, the line’s statement said, 
and has been unable to borrow $3,000,000 for needed capital 
expenses because of inability to make earnings. 

The four unions involved in the dispute are the Amalga- 
mated Association of Street, Electric Railway & Motor Coach 
Employes; the Hotel & Restaurant Employes; the Brotherhood 
of Railway Clerks; and the Order of Railroad Telegraphers. 
Union officials said they were conferring with members on a 
possible course of action. 


SETTLE AURORA & ELGIN DISPUTE 


A threatened strike of 160 non-operating employes of the 
Chicago, Aurora & Elgin Railroad, scheduled to begin February 
22, was called off February 19 when the road and union officials 
signed an agreement granting a wage increase of 15.5 cents an 
hour, retroactive to last September._1. The increase had been 
recommended by an emergency board (see Traffic World, Feb- 
ruary 7. p. 402), and the agreement adhered to the terms of the 
award signed by unions of non-operating railroads with the 
nation’s class I railroads last fall. 
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1150 NEWBFREIGHT CARS 


‘ON THE MODERN 
M. & ST. L. 


To further speed its steadily increasing 
traffic, the Minneapolis & St. Louis 
Railway in the past year placed in service 
1150 new freight cars of most modern 
type. Included were 600 fifty-ton all-steel 
box cars; 300 seventy-ton hoppers and 
250 fifty-ton gondolas. 

New motive power, also acquired in 1947 
or being built in 1948, includes seven 
Diesel locomotives. These 

will increase the M. & St. L. Diesel 

fleet to 41 units. 

Addition of this modern equipment and 
continued system-wide improvement of 
its strategically located tracks make 
certain that the M. & St. L. will maintain 


its 77-year-old-reputation for 


Past Dependable Freight Sewice 


‘Te Minneapolis & St. Louis Zactway 


The PEORIA GATEWAY LINE 
TRAFFIC OFFICES IN 36 KEY CITIES 





PERSONAL NEWS 


George A. Quinn has been appointed 
traffic manager, at St. Paul, for Brown 
& Bigelow. A. P. Hoffman has been 
appointed assistant draffic manager. 


Roy Schoenneman has been appointed 
general manager of traffic, at Chicago, 
for Continental Can Co., Inc. G. D. 
Mang has been appointed traffic man- 
ager-eastern region, New York City. 
A. H. Van Slyke has been appointed 
traffic manager-Pacific region, San 
Francisco. 


* * * 


Robert W. McLeay has been ap- 
pointed manager of the traffic depart- 
ment of the Goodyear Tire & Rubber 
Co. of Canada, Limited. Mr. McLeay is 
a former general secretary of the Cana- 
dian Industrial Traffic League. 


Carl L. Haderer has been appointed 
assistant traffic manager, at New York 
City, for the Heyden Chemical Co. Mr. 
Haderer was formerly with the Hills 
Bros. Co . 

* * * 

Cedric A. Major, president of the 
Lehigh Valley Railroad, has been elected 
to the board of directors of the North 
River Savings Bank, New York City. 


I. H. McGrady, Jr., has been ap- 
pointed commercial agent, at Birming- 
ham, for the Atlantic Coast Line Rail- 
road. W. I. McGehee has been ap- 
pointed freight service agent at Fayette- 
ville, N. C. 

* * * 

Keith E. Turley has been appointed 
traveling freight agent, at Portland, 
Ore., for the Chesapeake & Ohio Rail- 
way. 

* * * 

Ottis O. Albritton has been appointed 
director of purchases and stores, at 
Chicago, for the Illinois Central Rail- 
road. Mr. Albritton succeetis the late 
Albert C. Mann. 

* * * 

J. T. Williams has been appointed 
auditor, at Dallas, for the Missouri-Kan- 
sas-Texas Railroad. F. A: Schulz has 
been appointed assistant auditor. 


J. D. iedibine fisaceste’ commerce 
counsel for the Central States Motor 
Freight Bureau, has been appointed 
general manager of the Middlewest Mo- 
tor Freight Bureau. 

* * * 

Ed Kiley, formerly cost analyst for 
Allied Van Lines, Chicago, has joined 
the staff of the research department, 
American Trucking Associations, Inc. 

* * * 


J. W. Mariner, director of cargo, at 
St. Paul, for Northwest Airlines, and 
Dean J. Hanscom, western traffic man- 
ager, at Seattle, will represent the air- 
line at traffic conferences of the Inter- 
national Air Traffic Association at 
Sydney, Australia, March 3. Don V. 
Churchward, traffic representative at 
Detroit, has been assigned to the air- 
line’s Shanghai office. : 


United Air Lines has announced the 
following appointments: Karl P. Hughes 
to sales control & budget manager, Chi- 
cago; Clyde Doran to sales manager, 


Washington; L. E. Apitz to superintend- 
ent of. cost control, economic controls 
administration, Chicago; G. L. Leien- 
decker to district traffic & sales man- 
ager, Vancouver, B. C.; W. D. Ferguson 
to superintendent of merchandising, 
Chicago, succeeding the “late A. W. 
Jerrems. 
* * * 

Benjamin R. Yates has been appointed 
district manager, at Chicago, for the 
American-Hawaiian Steamship Co. Mr. 
Yates is succeeding Charles B. Hopper, 
who is retiring after more than 25 years 
of service. 

* * * 

John Kilpatrick, retired Army colonel 
and former superintendent of the water 
division, San Francisco Port of Embarka- 
tion, has been appointed assistant op- 
erating manager, at San Francisco, for 
American President Lines. 


The Terminal Railroad Association of 
St. Louis has announced the expansion 
of its Chicago general agency organiza- 
tion by the addition of Miss Janet Ann 
Barnes as clerk-stenographer. 


Harry F. Blankenship has been ap- 
pointed assistant manager of the com- 
mercial and truck department, at De- 
troit, for the Chevrolet Motor Division. 


William B. Renois has been appointed 
general sales. manager, at Chicago, for 
the Gerrard Steel Strapping Co. 

* * * 


T. B. Clifford, manager of the Chicago 
sales division of the Standard Oil Co. of 


News of 
TRAFFIC CLUBS 


The Erie (Pa.) Traffic Club has elected 
E. J. Eisert, traffic manager, Erie Foun- 
dry, as its new president. Other officers 
elected are: Vice-president, F. W. Goss, 
agent, Nickel Plate Road; secretary, C. 
P. Beyer, Manufacturers Assn.; treas- 
urer, Walter Miesel, traffic manager, 
Bucyrus-Erie Co. New directors are: 
O. L. Frederick, agent, Pennsylvania 
Railroad; K. L. Stillwell, traffic man- 
ager, Union Iron Works, and R. J. Pick, 
divisional traffic manager, Ruberoid Co. 


The Traffic Study Club of Akron will 
hold an educational meeting March 2 in 
Semler’s Hotel. Edwin C. Remminger, 
attorney, will speak on “Claims, Obliga- 
tions of Shippers and Carriers.” Walter 
F. Stiegele, director of traffic, Roadway 
Express, will discuss the current rate 
situation. 


The Metropolitan Traffic Association 
of New York held a meeting February 
19 in the Hotel Pennsylvania. The techni- 
color film, “This is My Railroad,” was 
presented through the courtesy of Frank 
Lally, general agent: en outhern Pacific 
Railroad. The annual dinner will be held 
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Indiana, is retiring after more than 33 
years of service. As a young man, Mr, 
Clifford worked as a construction super- 
intendent for a railroad construction 
contractor. One of the projects he 
worked on was the elevation of the Penn- 
sylvania Railroad tracks in Chicago. 


The Presque isle ‘tie, Pa.) Chapter 
of Delta Nu Alpha has elected the fol- 
lowing officers: President, R. J. Pick, 
divisional traffic manager, Ruberoid Co: 
vice-president, J. R. Kruth, manager, 
Motor Express, Inc.; secretary, Paul 
Berst, traffic manager, Continental Rub- 
ber Co.; treasurer, Vern Pratt, chief rate 
clerk, Pennsylvania Railroad. E. J. 
Eisert, traffic manager, Erie Foundry 
Co., was elected to the board of directors. 

The Wilmington chapter of Delta Nu 
Alpha held a meeting February 17 in the 
DiSabatino Building Coffee Shop. Brooks 
Millard, district cargo sales manager, 
Trans .World Airline, spoke on “The 
Growth and Development of Air 
Freight.” 

R * * * 

Silvester E. Ring has been appointed 
traffic manager, at Chicago, for the 
Decatur Cartage Co. Arthur Corcoran 
has been appointed manager in charge 
of Toledo and the surrounding territory. 


OBITUARIES 


George B. Elliott, former president 
and retired chairman of the executive 
committee of the Atlantic Coast Line 
Railroad, died February 19. 


* * * 


E. E. Dildine, retired superintendent 
of telegraph for the Northern Pacific 
Railway, died February 21 in Seattle at 
the age of 82. Mr. Dildine, who was a 
native of Ontario, began his 51 years of 
service with the Northern Pacific as a 
telegraph operator at Billings, Mont. in 
1886. 


April 22 in the Hotel Commodore. Joe 
Connors is chairman of the dinner com- 
mittee. 


The Traffic Club of Detroit held a 
meeting February 24 in the Hotel Tuller. 
Joseph Geschelin, editor of Automotive 
Industries, Commercial Car Journal and 
Motor Age, was the guest speaker. 


The Traffic Club of Philadelphia will 
hold its inaugural dinner March 8 in the 
Benjamin Franklin Hotel. 


Mrs. Kate Kirby, of Kirby & Kirby, 
Inc., was designated “the dean of traffic 
women,” at a re- 
cent Associated 
Traffic Club night 
meeting of the 
Women’s Traffic 
Club of Trenton, 
N. J., held in the 
Hotel Hilde- 
brecht. Mrs. 
Kirby has long 
been _ identified 
with traffic work 
in the area, and 
has been active 
in various traffic 
organizations. 
She is on_ the 
welfare commit- 
tee of the Wom- 
en’s Traffic Club, and is a member of 
the committee arranging for a friendship 
dinner to be held in May by the various 
women’s clubs of Trenton. The Women’s 


Kate Kirby 
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SERVING 
THE NATION! 

















Nor th Amer ican Van Lines, Inc. 
General Offices: FORT WAYNE, IND. 

































Traffic Manager 


A manager to assume full responsibility over 
Traffic in an old established food manufac- 
turing concern whose business is national and 
international. 


TO AND FROM 


Cleveland 


ROUTE VIA 
DECATUR 


Such a man must be well qualified by experi- 
ence, with a sound working knowledge of 
Traffic law, rules and regulations as well as 
the routine phases of the job . . . in short, 
we want a man who can do as good a job for 
us as our present retiring Traffic Manager has 
done for the past 20 years. 

Personal interviews will be granted only on 
the basis of letters stating qualifications fully 
and giving personal and educational back- 
ground. No investigation will be made with- 
out obtaining the applicant’s permission. All 
replies will be held confidential. 


Write to 


RED STAR YEAST & PRODUCTS CO. 
Dept. T.D., 221 E. Buffalo St., Milwaukee, Wis. 


DECATUR CARTAGE 
i ane ‘ ? 

" 20th ST.,and WENTWORTH AVE - VICTORY 6000 
bea eG. ae a ~ 
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Traffic Club of Trenton will be the 
hostess for this event. Betty Dickey is 
president of the club. 





The Junior Traffic Club of Metropoli- 
tan St. Louis will hold a ladies’ night 
meeting March 3 in the DeSoto Hotel, 





The Traffic Club of Chicago will hold 
a balloon night meeting March 10. The 
following have been nominated for elec- 
tion March 25: President, Lee J. Qua- 
sey, commerce counsel, National Live 
Stock Producers Assn.; first vice-presi- 

-dent, R. M. Hitshew, freight traffic man- 
ager, Santa Fe Railway; second vice- 
president, L. R. Cowles, traffic manager, 
Standard Oil Co. of Indiana; third vice- 
president, Arthur B. Murphey, assistant 
general freight agent, Rock Island Lines; 
secretary, Otis A. Green, western freight 
traffic manager, United States Lines; 
treasurer, R. J. Wallace, traffic manager, 
Jaques Manufacturing Co. Nominated 
to serve as directors are: W. R. Cox, 
freight traffic manager, Pennsylvania 
Railroad; Clayton F. Devine, traffic di- 
rector, Silica Sand Traffic Assn. of Il- 
linois; Evan W. Girton, general traffic 
manager, Wilson & Co.; M. Edward 
Kienappel, general freight agent, Mat- 
son Navigation Co. 





H. G. Schuette, general agent at De- 
troit for the Great Northern Railway, is 


the new president 
of the Traffic Club 
of Detroit.. Mr. 
Schuette was born 
February 10, 
1893, in Detroit. 
After graduating 
' from business col- 
, lege he went to 
work in the traf- 
fic department of 
the American Ra- 
diator Co. in De- 
troit as a stenog- 
rapher. His next 
job was with ‘the 
Grand Trunk 
Railway in the lo- 
cal freight office. 


; 
1 
Sad 


H. G. Schuette 


‘In 1911 Mr. Schuette came to the Great 
Northern as stenographer; in 1914 he 
was promoted to traveling freight agent: 
in 1924, to assistant general agent; and 
in 1928 to general agent. Mr. Schuette 
joined the traffic club in-1914 and has 
been a member ever since. 





The Traffic Club of Chicago and the 
Chicago Transportation Club held a 
“Boy Scouts of America Luncheon’”’ Feb- 
ruary 27 in the Morrison Hotel. 
Odell, Jr., treasurer of the International 
Harvester Co., and president of the Chi- 
cago council, Boy Scouts of America, 
spoke on “Scouting in Chicago.” 





The Traffic Club of Norristown, Pa., 
held a meeting February 26 in the Val- 
ley Forge Hotel. Roland Trump, chail- 
man of the speakers’ committee, has se- 
cured E. Arnold Forrest, district attor- 
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ney of Montgomery County, and David 
Ennis, chief county detective, as guest 
speakers. Lloyd N. Cade, Sr., chairman 
of the entertainment committee, has ar- 
ranged for the showing of the American 
Air Lines films, “Skyway of Mexico” and 
“Two Weeks at Play.’ President Paul 
Troutman appointed a nominating com- 
mittee to report their recommendation 
for new officers and directors at the 
March 25 meeting. 


G. H. Frank, general agent of the New 

York Central System at South Bend, 

Ind., was recently 

elected the new 

president of the 

South Bend 

Transportation 

- Club. Educated in 

the Chicago pub- 

lic grade schools 

and Loyola Acad- 

emy, Mr. Frank 

began his railroad 

career in the 

N. Y. C.’s tele- 

graph office in 

1915, and has 

since seen service 

in various clerical 

G. H. Frank . capacities in the 

passenger, 

foreign freight, and freight traffic de- 

partments. He was transferred from Chi- 

cago to his present position early in 1944, 

and immediately became an active mem- 

ber of the South Bend club, serving as 

chairman of the golf committee in 1944, 

the entertainment committee in 1945, 

and as founder and editor of ‘“Transpor- 

tation Notes,” the club’s monthly organ. 

Mr. Frank was second and first vice- 

president of the club in 1946 and 1947, 
respectively. 


J. C. Turner, traffic manager of Jno. 
H. Swisher & Son, Inc., Jacksonville, 
Fla., is the re- 

cently elected 

president of the 

Traffic Club of 

Jacksonville. Mr. 

Turner was em- 

ployed by the 

Norfolk & West- 

ern Railroad at 

Lynchburg, Va., 

for a period be- 

fore and after 

the First World 

War, serving a 


year overseas in. 


that war. For 

three years in 

J. C. Turner the early 1920's 

he served a 

branch of the Aluminum Co. of America 

in Paramaribo, Dutch Guiana, at a 

bauxite mine where he had charge 

of stores and water transportation. 

Since 1925 Mr. Turner has been asso- 

ciated with his present company, manu- 

facturer of King Edward Cigars, as traf- 

fic manager. The Jacksonville club will 

be host to the Associated Traffic Clubs 

of America at the A. T. C. spring con- 
vention in Jacksonville in April, 1948. 


The Green Bay Traffic Club will hold 
a truckers’ and past presidents’ night 
meeting March 4 in the Beaumont Hotel. 
Arthur E. Johnson, assistant field sales 
manager, Four Wheel Drive Auto Co., 
will speak on “Aid to the Younger Gen- 
eration and their Sports.” Newly-elected 
officers are: President, G. H. Renkens; 
vice-president, R. F. Joseph; secretary, 


B 
gn PORWOF BOSTON 


Loox WHAT THE MOPE 


i 
win OW! 
CAN OFFER SH RIGHA N 


Direct shipside rail and truck facilities . . . DEEP WATER 
BERTHS ... NO LIGHTERAGE REQUIRED! 
Modern piers and docks only 7 miles by deep-water channel from 
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A. P. Adams; treasurer, H. 'S. Ridgley. 
Directors are: G. R. Bailey (past presi- 
dent), L. E. Daman, I. A. Friess and F. 
P. Crevcoure. 





The Oklahoma City Transportation 
Club held a meeting February 19 in the 
Biltmore Hotel. Dr. H. G. Bennett 
spoke on “Obligations World Leader- 
ship.” 





The Chicago Transportation Club has 
nominated the following for election at 
the annual meeting March 4: President, 
W. P. Whalen, Motor Cargo, Inc.; vice- 
president, Arnold J. Larson, Masonite 
Corporation; secretary, T. J. Green, Mid- 
west Consolidating & Distributing Co.; 
assistant secretary, E. J. Busch, Balti- 
more & Ohio Chicago Terminal Rail- 
road; treasurer, H. R. Erickson, Chicago, 
North Shore & Milwaukee Railway; as- 
sistant treasurer, J. J. Mullen, Minne- 
apolis & St. Louis Railway. Nominated 
for directors are: H. J. Phillips, Chi- 
cago, North Shore & Milwaukee Rail- 
way; A. C. Gomer, Atlas Brewing Co.; 
S. Diephouse, Summit Fast Freight; R. 
L. Melbourne, New York Central Rail- 
road; A. Halvorsen, Universal Carload- 
ing Co. 





E. J. Davis, traffic manager of the 
Caterpillar Tractor Co., Peoria, was 
elected and in- 
ks. ie ee stalled as presi- 
| dent of the Peoria 
| Transportation 
Club, at its an- 
‘nual election 
| February 12 in 
| the Jefferson Ho- 
tel. Mr. Davis was 
' born January 21,- 
| 1908, in Chilli- 
' cothe, Ill, edu- 
cated in the pub- 
lic schools of that 
city, and began 
work in the op- 
erating depart- 
ment of the Santa 
Fe Railroad in 
Chillicothe, in 1926. He left the Santa 
Fe in 1934 to accept employment with 
Armour & Co., at Peoria. In May, 1936, 
he accepted a job as traffic clerk with 
R. G. Tourneau, a successive series of 
promotions leading him to the post of 
general traffic manager in 1940. He has 
been associated with Caterpillar Tractor 
Co. as traffic manager since May 1, 1944. 
Other officers elected are: First vice- 
president, W. J. Riordan, assistant gen- 
eral freight and passenger agent, Illinois 
Terminal Railroad; second vice-presi- 
dent, W. E. Goldsmith, general traffic 
manager, R. G. Tourneau, Inc.; secre- 
tary-treasurer, L. R. Barnewolt, agent 
Peoria Joint Freight Agency; and direc- 
tors: Henry Zimmerman, traffic man- 
ager, American Distilling Co.; J. C. 
Kuster, traffic counselor, Peoria Traffic 
Service; Farley F. Bresnahan, assistant 
traffic manager, Pabst Brewing Co.; Ira 
Johnston, rate clerk, Peoria Joint Freight 
Agency; R. E. Rimmey, agent, Peoria 
Terminal Co.; and J. H. Tyler, commer- 
cial agent, Erie Railroad. 





E. J. Davis 





Members of the Traffic Club of Hous- 
ton made a tour of inspection of the 
Sheffield Steel Corporation plant Feb- 
ruary 25. 





* The Transportation Club of Salt Lake 
City held a guest night meeting Febru- 
ary 27 in the Newhouse Hotel. B. H. 
Decker, superintendent, Denver & Rio 





Grande Western Railroad, related his 
experiences in rehabilitating transporta- 
tion facilities following the invasions in 
Africa, Italy and France during the war. 





The New Britain (Conn.) Traffic Asso- 
ciation will hold a meeting March 1 in 
the Sheraton Hotel. 





The Transportation Club of Saint Paul 
and the Twin City’s Women’s Traffic 
Club held a meeting February 24 in the 


Hotel Lowry. Mrs. Hermine Wissler 
spoke on “An Immigrant Compares 
Notes.” 





The Traffic Club Of Minneapolis held 
a meeting February 26 in the Hotel 
Nicollet. Stanley T. Vaill, executive as- 
sistant, Northwestern Bell Telephone 
Co., gave a talk on, and demonstration 
of, television. At the March 4 meeting 
the Navy film, “Operation Crossroads,” 
will be shown. 





The Women’s Traffic Club of New 
England will hold-its “Annual Gentle- 
men’s Night” meeting March 1 on the 
Parker House Roof, Boston. Michael T. 
Kelleher, president of the Boston Cham- 
ber of Commerce, will speak. Miss Anne 
Manion, Boston & Maine Railroad, and 
past president of the club, will be in 
charge of the evening, assisted by Miss 
Esther Freeman, Denison-Cannon Co., 
club president. 





The Traffic Club of Baltimore will 
hold its annual election March 2 at the 
traffic club rooms. The annual “Presi- 
dent’s Ball” will be held March 6 in the 
Lord Baltimore Hotel. 





The Traffic Club of the Lehigh Valley 
will hold its annual banquet March 15 
in the Hotel Easton, Easton, Pa. 





The Traffic Club of New Orleans held 
a meeting February 23 in the Roosevelt 
Hotel. Percy Wyly, special agent for the 
Federal Bureau of Investigation, spoke 
on “Crime.” 





The Rock River Valley Traffic Club 
held its annual dinner February 26 in 
the Hotel Faust. F. G. Fitz-Patrick, vice- 
president, Chicago & North Western 
Railroad, spoke. 





The Birmingham Traffic & Transpor- 
tation Club will hold its annual inau- 
gural ball March 4 at the Pickwick Club. 
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The Traffic Club of Tulsa held a meet- 
ing February 24. A discussion was held 
on the subject, “Transportation Trends 
and Developments in 1948 as they effect 


Tulsa.” A stag-smoker party will be 
held March 2. 





The Transportation Club of Seattle 
held a bingo party February 25. 





The Industrial Traffic Managers’ As- 
sociation of Kansas City held a meeting 
February 16 at the Plaza Royale, Coun- 
try Club Plaza. Ray Cox, of the Acme 
Traffic Service, discussed general rate 
changes since 1918. ‘ 





Louis J. Hahn, chief clerk to the gen- 
eral agent of the Delaware, Lackawanna 
& Western Rail- 
road at Cincin- 
nati, was recently 
elected president 
of the Traffic 
League of Cincin- 
nati. Mr. Hahn 
| began his traffic 
experience 
in 1939 with the 
Canadian Pacific 
—Soo Line in the 
Cincinnati office. 
* In 1942 he was 
| transferred to 
Indianapolis as 
chief clerk, and 
in 1943 returned 
to his home town 
to accept his present position with the 
Lackawanna. For the past three years 
Mr. Hahn has served on various com- 
mittees of the traffic league, being chair- 
man of the program committee in 1947. 
The club, which now numbers approxi- 
mately 250 members, will celebrate its 
twenty-fifth anniversary in 1949. 


L. J. Hahn 





The San Francisco Traffic Club (for- 
merly Junior Traffic Club of San Fran- 
cisco) held its annual inaugural dinner- 
dance February 28 at Veneto’s. 





The Cincinnati Traffic Club has elected 
Phillip R. Bauer, traffic manager of the 
Philip Carey Manufacturing Co., Lock- 
land, O., as its new president. Mr. Bauer 
succeeds A. W. Gill, general freight 
agent, Southern Railway. 





The Trafficmen’s Association of Amer- 
ica held its annual election February 24. 








QUESTIONS and ANSWERS 


In this column will be published answers to 
questions relating to traffic, of general reader 
interest. A specialist in interstate transporta- 
tion, who is & member of our special service 
department, will furnish references to regu- 
lations and decisions and will answer ques- 
tions of application of tariff schedules and 
practical traffic problems. 

We do not desire to take the place of the . 


traffic man, but to help him in his work, nor 
do we undertake to render legal opinions. 

The right is reserved to refuse to answer 
any question that does not seem to be of 
general interest or that may appear to us un- 
wise to answer or too complex for the kind 
of investigation herein contemplated. 

No attention will be paid to anonymous com- 
munications or questions from nonsubscribers. 


Address Questions and Answers Department, Traffic Service Corp., 
Warner Building, Washington, D. C. 





Sales—Claims for Loss, Injury or Delay 
Arkansas.—Question: We purchase 


materials f.o.b. origin and in other cases 
f.o.b destination. Usually, shipments pur- 
chased f.o.b origin are billed freight 
charges collect and f.o.b. destination 





shipments are billed freight charges pre- 
paid. ; 

In cases of loss or damage it has been 
our practice that on collect shipments 
we institute claims. On prepaid ship- 
ments we look to the consignor to file 
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claim, deducting the loss or damage 
amounts from his invoice. 

Wé recently made a purchase on terms 
f.o.b origin but the vendor elected to pre- 
pay the freight charges, billing us with 
same on the invoice. This shipment de- 
veloped a loss in transit, properly noted 
on the freight bill by carrier originating 
the shipment and attested by the deliv- 
ering carrier. 

Under our usual practice of handling 
claims where freight’ charges are pre- 
paid, we would deduct the amount lost 
from the invoice and expect the vendor 
to look to the carrier for reimbursement. 
However, as a term of the purchase is 
f.o.b shipping point, there is a question 
in our mind as to who should file the 
claim. 

Answer: Where the contract of sale 
provides for a sale f.o.b. the point of 
shipment, the title is generally-held to 
pass, in the absence of a contrary inten- 
tion between the parties, at the time of 
delivery of the goods for shipment at the 
point designated. Planters Oil Mill & 
Gin Co. vs. A. K. Burrow Co., 10 Fed. 2d 
312; Premo Specialty Mfg. Co. vs. Jersey 
Creme Co., 200 Fed. 352; Dow Chemical 
Co. vs. Detroit Chemical Works, 12 N. 
W. 269; Dentzel vs. Island Park Asso., 
229 Pac. 403. 

Where the goods are sold f.o.b. point 
of origin, freight charges to be paid by 
the seller, but charged to the buyer, title 
passes to the buyer at point of origin, 
United States vs. Andrews, 207 U. S. 
239, 28 S. Ct. 100. 


If title to the goods passes to buyer at 
point of origin and, if responsibility for 
the loss or injury rests with the carrier, 
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the buyer and not the seller is the party 
who should look to the carrier for the 
loss sustained and settle with the seller 
for shortage or injury. 


Liability of Carrier for Concealed Loss 
or Damage 


Tennessee.—Question: We are privi- 
leged to serve a distribution warehouse 
of a large retail concern. Merchandise 
moves into this warehouse from manu- 


facturers all over the country and is re- 


shipped by this warehouse to their vari- 
ous retail stores. 

For the most part, this merchandise 
is reshipped in the original shipping con- 
tainers and is not opened and inspected 
before being reshipped. We would like 
to know carriers liability on concealed 
damage involving, shipments moving 
from this distribution warehouse to their 
retail stores when the merchandise is 
not opened and inspected before being 
reshipped. 

We are of the opinion that the carriers 
involved in the last movement, would 
not be liable for the full amount of con- 
cealed damages. We believe that the 
carriers involved in the last movement 
would be liable only on prorata basis 
and that it would be up to this distribu- 
tion warehouse to file claim for the re- 
maining amount with the carriers in- 
volved in the first movement. 

We would appreciate your opinion on 
this matter and any court decision on 
similar cases. 


Answer: From a legal standpoint 
claims for concealed loss or damage are 
as valid as any other claim; the only 
difference is that in case of concealed 


Has STANDARDIZED Highest Quality for Every Move 


@ Every phase of Mayflower Long-Distance 
Moving Service has been carefully devel- 
oped and planned, then each plan coordi- 


methods—all have been welded into one 
standard service—the finest! Because of this 
you can buy Mayflower service with con- 
fidence wherever and whenever you have 
personnel to move. And the beauty of it is 
that Mayflower costs no more. So it will 
pay you to standardize on Mayflower... 
and get the most for your moving dollars! 


Mayflower’s organization of selected warehouse agents 
provides on-the-spot representation at the most points in 
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loss or damage it is more difficult to 
establish the proof necessary to prose- 
cute the claim. In order to recover the 
value of goods lost or damaged under 
circumstances which bring the case 
within the category of a concealed loss 
or damage, the plaintiff must prove by 
a preponderance of evidence that the 
loss or damage occurred while the goods 
were in the carrier’s possession. 

If the shipper sustains the burden of 
proof resting upon him of showing de- 
livery to the carrier in good condition 
and as to goods stored in the warehouse 
of proof that the damage did not occur 
while the shipment was in the ware- 
house, recovery may be had unless the 
carrier can show that the damage re- 
sulted from a cause for the consequence 
of which it was not liable. 


The statement in the bill of lading 
that goods were received in apparent 
good condition is prima facie evidence 
only as to that fact, and not that the 
goods were actually in good condition 
at the time they were delivered to the 
carrier for transportation. That is, such 
a statement relates only to the external 
conditions, and does not make out a 
prima facie case against the carrier with 
reference to damage that is not appar- 
ent. The recital of good condition, or 
apparently good condition, does not 
make out a prima facie cast against the 
carrier with reference to damage that is 
not apparent. The recital of good condi- 
tion, or apparently good condition, does, 
however, make out a prima facie case 
against the carrier that the goods were 
in apparently good condition so far as 
ordinary inspection without opening the 
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the United States and Canada. Your local Mayflower agent 
is listed in the classified section of your telephone directory. 
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package would disclose, the burden of 
proof being on the carrier to show that 
the goods were not in such apparently 
good condition when received by it for 
transportation. 


The decisions in the following cases 
in general show the character of evi- 
dence which a shipper must present in 
order to recover in the event of con- 
cealed loss or damage. Shore vs. N. Y. 
N. H. & H. R. Co., 121 Atl. 345; John 
Deere Plow Co. vs. American Express 
Co., 223 S. W. 488; Canfield vs. B. & O., 
75 N. Y. 144; Hirsch vs. Hudson River 
Line, 57 N. Y. S. 272; Baer vs. N. Y. C. 
& H. R. R., 144 N. Y. S. 682; Silverman 
vs. C. C. C. & St. L. 157 N. Y. S. 856; 
Wallers vs. N. Y. C. & H. R. R. Co., 166 
N. Y. S. 1083; Openhym vs. Maine S. S. 
Co., 127 N. Y. S. 463; Miller vs. R. Co., 
90 N. Y. 420; Thyll vs. R. Co., 84 N: Y.S. 
175; Jean Garrison & Co. vs. Flagg, 90 
N. Y. S. 289; Regan vs. N. Y. R. Co., 
98 S. E. 860 (N.C. 1917); Edwin B. 
ee Co. vs. C. B. & Q., 194 N. Y. S. 


Under Section 219 of Part II, of the 
Interstate Commerce Act, which makes 
applicable to motor carriers the provi- 
sions of Section 20 (11) and (12) of Part 
I of the Act, the destination carrier can 
be held liable for all injury which can 
be shown to have occurred while the 
goods were in transportation from the 
warehouse to destination, that is, such 
injury to the goods as resulted from neg- 
ligence on the part of the carrier in the 
transportation of the goods. 


Routing and Misrouting—Effect of Term 
“Delivery” in Bill of Lading 


New York. — Question: Several car- 


loads of wool originated at Philadel- 
phia, Pa., destined to Cohoes, N. Y., rout- 
ing shown on bill of lading as follows— 
Reading-NYC Delivery. 

The tariff provides routing via Read- 
ing-Newberry Junction—New York Cen- 
tral, also an alternative route via Read- 
ing-Bound Brook-Central New Jersey— 


’ 60th Street, New York Central. 


Had the agent of the Reading billed 
this shipment via New York City, instead 
of Newberry Junction, we could apply 
the intermediate application of rates 
which would have enabled us to settle 
charges on a lower basis. 

Therefore, under these circumstances 
do you feel that we are entitled to re- 
fund account error in misrouting, by rea- 
son of agent not billing via the junction 
which would provide the lowest rate? 

Inasmuch as New York Central deliv- 
ery only was specified, it is felt that in- 
termediate routing would be inserted by 
the originating line, despite the fact that 
the Reading and New York Central have 
physical connections, whereas in the 
other route the Central New Jersey 
would be given a haul. 

It is believed the same principle would 
be involved if the shipment was con- 
signed to San Francisco, and routing 
specified Reading-Southern Pacific De- 
livery, the originating line would nec- 
essarily insert the intermediate lines 
over which the shipment would travel. 

Answer: The Commission has held 
that, where the shipper specifies routing 
via carriers which form a complete route 
from origin to destination, there is no 
misrouting of the shipment if the ship- 
ment moves via that route instead of a 
lower rated route composed of the car- 
riers specified by the shipper and an 
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intervening carrier. Duluth Chamber of 
Commerce vs. Chicago, B. & Q. R. Co., 
210 *2.:C.20. Ga i 

Where the term “delivery” is used in 
connection with the terminal carrier 
specified in a bill of lading, it is the duty 
of the initial carrier to forward the 
shipment via the route affording the 
shipper the cheapest rate. If the cheap- 
est rate applies via route which gives 
the terminal carrier a line haul the 
shipment must be forwarded via that 
route. If, however, the cheapest rate 
applies via a route which gives the ter- 
minal carrier a switch movement, the 
shipment must be forwarded via that 
route. Kenotex Refining Co. vs. Atchi- 
son, T. & S. F. R. R. Co, 115 1.C.C 
559. 
the term “switch delivery” or a term 
of similar import should, in our opinion, 
be used, for the reason that, if only the 
term “delivery” is used, the initial car- 
rier would be warranted in giving the 
terminal carrier a road haul, in the 
event that a cheaper rate applied via 
such route than via a route giving the 
terminal carrier a switch movement 
only. 

If the name of the terminal carrier 
only is used in the routing instructions, 
that line is entitled to a line-haul move- 
ment under the Commission’s report in 
Fechheimer Iron & Steel Co. vs. P. R. 
R.-Co; 51-5. -C.C.- 168. 

In its report in Traffic Bureau-Lynch- 
burg Chamber of Commerce vs. Virginia 
Ry. Co., 191 I. C. C. 479, the Commis- 
sion held that where the shipper inserted 
“Penn. Delivery” in the space in bills of 
lading provided for designating the de- 
livering carrier that carrier was entitled 
only to make delivery. 





Revenue Traffic Statistics 


Ton-miles of revenue freight handled by Class I steam 


Miles a revenue ton a road, 232.1 and 222.1; revenue a ton- 
mile, 1.14 cents and 1.007 cents; revenue a ton a road, $2.58 


and $2.24. 


If a switching delivery is desired. 





railways, exclusive of switching and terminal companies, to- 
taled 56,144,853,000 in November, 1947, as compared with 51,- 
933,106,000 in November, 1946, and 600,464,728,000 in the eleven 
months ended with November, 1947, as compared with 542,333,- 
267,000 in the corresponding 1946 period, according to a com- 
pilation by the Commission’s Bureau of Transport Economics 
and Statistics of revenue traffic statistics of those rates, state- 
ment M-220. 

Revenue tons carried in November, 1947, amounted to 
241,914,885 as against 233,788,823 in November, 1946,.and 2,655,- 
639,099 in the eleven months ended with November, 1947, as 
compared with 2,407,591,243 in the comparable 1946 period. 

Freight revenue totaled $625,227,750 in November, 1947, 
as against $522,947,642, in November, 1946, and $6,414,836,980 
in the eleven months ended with November, 1947, as against 
$5,294,455,622 in the like 1946 period. 


Revenue passengers carried totaled 53,110,642, and pas- 
senger revenues amounted to $73,626,910, for November, 1947, 
as compared with 61,136,807 passengers carried and revenues 
of $85,511,712 in November of 1946. In the eleven months 
ended with November, 1947, revenue passengers carried totaled 
647,677,253 and passenger revenues amounted to $873,682,143, 
as compared with 729,773,948 revenue passengers carried and 
passenger revenues of $1,166,440,760 in the comparable 1946 
period. 

Freight traffic averages for November, 1947, compared with 
November, 1946, respectively, were reported as follows: 


MERICA’S MOST MODERN 4 | 
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* . For the eleven months ended with November, 1947, com- 
pared with the like 1946 period, freight traffic averages were, 
respectively: 


Miles a revenue ton a road, 226.1 and 225.3; revenue a ton- 
mile, 1.068 cents and .976 cent; and revenue a ton a road, $2.42 
and $2.20. 


CUMULATIVE FREIGHT LOADING 


1948 1947 1946 
Five Weeks of January....... 3,823,801 4,033,420 3,607,164 
Week of February 7.......... 747,394 767,301 713,240 
Week of February 14......... 734,262 799,977 107,054 
ER ee ee 5,305,457 5,570,698 5,027,458 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 7,367 
freight cars and an average daily shortage of 13,481 freight cars 
for the week ended February 14, according to the car service 
division of the Association of American Railroads. 


The surplus was made up as follows: Plain box, 1,694; 
auto box, 137; flat, 641; gondola, 65; hopper, 250; stock, 2,790: 
refrigerator, 1,385; and miscellaneous, 405. 


The shortage was made up. as follows: Plain box, 4,689; 
auto box, 5; flat, 184; gondola, 1,891; hopper, 6,391; refrigerator, 
237; and miscellaneous, 84 
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One of a series of messages to help you increase your understanding uf business paper advertising, and its effect on your business. 


How much longer 
can your company afford to 


“refuse business tactfully”? 


ET’S FACE IT — the honeymoon is about over. It 
was fun while it lasted, but it won’t pay the 
rent. Not now. 


After an absence of seven years, the spectre of a 
buyers’ market is once more rearing its head, and 
its expression plainly reads—‘“‘I’m going to be hard 
to get.” 


This doesn’t scare anybody who hasn’t forgotten 
how to sell. But there are quite a few of us in American 
business who could use a quick refresher course. 
(We’ve had a long “‘vacation.’’) 


When it comes to. production, our output is up 
almost 100 per cent. We’ve acquired a lot of new 
techniques on the assembly line, because it was obvi- 
ous that if there were to be any profits left—after 
increased labor costs, high-priced materials, and 
taxes—we’d have to trim every last ounce of fat off 
the manufacturing cost per unit. 


But now the time has come when we must apply 
the same philosophy to the manufacture of a sale. 
That means—more mechanization! . 


_ Confronted with a buyers’ market, how much will 
it cost your company to produce one unit of sale? A 
prohibitive sum, if you’re going to depend entirely 
on personal contact. You’d have to hire a tremendous 
force of salesmen to cover the field. Even then, much 
of their valuable time would be spent on “‘missionary 
work’’—which is really a job for mechanized selling. 


Mechanized selling is simply another name for 
consistent and aggressive advertising. Like the ma- 
chine on the production line, it is a multiplier of 
men’s efforts, for it enables them to produce (and 
earn) far more than they could alone. 


And when it goes to work in the business press, it 
becomes the most efficient machine at your disposal 
for manufacturing sales at a profit! 


Just how efficiently does business paper advertising work? If you’d ke to 
see some examples, we'll be glad to send you a recent ABP folder on actual 
results. Also, if you'd like reprints of this advertisement (or the entire series) 
to show to others in your organization, you may have them for the asking. 


TRAFFIC WORLD 


is one of the 129 members of The Associated Business Papers, 
whose chief purpose is to maintain the highest standards of editorial 
belpfulness—for the benefit of reader and advertiser alike. 





Carloadings in First Six Weeks 
of ‘48 “Disappointing”—Kendall 


Unusually severe weather conditions constitute im- 
portant factor in making actual loadings show de- 
crease, as against shipper board forecasts of increase, 
but “a few weeks of favorable weather” probably will 
“correct” cituation, in opinion of chairman of A. R. R. 


car service division, as stated in February report on 
national transportation 


“The volume of revenue carloadings so far in 1948 has been 
disappointing,” said Chairman Warren C. Kendall, of the car 
service ‘division of the Association of American Railroads, in 
his February report on the national transportation situation, as 
he noted that, although the Shippers’ Advisory Boards had 
forecast an increase of 3.5 per cent in carloadings in the first 
quarter of this year, the actual loading in the first six weeks 
of 1948 had been about 3 per cent less than that of the same 
period of 1947. 

Among the developments that, in Mr. Kendall’s opinion, 
were the principal contributing factors to the decline in car- 
loadings were severe weather conditions—‘‘the most severe in 
years in many areas’’—and “the serious breaks in the commod- 
ity markets.” The latter, he said, apparently interfered with 
the anticipated forwarding of grain, as the loadings of grain 
were actually 16.5 per cent less than those of the corresponding 
1947 period, as against a forecast of a decrease of 2.9 per cent. 
Grain and grain products, coal and coke, and forest products 
were the commodities principally affected by the carloading 
slump, he indicated. 

He said that the wintry weather had seriously interfered 
with prompt release of cars loaded with coal because of their 
frozen condition; that the movement of empty coal cars return- 
ing to mines had been retarded, due to storms and cold; that 
instead of a 1.9 per cent increase forecast for coal and coke 
there had been a decrease of 3.3 per cent in the six weeks’ 
period, and that the loading of forest products had likewise 
decreased 7.8 per cent below the 1947 figure for the same period 
as against a predicted increase of 5.5 per cent over 1947. He 
said that a substantial quantity of steel was being reported by 
the steel industry as piled on the ground, for want of gondola 
cars. 


Heavy Snow-Removal Expense 


As a result of unprecedented snowfall and prolonged below- 
zero temperatures in large eastern and southern areas, he said, 
thousands of freight cars had become immobile “despite the 
unusual expenditures of several millions of dollars for snow 
and ice removal on the part of the few roads serving this par- 
ticular part of the country.” 

“With the advent of milder temperatures,” he continued, 
“the jam appears to have been broken and normal car distribu- 
tion plans will again be possible. It can here be recorded that 
the railroads have had nearly five weeks of unusually cold and 
stormy weather which has had a serious retarding effect on the 
release and movement of freight cars of all types, with a conse- 
quent substantial backlog of shipments accumulating which will 
tax the car supply in the weeks ahead. There does not, at this 
time, appear to be anything fundamentally wrong with the fore- 
casts submitted by the Advisory Boards weeks ago which a few 
weeks of favorable weather will not correct.” 


Highlights of Mr. Kendall’s report with respect to indi- 
vidual types of freight cars were the following: 


Closed Cars 


Box cars: Practically all roads report rapidly diminishing 
supply and some actual shortages 6f the higher grade car; 
rough box supply ample in most areas; flow of cars to west 
from eastern and southern roads has dwindled, despite recent 
placement of quota orders requiring eastern and southern roads 
to reduce by 22,500 the number of western ownership cars 
located on their lines by February 28; quotas established for 
January under the government’s export grain program were 
exceeded by almost 53 per cent and the February commitment 
had been exceeded by 1.5 per cent in the first eight days of 
the month. 

Auto cars: Supply sufficient to date to meet requirements. 

Stock cars: Supply sufficient to meet all demands currently. 


Open Top Cars 


Hoppers: Coal production and movement of coal cars was 
adversely affected by weather; loadings in first six weeks of 
this year totaled 1,090,160 cars, as against 1,133,826 in same 
period of 1947, 1,058,006 in 1946 and 994,671 in 1945. Shipments 
of export coal to ports in January were lower than those of 
January, 1947, but the total exported through 15 Gulf, Atlantic 
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and Pacific ports in seven months ended with January, 1948, 
was 25,627,746 tons, as against 13,806,380 tons for the seven 
months ended with January, 1947. About 2,000,000 tons would 
be exported in February “on a program of allocations for 3,500,. 
000 tons.” The.coal movement to Canada in January this year 
comprised. 1,393,583 tons, as compared with 1,484,854 tons in 
the same month last year. Loading of hopper cars with al] 
commodities in the first five weeks of 1948 totaled 1,085,656 
cars, compared with 1,100,952 in the first five weeks of 1947, 

Gondolas: Shortage of supply for most of steel mills in 
Eastern-Allegheny territory since February 1, due to freezing 
weather, reported. Heavy demands for seasonal movement of 
pulpwood in northwest reported. Gondola car loads in first five 
pr why 1947 totaled 617,632 as against 675,115 in same period 
of 1947. : 

Flat cars: Unusually heavy movement of agricultural im- 
plements and vehicles protected without shortage until latter 
part of February when supply tightened in C. F. A. and Mis- 
sissippi Valley areas. Loadings in first five weeks of 1948 
totaled 87,227 cars, compared with 87,889 in like period last 
year. 

Covered hoppers: Considerable number assigned to bulk 
grain and other commodities, with cement now “off-season”; 
cars so assigned scheduled for return to owning roads as of 
March 1 in anticipation of brisk demands for cement on heavy 
building and road construction programs. Total of cars loaded 
in first five weeks of 1948, 27,189, as against 23,782 in same 
period of 1947. 


Car Turn-Around and Detention 


Mr. Kendall stated that the average turn-around time in 
January for cars of all types was 15.53 days, as against 14.93 
days in December, 13.46 days in November, and 12.43 days in 
October, 1947. 

The average detention of freight cars over the free time of 
48 hours in, January was 16.96 per cent, compared with 17.98 
per cent in January, 1947, 19.82 per cent in January, 1946, and 
16.02 per cent in December, 1947, he said. Checks made each 
week in all 13 districts, he stated, showed 88,779 cars detained 
over the free time out of 523,409 cars in the hands of receivers 
when the checks were made. He remarked that “all in all the 
detention of cars in January indicates a recent improvement.” 

With respect to refrigerator cars, his report showed that 
shortages had been reported in Maine, Minnesota, North Da- 
kota, Wisconsin, Washington, Idaho and Florida. He said the 
relocating movement of empty cars in the past few weeks had 
been at a record low and that, “until the weather moderates, 
permitting a -better movement, very tight situations and some 
shortages are expected to prevail in heavy loading areas.’’ How- 
ever, he said, in spite of the delays and shortages, loadings of 
such cars in the week ended February 7 increased, and added: 


Citrus and vegetables, domestic and export potatoes, and other 
perishables are moving in volume. The increased loading was due 
in part to better market prices. The Texas and Florida shipments are 
steadily increasing, with spot shortages reported in these areas for 
fruit and vegetable loading. 

Packer car loading has been heavy during the past month, making 
it necessary to furnish a large number of standard RS type refrigerator 
cars to minimize the shortages....This loading has now begun to 
decrease. ... 


He cited estimates that total March shipments of fresh 
fruits and vegetables would aggregate 87,283 carloads, com- 
pared to 85,220 in March, 1947, and that the potato movement 
in March would total 31,521 carloads, as against 30,400 in 
March, 1947. 


Enforcement of Car Service Rules 


Referring to a program for more effective and thorough 
enforcement of car service rules which, he said, had been in- 
augurated by concerted action of all railroads, Mr. Kendall said 
that “while severe weather conditions during January, particu- 
larly in the north and east, have interfered with securing maxi- 
mum practicable results, car location reports received for Feb- 
ruary 1 have shown on the whole a satisfactory improvement 
in home cars on line. 


“Shippers,” he continued, “can be of great assistance to the 
railroads in obtaining the results desired and their cooperation 
is earnestly solicited. The car service division has provided 4 
chart showing by map and alphabetical allocation the home dis- 
tricts for all principal car owners. An ample supply of these 
charts is in the possession of all district offices and shippers 
are invited to secure any number of copies which can be con- 
veniently used by those responsible for the routing and billing 
of cars. These charts are in both large and small form, the 
large ones being suitable for posting on bulletin boards. 

“In essence, the rules merely mean that cars are to be 
loaded to destinations on, routed via or billed to destinations 
fm the direction of the owning railroads. To the extent that 
this effort is successful the relocation of cars by special orders 
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of the car service division or of the I. C. C. will be avoided, the 
general condition of cars will be improved by reason of owners’ 
maintenance, cars will be available of the t and kind re- 
quired by shippers for whom they were primarily provided, and 
furthermore, and of considerable importance, railroads may 
have confidence that new cars acquired by them will be pro- 
tected for their proper use. 

“Field agents of the car service division are checking the 
handling of cars on all railroads and will be available for con- 
sultation or advice with shippers, as will also be the various 
district managers, in connection with any question of car han- 
dling or routing.” 


Embargoeés 


Mr. Kendall showed that in the period January 1 through 
February 15, 1948, a total of 100 embargoes had been placed 
against individual consignees, including 36 placed by the car 
service division. He compared that total with 159 in the same 
period of 1947, including 93 placed by his division, and 177 in 
the same period of 1946, including 106 placed by the car service 
division. Continuing, he said: 


Because of a recently announced change in the method of issuing 
export licenses by the Office of International Trade, U. S. Department 
of Commerce, Car Service Division Embargo 50-C and General Order 
ODT 16-C with respect to the movement of freight to the ports for 
export are being amended effective February 20 to require that bills 
of lading and waybills covering export freight for delivery to a water 
earrier shall show the OIT export license number or the applicable 
general export license symbol. This new requirement is expected to 
avoid car detention which might otherwise occur at the port of export 
if export licenses are not approved by the Office of International Trade 
before the freight is forwarded from the point of origin. 


He said there had been no material change in the situation 
with respect to interchange with the National Railways of 
Mexico, except that recently there had been an improvement 
in the return of U. S. railroad owned cars. 

“Permits are still being issued on a curtailed basis,” he 
said. “Should the present performance be maintained, it is 
probable that restrictions may shortly be somewhat relaxed.” 


A. A. R. Report on Rail Operating 
Methods and Procedure Issued 


The Association of American Railroads has published a 
report by the subcommittee on operating methods and proce- 
dures of the association’s railroad committee for the study of 
transportation, entitled “Railroad Operating Methods and Pro- 
cedures.” The report, dated June, 1947, has just become avail- 
able in printed form. 

In a foreword, R.'V. Fletcher, who was chairman of the 
main committee, said the report focused attention on those 
branches of the railroad organization “which have to do with 
maintenance of the fixed facilities and rolling stock and the 
actual operation of the service.” Continuing, he said: 


As to each of these branches, the report brings out improvements 
that have been made in materials, equipment and methods. The dis- 
cussions are illustrated by descriptions of practices by means of which 
the railroads during the war handled the greatest volume of traffic in 
their history, with fewer cars and locomotives than they had during the 
first world war, but with such high standards of performance as to 
merit and receive the acclaim of leaders of the armed forces and of 
the government. It is, perhaps, needless to add that lessons learned 
in the course of this experience cannot fail to be translated into corre- 
sponding standards of peacetime performance, once the aftermath of the 
war in the form of obsolescence and deterioration of plant and equip- 
ment, and difficulties in obtaining replacements, have been overcome. 

Managements of railroads, and other students of the technique of 


railroading, will undoubtedly find much of interest and value in the 
report. 


The report contains the following main chapter headings: 
Introduction, engineering department, mechanical department, 


transportation department, future developments and coordina- 
tion. 


The members of the subcommittee on operating methods 
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and procedures were: J. M. Symes, chairman (Pennsylvania): 
J. W. Barriger III (C. I. & L.); Harry A. DeButts (Southern): 
W. K. Etter (A. T. & S. F.); F. R. Gerard (Lehigh Valley, re- 
tired); H. A. Hobson (Pennsylvania); H. E. Stevens (Northern 
Pacific), and L. L. White (Chicago and North Western). 


A.A.R. Reports Increase in 
Diesel Locomotives Ordered 


All railroads and private carlines had 119,711 new freight 
cars on order as of February 1, the Association of American 
Railroads has announced. The number on order on January 1, 
was 119,786, it said, and continued: 


Of the total number, Class I railroads and railroad-owned private- 
controlled refrigerator companies on February 1 had 107,364 new freight 
cars on order. On January 1, 1948, there were 105,112 on order. 

New freight cars on order by Class I railroads and railroad-owned 
private-controlled refrigerator companies on February 1 this year were 
as follows: 36,615 box including 35,494 plain and ventilated, and 1,121 
automobile box cars; 46,261 hopper in¢luding 4,033 covered hoppers; 
16,196 gondolas; 1,025 flat; 5,702 refrigerator; 800 stock and 765 mis- 
cellaneous freight cars. 

Of the total number of new freight cars which Class I railroads on 
February 1 had on order, 27,654 will be built in railroad shops and 
79,710 in outside shops. 

Class I railroads also had 1,513 locomotives on order on February 
1, this year, the most since September 1, 1923, when the number was 
1,517. On February 1, 1947, there were 639 on order. The number for 
which orders had been placed on February 1, 1948, included 96 steam, 
three electric and 1,414 Diesel locomotives compared with 53 steam, 
six electric and 580 Diesel one year ago. 

Class I railroads and rail-owned private-controlled refrigerator car 
companies put 8,240 new freight cars in service in January, 1948, 
compared with 2,795 in the same month in 1947. 

Those installed in January this year follow: 3,791 box cars, which 
included 3,305 plain and ventilated and 486 automobile; 2,964 hopper 
including 47 covered hoppers; 482 gondolas; 794 refrigerator; 41 flat; 
50 stock and 118 miscellaneous freight cars. 

They also put 77 new locomotives in service in January this year 
of which one was steam, one electric and 75 Diesel. New locomotives 
‘installed in January, 1947, totaled 74, of which seven were steam and 
67 Diesel. 

Class I railroads and railroad-owned private-controlled refrigerator 
companies in January this year retired 4,364 freight cars compared with 
3,247 in the same month last year. 





LEASED CAR STATISTICS 


The Commission, by its Bureau of Transport Economics 
and Statistics, has issued its summary of quarterly reports of 
persons furnishing cars to or on behalf of carriers by railroad 
or express companies, covering the third quarter of 1947, state- 
ment Q-900. 

The data were compiled from 231 reports of car companies. 
They showed a total of 257,928 cars owned at the close of the 
period, consisting of the following: Refrigerator cars, 114,193; 
petroleum tank cars, 119,466; other tank cars, 10,317; stock cars, 
4,515; gondola and hopper cars, 6,864; and other cars, 2,573. 

Of the cars owned by the reporting companies, a total of 
15,708 were leased to railroad and express companies, and 
66,243 were leased to “all others.” Cars leased by the reporting 
companies from railroad and express companies and others at 
the end of the period totaled 20,940, made up as follows: Refrig- 
erator cars, 3,046; petroleum tank cars, 8,820; other tank cars, 
8,700; stock cars, 220; gondola and hopper cars; and other 
cars, 139. 

Revenue received from hire of cars, based on mileage, 
rental basis, or other car service basis, was as follows: Refrig- 
erator cars, $26,223,251; petroleum tank cars, $10,488,599; other 
tank cars, $651,499; stock cars, $407,319; gondola and hopper 
cars, $428,896; other cars, $193,085; total, $38,402,649. 


HOPKINS ON TAX PROBLEMS 
The government was the largest beneficiary of the railroad 
rate increases authorized in 1947 by the Commission, Z. G. 
Hopkins, Chicago, of the Western Association of Railway Execu- 
tives, told a joint meeting of civic groups February 24 in Ma- 
comb, Ill. Upward of 45 cents out of each dollar of added re- 
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venue was required to pay the tax bill, said Mr. Hopkins, while 
increased operating costs resulting from higher employe wages 
and increased material prices absorbed approximately another 
40 cents. “Thus, most of the financial benefits from the ad- 
vances in rates—intended primarily to relieve the railroads 
from a situation in which their net earnings were admittedly 
and dangerously low—accrued to the government treasury 
rather than to the railroads,” asserted the speaker. 

In 1947 the railroads paid more than $350,000,000 in payroll 
taxes alone, which sum was actually $25,000,000 more than the 
total railroad tax bill in 1937, Mr. Hopkins said. 


PHILADELPHIA PASSENGER ASSOCIATION 


The Philadelphia Passenger Association has elected L. J. 
McKernan, city passenger agent, Union Pacific Railroad, as its 
new president. Other officers elected are: 

Vice-presidents, E. B. Saltner, Baltimore & Ohio Railroad, and 
A. E. Rohmer, Great Northern Railway; secretary, J. J. Collins, Bur- 


lington Lines; treasurer; W. L. Huntsinger, Pennsylvania Railroad, 
historian, H. R. Scott, Pennsylvania Railroad. 


FARMER HEADS FREIGHT TRAFFIC ASSOCIATION 

Clyde F. Farmer, vice-president, traffic, Lackawanna Rail- 
road, was elected president of the National Freight Traffic As- 
sociation, at the association’s annual meeting and dinner, at 
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the Biltmore Hotel, New York, February 20. He succeeds A 
E. Mayfield, Chicago, general traffic manager, Swift and Com 
pany. 

The association’s membership includes railroad executiveg 
and officials in charge of traffic departments of industry. For 
merly the National Freight Traffic Golf Association, its scopd 
was broadened with the change made in its name. The spring 
meeting of the association will take place at the Greenbrie 
Hotel, White Sulphur Springs, W. Va., May 10, 11 and 12. 


SHORT LINE ASSOCIATION BOARD ACTION 


J. M. Hood, president of the American Short Line Railroad 
Association, has announced election by the association’s board 
of directors, in a meeting in Washington, of James Davies, 
president of the Alton & Southern as western regional vice 
president of the association, succeeding A. C. Friedsam, re. 
signed, now assistant general traffic manager of the Interna. 
tional Harvester Co. 

. W. Barriger, president of the Chicago, Indianapolis & 
Louisville (Monon), was elected as a member of the board to 
fill the vacancy created by the elevation of Mr. Davies. The 
board approved election by the executive committee of the 
association of C. E. Huntley as secretary-treasurer and the 
employment by the committee of William J. Kane as assistant 
general counsel of the association. Mr. Hood stated that the 
association now had 300 members. 
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‘arriers, Glendale, W. Va. 
rier ap- page a on” ra Wash.—Davenport Hotel 
ts, Inc, MC 49727, Sub. 2—F. H. Czyhold, Dayton, 
Wash., “common carrier application. 
hington March, 3—Spokane, Wash.—Davenport Hotel 
Orp. V. MC 109395—Mc’s Panhandle Line, Bonners 
rn, ine Ferry, Ida., common carrier application. 
am.—Jt.§ March 3—Washington, D. C.—before Commis- 
sion—Oral we ae 
es, Inc. Finance 153 B. & Q. RR Co. et al., 
control, etc. 
sm.—J.§ Finance 15368—G. M. & O. RR Co. track- 
age rights 
s Lines, wa 3—Washington, D. C.—Examiner 


29800—Increases in Tennessee Freight Rates 
and Charges. 


S. 3—Washington, D. C.—Examiner Al- 


Fieamae No. 15924—Application of Reading 
Company for authority under Section 5(2) 
of the Interstate Commerce Act to acquire 
control of the Catawissa Railroad Com- 
pany and the Little Schuylkill Navigation, 
Railroad and Coal Company through own- 
—e stock as consistent with public 
nteres 


March 4—Atlanta, Ga. — State Comm.—Ex- 
aminer Yardley 
MC 104903, Sub. "i_pixte Transfer, Rome, 
Ga., eommon carrier Me ey tion. 
March 4—Boston, Mass. ew P. O. Bldg.— 
Examiner Lawton: 
1. & S. M-2804—Brass, copper, etc., Bridge- 
"port, Conn., to Mass. and R. I. 
& S. M-2819—Machines, Business or Of- 
RE A. Massachusetts and New York. 
oe — iil.—Main P. O. Bldg.—Jt. 




















ers of 


Office MC 52949, Sub. 7—James A. Hannah, Inc., 
' Chicago, Ill., contract carrier application. 
pment. a 1, 4Chicago, ill.—Main P. O. Bldg.—Jt. 
66562, Sub. Palwey Express 
Agency, "Inc., eer "York common 

: carries “application. 
mat" — 0.—Gibson Hotel—Jt. 
4 MC 74857, Sub. 1—Fuller Motor Delivery, 
9 NC Cincinnati, O., contract carrier applica- 


tion. 


March ge D ‘Tex.—Baker Hotel—Exam- 
ee Johnsto 
F 3640-—Southern Pacific Co., Control; 
‘Southern Pacific Transport Co., Pur- 
chase, Carroll Moore. 

MC-F 3641—Southern Pacific Co., Control; 
nme: Pacific Transport Co., Purchase, 
Luker Truck Line 

March ¢—~Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Sm 

MC-F 2030—Interstate Motor Freight S 
tem, Inc., of Ind., Purchase, Wesson O. 

MC-F  3489-——American Buslines, Inc., Con- 
trol, Wesson Co. 

MC-F 3516—American Buslines, Inc., Pur- 
chase (portion), Capital Motor Lines. 
March 4—Jacksonville, Fla.—Mayflower Hotel 

ner Garofalo: 

MG 109257—Margaret C. Rhodes Truck 
Lines, St. Augustine, Fla., common car- 
rier — on. 

Maren. 4 ge ae Tenn.—U. S. District Ct. 


mo” ‘o0267—Mcody’s Bus Lines, Booth’s 
Point, Tenn., common carrier application. 
March 4—Memphis, Tenn.—U. S. District 


—Jt. Bd _ 
MC 109295—J. D. Martin, Blytheville, Ark., 
contract carrier application. 
March 4—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiners Banks and Boisseree: 
a ee vs. Pa. RR Co. et 


29896—M. Rom and Sons o, Jpe. vs. At- 
lantic Coast Line RR Co. 
29876—The Great Na ee od at pacific Tea 
Co. wm. A. RR. et al. 
ange ys” ppolane> Sache Dikiompost Hotel 
MC 108750—W. E. Carver, Newport, Wash. 
ag Ne er re Wash.—Davenport Hotel 


MC 7746, Sub. 25—United Truck Lines, Inc., 
Spokane, Wash., common carrier appli- 


cation 
March 4~spokane, Wash.—Davenport Hotel 
—Jt 81: 


MC 107436, Sub. 1—R. Rowley, Garfield, 
Wash., common carrier application. 
March 5—Atlanta, Ga.—State Comm.—Exam- 

iner Yardley 
MC 4405, Sub. '201—Dealer’s Transport Co., 
Chicago, Iil., common carrier pplication. 


March 5—Chicago iil.—Main P: —Ex- 
aminer Cheseldine 
MC 42329, Sub. 60—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 
March 5—Cincinnati, O.—Gibson Hotel—Ex- 
aminer Krebill: 
MC 21684, Sub. 10—C. E. Danbury, Wil- 
ae O., contract carrier applica- 
on. 


March 5—Dallas, Tex.—Baker Hotel—Exam- 

iner Johnston: 

MC-F 3467—C. S. Ludwick, Purchase (por- 
tion), English Freight Co. 


March 7 Tenn.—U. S. District Ct. 


Bd. 
MC 107913, Sub. 1i—F. & W. Express, Mem- 
phis, Tenn., common carrier application. 


March 5—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 169: 


MC 109155—L. F. Skok, Spokane, Wash., 
common carrier application. 


saaape" a © The Wash.—Davenport Hotel 
MC 109389—I. E. Walli, Elk River, Ida., 
common carrier application. 


ey 5—Washington, D. C.—Examiner Al- 


us: 

Finance 15985—Application of the Inland 
Waterways Corporation and The Warrior 
River Terminal Company for authority 
under Section 5(2) of the Interstate Com- 
merce Act to merge the properties of the 
latter into those of the former for owner- 
ship, mana igement and operation, as con- 
sistent with public interest. 


March 5—Washington, D. C.—Division 4— 


gument: 

Finance 15601—N. Y., N. H. & H. RR. Co., 
trustees, abandonment. 

Finance 15602—Application of Howard Ss. 
Palmer, J. L. Loomis, and H. B. Sawyer, 
Trustees oe pre peneen of N. ¥., N. H. 
and H. RR. C ermission to abandon 
a line of ratiroad ¢ r3 ending from Hawley- 
ville to Litchfield, Conn. 

March Birmingham, Ala.—Thomas Jeffer- 
son Je 98: 

MC » Sub, x 8S Freight Lines, 
North Birmingham, Ala., common car- 
rier en 

March 8—Camden, N. J.—U. S. Ct.—Examiner 
me 
C 105320, Sub. 13—The United States Trail- 
5 Transport Co., Takoma Park, Md., 
common carrier application. 
March 8—CharleSton, W. Va.—Fed. Bldg.— 
Examiner Sutherland: 

MC 109456—P Bennett, Franklin, W. Va., 
common catrler ap lication. 

MC 109476, 1— McElwain Trans- 
fer, Gabaawab: Ww. "Va., common carrier 
application. 


aa Warehousing and Distribution 


WAREHOUSE & oe gpa FACILITIES AS FOLLOWS: 
fo 13, N. Y. Buffal Los Angeles 21, Calif. Qver 
Jand Terminal Whse. Co. 
Milwaukee 2, Wis. Hansen 
Storage Co. 
Portland 9, 
Wilhelm Whse. Co., 
San Francisco 11,’ Calif. 
Overland Freight Trans. Co. 
Ser: = = Pa. _ Quacken- 
Transfer and as e Co bush Warehouse Co 
Kansas City 7, oak Crooks Seattle 5, Wash. Seattle 
Terminal Warehouse, Inc. Terminals, Ine. 
Consult nearest member or our New York office. 


Anterfare TJerminals: 


proeet =e id clon roan AVE, NEW YORK 16 MURRAYHILL 5-8397 















Port of Call 
for Ships of 
All Nations 


\ porter LOS ANGELES 





For complete information, write 


M. G. Rouse, Secretary 


Board of Harbor Commissioners 


City Hall, Los Angeles 12, Calif. 


SEARS 


ROEBUCK AND CO 


brn sal 


188 Liberty St. 
Springfield 4, Mass. 


les. 
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Toledo, Peoria & 
Railroad 









@ Two PAL flights ea¢ 


and Sunday at 9 P- 


oes 
San Francisco to Manil 


} Non 
personal service expedite 


Air Express to 
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For Inf 

or call o 
NcIsScO 

CHICAG 


h week: Wednesday 
m. Flying time from 


Manila, Hongk 


EXPRESS 


paSSENGER 


ormation: Ask your freig 


ur nearest office. 


and West 
Western 


39 hours. PALS 
our shipments. 


7 : 
ong, Shanghai. 


ht agent 


ES 
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March 8&—Chicago, Iil.—Hotel Morrison— 
Commissioner Patterson and Examiner 


Hoy: 
29543—Appliances, Methods, and Systems 
intend to promote safety of railroad 


. operation. 
March 8—Chicago, IIll.—Main P. O.—Exami- 
ners Banks and Bolisseree: 


ee: 
29481—Foster Bros. Manufacturing Co. vs. 
N. Y. C. RR 


March 8&—Chicago, Ill.—Main P. O. Blidg.— 
Examiner Krebill: 

MC 30837, Sub. 68—Kenosha Auto Transport 

Corp., Kenosha, Wis., common carrier ap- 


plication. 

MC 30837, Sub. 69—Kenosha Auto Transport 
Corp., Kenosha, Wis., common carrier ap- 
plication. 

March 8—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Smith: 


MC-F 3604—William S. and Fay O. Ellis, 

Control, Caylor Transportation Co., Inc. 
March 8&—Jacksonville, Fla.—Mayfiower Hotel 
—Examiner Garofalo: 

MC 107816, Sub. .18—Kelly Motor Lines, 
Inc., Sumter, S. C., common carrier ap- 
plication. 

MC 109527, Sub. 1—L. T. Burnett & Sons, 
Bartow, Fla., contract carrier application. 

March 8&—Little Rock, Ark.—State Comm.— 
Jt. Bd. 285: 

MC 109365—Gentry & Patterson, Ashdown, 
Ark., common carrier application. 

March &—New Orleans, La.—Jung Hotel— 
Examiner Diamondson: 

1. & S. 5547—Caustic soda, La. and Tex. 

points to Fox, Ala. 

F. S. A. 23088—Caustic Soda to Fox, Ala. 

March 8—New Orleans, La.—Jung Hotel— 
Examiner Diamondson: 

* 1. & S. 5556—Caustic Soda—La. and Tex. to 
Holt and Tuscaloosa, Ala. 

March 8—New Orleans, La.—Jung Hotel— 
Examiner Diamondson: 

* F. S. A. 23163—Caustic Soda to Holt and 
Tuscaloosa, Ala. 

March 8—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Johnston: 

MC F-3324—Waldo E. Stewart, control; 
Auto Convoy Co., lease (portion), Auto- 
mobile Shippers, Inc. 

March 8—Pittsburgh, Pa.—New Federal Bldg. 


—Examiner Naftalin: 
S. M-2767—Stopping-in-Transit—Irvin 
Pettigrew. 


March oe wy Wash.—Davenport Hotel 
Jt. Bd. 80: 


MC 109394—Okanogan Valley Motor Freight, 
Inc., Spokane, Wash., common carrier ap- 
Plication. 


March 8—Topeka, Kan.—State Comm.—Jt. 
Bd. 195: 


MG 109367—A. G. Holwick, Phillipsburg, 
Kan., contract carrier application. 
as —_ Kan.—State Comm.—Jt. 


da. ; 
MC 109418—E. H. Basart, Mankota, Kan., 
common carrier application. 
March 9—Camden, N. J.—U. S. Ct. Rms.— 
Examiner Harrison: 
MC 77414, Sub. Le ggg Moving and 
Storage Co., Trenton, N. 


MC 107403, Sub. 37—E. Brooks Matlack, 
Ine. Philadelphia, Pa., common carrier 
application. 

March 9—Charleston, W. Va.—Fed. Bldg.— 
Jt. Bd. Gi: - 


MC 47723, Sub. 2—The Huntington Cincin- 
nati Trucking Lines, Ltd ‘ortsmouth, 
O., common carrier application. 

March 9—Charleston, W. Va.—Fed. Bldg.— 
Jt. Bd. 62: 
* aS — Sub. 2—Monroe Hickman, Salem, 
~ va. 
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United Wherever \W 


YOU MOVE PERSONNEL 


Let UNITED VAN LINES pre-plan your Long- 


Distance Moves anywhere—any time! Call 









if 

| 
lw 

your UNITED agent—see Classified Telephone | >a 


Directory or wire Moving Headquarters . , . 


It Pays 


EXPER’ 
» THROU 
(See Offi 


MOVING WITH CARE 
EVERYWHERE 


LU ni ea VAN LINES, Inc 


MAIN OFFICES: ST. LOUIS 12. MISSOURI 


Gulf 








P. & P. U. Ry. Co. ||: 
and Peoria Gateway ||: 


PEORIA-GATEWAY 









© Offices ane 


* OAKLAND 

Everybody's Gateway + hauuywaat 
Always Open » BEVERLY Hil 
GLENDALE 

+ PASADENA 

SAN FRANCIS 






PEORIA-GATEWAY 





Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, lil. 
E. F. Stock, General Traffic Manager 


"One of America's Railroads 
—In Partnership with All America” 














ROCK 
ISLAND 


8,000 miles of 
right-of-way through 
14 states... plus fast 
fol alal-KetilolarMmiols 


ever ywhere! 


Rock 
Island 





The Weekly TRAFFIC BULLETIN 


gives you prompt, complete and accurate information on 
both freight rate and classification chnges. 


Each week The TRAFFIC BULLETIN lists every new 
tariff and supplement filed by the railroads, truck lines, 
express companies, and the intercoastal steamship lines; 
it furnishes you with the Consolidated Classification 


docket, the dockets of the various territorial rate com- 
mittees, and many of their hearing bulletins and dispo- 
sition notices; it keeps you advised of short-notice 
changes, on both railroad and truck rates; on Fourth 
Section matters; investigation and suspension orders; and 
on embargoes. Write for sample copy. 


THE TRAFFIC SERVICE CORP. 
418 South Market St. 


CHICAGO 
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It Pays to Know the GM &0! 


EXPERTLY-STAFFED OFFICES 
» THROUGHOUT THE COUNTRY 


(See Official Guide for address and phone 
of office near you) 






:Gult, Mobile & Or io 
aAenoule 








Furniture moved anywhere. 


in weatherproof ; 
). ; > : 





¢ Offices and Depositories i in n principal Western Cities © 
LOS ANGELES SEATTLE 

OAKLAND BERKELEY = WILMINGTON DENVER 

»  hOLLYWOOD BURLINGAME — VAN NUYS OMAHA 

SANTAMONICA SACRAMENTO SANTA BARBARA DALLAS 


e BEVERLY HILLS FRESNO PORTLAND FORT WORTH eo 
GLENDALE SAN DIEGO SPOKANE SIOUX CITY 

¢ PASADENA LONG BEACH TACOMA BOISE e 

} SAN FRANCISCO SALT LAKE CITY VANCOUVER 











0 |f, ° 
itl, ; 

er Paes N 

: VAN LINES 

sonia 


Will To Do 
and the 
Wherewithal 


the world. 
For Doing... 





This is what “North Western” 
offers shippers: Adequate facil- 
ities for handling any shipment 
from a carton to a carload; a 
competent, eager -to-help per- 
sonnel; nearly 10,000 miles of 
right-of-way in nine mid-western 
states, with connections to all 





CHICAGO and NORTH WESTERN SYSTEM 


ee ag yo 1i.—Main P. O. Bldg.— 
Cc 12308—Grove Storage Co., Inc., Chicago, 


MeL 
March 9—Chicago, IIl.—Main P. O. Bldg.— 

— Krebill: 
Sub. gs Auto Transport 


Corp. d enosha, Wis. 
March hicago, 111.—Main Y. m3 Bldg.— 
Examiners Banks and Boiss 
— of livestock in “Til, Ta. and 


March ae Ohio—Hotel Cleveland— 
Jt. Bd. 58: 


MC-C-926—The  Akron-Selle Company vs. 
The Akron-Chicago Transportation Com- 
pany, Inc., et al. 

March $—indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Smit 

MC-F S672 Jona B. O’Connor et al., con- 
trol; Rogers eee Co., Purchase (por- 
tion), Girton Bros., Inc. 

March 9—Jacksonville, Fla. —Mayfiower Hotel 
—Examiner Garofalo: 

MC 108228, Sub. 1—J. A. Miles, Jr., Plant 
City, Fla., common carrier application.. 
March *G—Little Rock, Ark.—State Comm.— 

Examiner Dahan: 

MC 109364—W. D. Irvan, De Queen, Ark., 

contract carrier application. 
cone 4 Rock, Ark.—State Comm.— 


t 
MC 1510, Sub. 33—Southwestern Greyhound 
Lines, Inc., Fort Worth, Tex., common 
carrier application. 
March 9—New Orleans, La.—Jung Hotel— 
o ae Diamondson: 
. S. A. 19044—Canned Goods from Eastern 
on to Ala. 
March 9—Newark, N. J.—State Comm.—Ex- 
aminer Messer 
MC 109255—Able * Trucking Co., Ine., Lodi, 


N. J. 
MC ee Clegg & .Sons, Pater- 


son, N. J. 
March 9—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Johnston: 
MC-F 3708—The Chicago, Rock Island and 
Pacific Ry. Co. (Joseph B. Fleming and 
Aaron Colnon, Trustees), Control; The 
Rock Island Motor Transit Co., Purchase 
(portion), Little Dixie Freight Lines, Inc. 
March 9—Philadelphia, Pa.—U. S. Ct.—Exam- 
ane Brennan 
-C 927—Leonard Tornetta, Mary Tornet- 
“—. and Anthony Tornetta, a partnership, 
dba Tornetta’s Motor Trucks Conshohoc- 


ken, Pa. 
ach "9—Seattle, Wash. —Olympic Hotel— 
Examiner Bradford 
MC F-3687—The Greyhound Corp. Control, 
North Coast Transportation Co. 


ox Swap, Kan.—State Comm.—ZJt. 


MC 46599, ——™ Sh, taalnnt Cartage Co., 
Kansas a hy, 

MC 108408, Sub. 5 atenses Trails, Inc., In- 
dependence, Kan. 

March 9-—- Washington, D. C.— Examiner 

Walsh:’ 

Finance 12620—Central Railroad Company 
of New Jersey, Reorganization. 


ay OA 9 — Washington, D. C. — Examiner 
lenn 


1.&s&s. 6554—Routing coal to Cosgrove, Mo. 
March 9—Washington, D. C.—Jt. Bd. 68: 
MC 67118, Sub. 5—S. T. Hazelwood Motor 
Lines, Richmond, Va., contract carrier 
application. 
oan 1 Cheveland, Ohio—Hotel Cleveland— 


MC-C-909—Eaton 15 "Apia Co. vs. Red 
Star Transit Co., 
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CHARLES D. MACKNEE, The Transportation Man’s Agency, 2 Cc 
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WANTED: Position ‘Traffic “Manager or Assistant. Thoroughly con- 
versant with milling in transit all territories. Registered Practitioner. 
Go anywhere. Address Box 773, Traffic World, Chicago Office. 
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COMPLETE SET of Interstate Commerce Commission reports, 


Volumes 1 through 263, or as many available. Address Box 768, Traffic 
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This Advertisers’ Index is panes as @ reader convenience and 
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index is a last-minute operat and although we try to make 
it error proof, we we cannot be responsible for any errors or failure 
to insert. No allowances will be made for any errors or omissions. 













For Sale 





For Sale 








FREIGHT CARS FOR SALE 


7—Gondola, Steel, 70-Ton, 46-Ft. 
65—Gondola, All-Steel, 50-Ton, 41-Ft. 
4—Gondola, ‘on, 





LOCOMOTIVES FOR SALE 


Standard Gauge 


2—12-Ton Plymouth, Gasoline. 
1—20-Ton, 0-4-0, Davenport, Gasoline. 
1—20-Ton, 0-4-0, Whitcomb, Gasoline. 
1—44-Ton, 360 H.P. G.E. Diesel-Electric Locomotive. New 1940, ICC 
Condition, 4 Motor Drive Caterpillar En: s. T/E 27,280 lbs. 
1—65-Ton, 400 H.P., Vulcan Diesel-Electric ve, New 1941. 
1—87-Ton, 600 H.P., Diesel-Electric, Twin Unit Type. Can be operated 
as Two Unit 87-Ton or as Two Separate 4314-Ton Units. Good 
Operating Condition. A Real Bargain. 
1—83-Ton, 2-6-2, Oil Fired Saddle Tank, Steam Locomotive. 
Available for Immediate Delivery! 
Steam Locomotives Too!! 
Your Inquiries Solicited 


IRON & STEEL PRODUCTS, INC. 

















8—Box, 40 er 50-Ton, be Single Sheathed 
12—Caboose, 8-Wheeled, Steel Sills 
40—Flat Cars, wr and 50-Ton, 38 to 48 Ft. 
9—Flat Cars, 40-Ton, 60-Ft., Steel Underframe 
9—Flat Cars, 50-Ton, 58-Ft., Steel Underframe 
88—Dump, 20-Yard, Automatic Air Lift —_, 
5—Dump, 25-Yard, Automatic Air Drop Doo 
31—Dump, 30-Yard, Automatic Air Lift Doom. with Aprons 
one. 3665 Gallons, Class 2, Non-Coiled 


2—Passenger 60-Ft., 1 
7—Baggage Cars, 60-Ft., All-Steel 
Other Cars, Tool—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 































































43 years’ e 43 years’ experience 
“ANYTHING containing IRON or STEEL" ** ANYTHING containing IRON or STEEL" 
New York Office ne sees, New York Office General Office 
T20 Uberty “ ina ve. 
New York 6, N. Y. Chicago 33, Ill. 4 


